Board of Coumnty Commissioners
5
January 4, 2012 Georgia Ofero-Kirkham. Chair  District I

Age’nda‘ . Maiy J. Andessen, Vice-Chair  District [

9:30 A.M. Organization / Business Lawrence R. Romero ~ District IlI

Meeting Ron Gentry District IV

Valencia County Commission-Chambers Donald E. Holliday District V
444 Tuna Avenue

Los Lunas, NM 87031

I}
\

1} Call Meeting to Order
2) Pledge of Allegiance
3) Approval of Agenda

4) Approval of Minutes: December 21, 2011-Business Meeting ég‘a? i %

PRILSENTATION(S)
5) Older Americans Advisory Council Progress Report: Lillie McNabb

DISCUSSION (Non-Action) ITEM(S)

6) Reports from Manager, Commissions, Boards & Committees

ACTION ITEM(S)

a) Resolution 2012-___ , Appointment of Chairperson & Vice-Chairperson

b) Resolution 2012- |, Adoption of 2012 Open Meetings

c) Resolution 2012- | Adoption of Parliamentary Procedures and Robert’s Rules of Order
d) Resolution 2012- | Inspection of Public Records Act

€) Resolation 2012- |, Establish Holidays & Work Hours

f) Resolution 2012- | Establish Depositories

g) Resolution 2012- | Signature Authority on Checks

h) Appointments Boards, Commissions & Committees

i) Approval of County Organization Chart

j) Initiatives Discussion for 2012

k) Other Organizational Issues/Discussions
7y Consideration of MOU between Village of Bosque Farms and Valencia County: Kenny Griego / Jose
Campos

8) Consideration of Contract Between John Kirkpatrick and Valencia County for the Belen Senior Center
Addition: Kenny Griego / Jose Campos

9) Consideration of Legislative Priorites 2012-2013: County Commission / Exic Zamora

FINANICAL MATTERS:

10) Consideration of Audit for Fiscal Year 2010-2011 prepared by Accounting and Consulting Group, LLP.:
Kenny Griego / Wilma Abril
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11) Consideration of Approval: Payroll / Warrants: Kenny Griego / Wilma Abril

PUBLIC COMMENT:

Please sign up on the sheet located just outside the Commission chambers. The Board will allow each member of the
public wishing to address the Board a full and complete opporiunity to address the Commission

EXECUTIVE SESSION:

Pursuant to Section 10-15 1 ) (2) (7) & (B), the following matters may be discussed in closed session: a. personnel
Consideration of employee contracts: County Manager, Business Manager, Code Enforcement Director, Warden:
b. pending or threatened litigation: c. real property: d. other specific limited topics that are allowed or authorized under
the stated statute.

Motion and roll call vote to go into Executive Session for the stated reasons

Board meets in closed session

Motion and vote to go baci into regular session

Summary of items discussed in closed session

Motion and rofl call vote that matters discussed in closed session were limited to those specified in motion
for closure, and that no final action was taken, pursuant to the authonty in §10-15-1 NMSA 1978.

o & > O

NEXT COMMISSION MEETING:

¢ January 11, 2012 — Public Hearing Meeting @ 5:00 P.M.
Valencia County Commission Board Room 444 Luna Ave. LL, NM

ADJOURN:

If you are an individual with a disability who 1s in need of a reader, amplifier, qualified sign language
interpreter, or any other form of auxiliary aid or service to attend or participate in the hearing or meeting,
please contact the Valencia County Manager's Office at the Valencia County Courthouse, Los Lunas, New
Mexico, (505) 866-2014 at least one week prior to the meeting or as soon as possible. Public documents,
including the agenda and minutes, can be provided in various accessible formats. Please contact the
vaiencia County Manager's Ujice ai the oid vaiencia County Courthouse ij a sunimary or other iype of
accessible format 1s needed.
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VALENCIA COUNTY BOARD OF COMMISSIONERS
BUSINESS MEETING

JANUARY 4, 2012

PRESENT

Donald E. Holliday, Chair

Georgia Otero-Kirkham, Vice-Chair
Lawrence R. Romero, Member

Ron Gentry, Member

Mary J. Andersen, Member

Eric Zamora, County Manager

Adren Nance & Dave Pato, County Attorneys
Sally Perea, County Clerk

Press and Public

1) The meeting was called to order by Madam Chair at 9:30 A.M.

2) Madam Chair led the Pledge of Allegiance.

3) Approval of Agenda
Commissioner Holliday moved for approval of the agenda. Seconded by Commissioner

Romero. Motion carried unanimously.

4) Approval of Minutes: December 21, 2011 Business Meeting
Commissioner Andersen moved for approval of the minutes of December 21, 2011
Business Meeting. Seconded by Commissioner Holliday. Motion carried unanimously.

PRESENTATION(S)

5) Older Americans Advisory Council Progress Report - Lillie McNabb

Older America Advisory Council Chair Lillie McNabb and the Advisory Council thanked
the commission and county residents for the donations and support to the seniors
throughout the years and asked for support in acquiring more funding through the
legislature for the Older Americans Program. Ms. McNabb presented the commission
with a chart showing the statistics, facts and the projections for the coming year
prepared by the Older Americans Program Director Jose Campos. There’s no way the
Valencia County Older Americans Program could accompiish what it has done without Mr.
Campos and Mr. Wayne Gallegos.

Older Americans Program Director Jose Campos stated fiscal year 2009/2010- 2010/2011
did well because of the stimulus funding. This year there is no more stimulus money
available. Instead of commodities the program get's cash in lieu, so for every meal
served the program receives fifty-four cents from the federal government. They are
presently delivering 300 meals to homebound seniors who are in their 80’s-90’s and
without these meals, they will either be institutionalized or will go without a meai. The
home delivery meal budget accounts for aimost 60% of the programs budget. Mr,
Campos is projecting $60,000.00 over budget if it continues like this for the remainder of
the year and so he has been looking at every possible way in cutting expenses without
hurting the seniors. Santa Fe has advised Mr. Campos to start a waiting list and cut the
seniors off of home delivered meals, which he refuses to do because this is probabiy the
only meal they’re getting. Commissioner Andersen agrees with Mr. Campos not to cut
meals but they have to see if somehow that amount can be squeezed down in order to
avoid a $60,000.00 deficit.

Mr. Campos also updated the commission on the programs capital outlay, the Fred Luna
Senior Center, Belen Senior Center and the Del Rio center. Mr. Campos said the Village
of Los Lunas pays for all the utilities in the building, the upkeep and maintenance.

Michael Jaramillo representing the Village of Los Lunas expressed their support of the
Fred Luna Senior Center and the Older Americans Program and are definitely doing what
they can to carry their share of the costs of the facility. They are presently looking at
working with personnel at the site and also expanding the hours of operation.

State Advisory Board Member Wayne Gallegos who represents Valencia County said the
board looks at all the senior centers throughout the state. By working together they can
come up with some numbers to help keep the program going. He also chairs the Valencia
County Senior Support which advocates for seniors.
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Minutes of January 4, 2012, Organization / Regular Business Meeting

Chairman Holliday thanked Ms McNabb, Mr. Campos and Mr. Gallegos for the wonderful
work they’'ve done and asked Mr. Campos to submit the exact dollar amount the program
will need.

DISCUSSION (Non-Action) ITEM(S)

6) Reports from Manager, Commissions, Boards & Committees

County Manager Eric Zamora received notice several months ago from the Department of
Transportation regarding the potential closure of some rail crossings just south of the
Mid-Valley Airpark and is presently working with the Department of Transportations rail
section to draft some agreements to try and keep those road crossings open.

Secretary of Interior Ken Salazar will be in Albugquerque at the Rio Grande Nature Center
on Candelaria and Rio Grande to discuss opportunities on conservation and recreation in
the Rio Grande Valley. It will be an informational meeting and the commission is invited to
attend.

The road graders will be out again and will be working in Highland Meadows. They will try
and cover as many roads as possible.

Mr. Zamora will provide the commission with a financial update at the January 25t
meeting. The county also has several legal cases pending and would like to have one of
the contract attorneys through the Association of Counties be present to update the
commission on those cases.

The Mid-Winter Conference will be held on the week of the 16t in Santa Fe so the next
business meeting will be held on January 25t instead of January 18th.

This Friday is the first round of negotiations with the American Federation of State,
County and Municipal Employees. This is the detention center union which is being
formed and will be meeting here to discuss that opening round of negotiations.

Mr. Hoss Foster has put together a substantial list of documents to send up to FEMA
regarding the flood plain issues the county is trying to address. A meeting is anticipated
with FEMA the first quarter of the year to address those flood plain issues.

ACTION ITEM(S)

A) Resolution 2012-01, Appointment of Chairperson & Vice-Chairperson
Commissioner Andersen motioned to nominate Commissioner Donald Holliday as Chair.
Seconded by Madam Chair. Motion carried unanimously.

Commissioner Andersen motioned to nominate Commissioner Georgia Otero-Kirkham as
Vice-Chair. Seconded by Commissioner Holliday. Motion carried unanimousiy.
County Clerk Sally Perea announce Resolution 2012-01. (See Exhibit A)

B) Resolution 2012-02, Adoption of 2012 Open Meetings
Vice-Chair Otero-Kirkham moved for approval. Seconded by Commissioner Romero.
Motion carried unanimously.
County Clerk Sally Perea announced Resoiution 2012-02. (See Exhibit B)

C) Resolution 2012-03, Adoption of Parliamentary Procedures and Robert’s Rules
of Order
Commissioner Romero moved for approval. Seconded by Commissioner Andersen.
Motion carried unanimously.
County Clerk Sally Perea announced Resolution 2012- 03 (See Exhibit C)

D) Resolution 201-04, Inspection of Public Records Act
Vice-Chair Otero-Kirkham moved for approval. Seconded by Commissioner Romero.
Motion carried unanimously.
County Clerk Sally Perea announced Resolution 2012-04. (See Exhibit D)

E) Resolution 2012-05, Establish Holidays & work Hours
Vice-Chair Otero-Kirkham moved for approval. Seconded by Commissioner Andersen.
Since Christmas and New Year’s holidays fall on a Tuesday, Monday is a workday and this
gives the commission an opportunity to make that Monday a hoiiday. County Attorney
Adren Nance said that change can be made at a later time. Motion carried unanimously.
County Clerk Sally Perea announced Resolution 2012-05. (See Exhibit E)
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Minutes of January 4, 2012 Organization / Business Meeting

F) Resolution 2012-06, Establish Depositories
Commissioner Gentry moved to approve this as a blanket contract and the County Treasurer
then comes back at the next business with her recommendation. Seconded by Vice-Chair
Otero-Kirkham. Motion carried unanimously.
County Clerk Sally Perea announced Resolution 2012-06. (See Exhibit F)

G) Resolution 2012-07, Signature Authority on Checks
Vice-Chair Otero-Kirkham moved for approval of signature authority on checks. Seconded by
Commissioner Romero. Motion carried unanimously.
County Clerk Sally Perea announced Resolution 2012-07. (See Exhibit G)

H) Appointments of Boards, Commissions & Committees

Appointment changes were made to the Appointments of Board, Commission, and
Committees, Regional Transit District Board, Workforce Investment Board, and New Mexico
Association. of Counties Board of Directors. The Animal Control Advisory Board required
further discussion and was tabled.

Commissioner Andersen moved for approval with the Animal Control Advisory Board being
tabled for a later date. Seconded by Vice-Chair Otero Kirkham. Motion carried unanimously.
(See Exhibit H)

1) Approval of County Organization Chart
Commissioner Andersen moved for approval of the Organization Chart. Seconded by
Commissioner Romero. Motion carried 4-1. Commissioner Gentry voted no. (See Exhibit I)

J) Initiatives Discussion for 2012
Chairman Holliday moved for approval. Seconded by Vice-Chair Otero-Kirkham. WMotion
carried unanimously.

K) Other Organizational Issues / Discussions
Commission Romero said he would like for everyone to try and work together as 2011 was a
rough year. What he would like to see as a new resolution is that what the commission does
will be in the best interest of the county and also be conservative with county funds.
Commissioner Romero looks forward to this year being a good year.
Vice- Chair Otero-Kirkham aiso agreed with Commissioner Romero, let’s get this year started
on a good note and move forward. Let's put the county first instead of our personal agendas.

7) Consideration of MOU between Village of Bosque Farms and Valencia County —~ Kenny
Griego / Jose Campos.
Chairman Holliday motioned for approval. Seconded by Vice-Chair Otero-Kirkham. Motion

carried unanimously. { See Exhibit J )

8) Consideration of Contract Between John Kirkpatrick and Valencia County for the Belen
Senior Center Addition — Kenny Griego / Jose Campos.

Business Manager Kenny Griego stated the Older American Program has a legislative
appropriation in the amount of $300,000.00 for the renovation of the Belen Senior Center.
The amount of this contract is $31,946.00. Commissioner Romero moved for approval.
Seconded by Commissioner Andersen. Motion carried unanimously. ( See Exhibit K )

9) Consideration of Legislative Priorities 2012-2013 — County Commission / Eric Zamora
Vice-Chair Otero-Kirkham moved for approval. Seconded by Commissioner Andersen.
Motion carried. (SEE EXHIBIT L)

FINANCIAL MATTERS:

10) Consideration of Audit for Fiscal Year 2010-2011 Prepared by Accounting and
Consulting Group, LLP- Kenny Griego/Wilma Abril.

Business Manager Kenny Griego stated the audit was received from the office of the state
auditor on November 15, 2011. The state auditor’s review and audit report was required by
the State of New Mexico and has been completed. The approval will allow the county to pay
off the remainder of the fees to Accounting and Consulting Group LLP in the amount of
$49,800.00 plus a GRT (Gross Receipt Tax) for a total of $53,286.00. Vice-Chair Otero-
Kirkham and Commissioner Andersen both had several concerns and suggested sitting down
with the County Treasurer to discuss what can be done to resolve these issues.
Commissioner Andersen moved for approval. Seconded by Vice-Chair Otero-Kirkham.
Motion carried unanimously. (SEE EXHIBIT M)
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Minutes of January 4, 2012, Organization / Regular Business Meeting

11) Consideration of Approval: Payroll / Warrants — Kenny Griego / Wilma Abril
Vice-Chair Otero-Kirkham moved for approval of payroll / warrants. Seconded by
Commissioner Romero. Motion carried unanimously. (SEE EXHIBITS N-0)

PUBLIC COMMENTS:

Those members of the audience making comments were Valencia County residents Bob
Gostischa, Louis Gallegos, Sara Alice Hayes, Larry Cooley, Tony Romo Jr., Jim Crawford,
John Clemmons and Alice Torwrit.

EXECUTIVE SESSION:

Pursuant to Section 10-15-1 (H) (2) (7) & (8), the following matters may be discussed in
closed session: a.) personnel matters; Consideration of Employee Contracts: County
Manager, Business Manager, Code Enforcement Director & Warden b). Pending or
threatened litigation c¢.) real property and d.) other specific limited topics that are
allowed or authorized under the state statute.

Vice-Chair Otero Kirkham motioned to go into Executive Session. Seconded by
Commissioner Romero. Roll call vote. Commissioner Andersen voted yes. Commissioner
Gentry voted yes. Commissioner Romero voted yes. Vice-Chair Otero-Kirkham voted
yes. Chairman Holliday voted yes. Motion carried 5-0.

Vice-Chair Otero-Kirkham moved to go back into Regular Session. Seconded by
Chairman Holliday. Motion carried unanimously.

County Attorney Adren Nance stated matters that were discussed in Executive Session
were limited to consideration of county contracts: County Manager, Business Manager,
Code Enforcement Director and Warden and no final action was taken.

Commissioner Andersen moved for approval of the summary as stated by counsel.
Seconded by Commissioner Romero. Roll call vote. Commissioner Romero voted yes.
Vice-Chair Otero-Kirkham voted yes. Commissioner Gentry voted yes. Commissioner
Andersen voted yes. Chairman Holliday voted yes. Motion carried 5-0.

NEXT COMMISSION MEETING:

The next Public Hearing Meeting of the Valencia County Board of County Commission
will be held on January 11, 2012 at 5:00 P.M. in the County Commission Room at the
Valencia County Courthouse.

11) Adjournment
Vice-Chair Otero-Kirkham moved for adjournment. Seconded by Commissioner
Andersen. WMotion carried unanimously. TIME 11:59 A.M,

NOTE: All proposals, documents, items, etc., pertaining to items on the agenda of the
January 4, 2012 Organization / Business Meeting (presented to the Board of County
Commissioners) are attached in consecutive order as stated in these minutes.

VALENCIA COUNTY BOARD OF COMMISSIONERS
QLA

)‘RON’GE}&TRY MEMBER
=

/
’//‘ —z /

MARY/ ANDEKSEN MEMBER

b -V‘& ’ : - :‘. | ./’ N - ./

A ‘ }Z’u‘/[ S A e,
' SALLY PEREA, COUNTY CLERK

DATE: / < LS O 2
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 1/

APPOINTMENT OF CHAIRPERSON AND VICE-CHAIRPERSON OF
VALENCIA COUNTY COMMISSION
WHEREAS, the Valencia County Board of Comnussioners upon notice of meeting
duly published has considered appointment of a Chair of the Valencia County Commussion,
and a Vice-Chair, and upon motions duly made and seconded has voted by majority and
appointed its Chair and Vice-Chair, 1 1ts regularly scheduled meeting at the Valencia
County Administration Building, 444 Luna Avenue, Los Lunas, New Mexico 87301,

commencing at 9:30 A.M., on January 4, 2012.

NOW, THEREFORE, BE IT RESOLVED THAT the Valencia County

Copgmission appoints and names as Chaw of the Commussion,

and as Vice-Chair o

PPROVED, ADOPTED, AND PASSED on this 4" day of January, 2012.
BOARD OF COUNTY COM

\
Ay,
NN

( Georgia Gtero-Kirkham

Co } sioner, ];W I Communissioner, District 11
| W7 _ 7
Al : ‘ 7

<
/ Lawieiice R. RoOisio Roh Genir [

Commissioner, District 111 Commissioner, District IV
(IS
Donald E. Holliday \

Commussioner, District V

Attest:
«%}({/ef(’/‘/’l L/ (/(J\J.-n,k_./'
Sally Perea, County Clerk (EXHIBIT A )
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 0 2

OPEN MEETINGS ACT

WHEREAS, the Valencia County Board of Commissioners met upon notice of
meeting duly published at the Valencia County Administration Building, 444 Luna
Avenue, Los Lunas, New Mexico 87031 on Wednesday, January 4, 2011, at 9:30 A.M. as
required by law; and,

WHEREAS, Section 10-15-1 (B) of the Open Meetings Act (NMSA 1978,
Section 10-15-1 to - 4) states that, except as may be otherwise provided m the
Constitution or the provisions of the Open Meetings Act, all meetings of a quorum of
members of any board, council, commission or thewr policy-making body of any state or
local public agency held for the purpose of formulating public policy, or for the purpose of
talaing any action within the authority of such body, are declared to be public meetings
open to the public at all times; and,

WHEREAS, any meetings subject to the Open Meetings Act at which the
discussion or adoption of any proposed resolution, rule, regulation or formal action occurs
shall be held only after reasonable notice to the public; and,

WHEREAS, Section 10-15-1 (D) of the Open Meetings Act requires the Valencia
County Commission to determme at least annually what constitutes reasonable notice of
its public meetings;

NOW, THEREFORE, BE IT RESOLVED, by the Valencia County Conumnission‘that:

1. All meetings shall be held at the Valencia County Administration Building, 444
Luna Avenue, Los Lunas, New Mexico 87031 or as indicated on the meeting
notice.

2. Regular busmess meetmgs shall begin at 9:30 a.m. and regular public hearmg
meetings shall begin at 5:00 p.m., or as mdicated in the meeting notice. Regular
business meetings will be held the first and third Wednesday of each month and
regular public hearing meetings will be held on the second Wednesday of each
montly, if needed, unless otherwise specified. The agenda will be available at least
forty-eight hours prior to a regular business meeting or a regular public hearing
meeting from the County Manager, whose office is located at 444 Luna Avenue,
Los Lunas, New Mexico 87031. Notice of any other regular meetings will be
given at least three days in advance of the meeting date. The notice shall include a
copy of the agenda or nformation on how a copy of the agenda may be obtained.
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3. Special meetings may be called by a majority of the members upon three days
notice. The notice shall mclude an agenda for the meeting or information on how
members of the public may obtam a copy of the agenda. The agenda shall be
available to the public at least forty-eight hours before any special meetmg.

4., Emergency meetings will be called only under unforeseen circumstances that
demand 1mmediate action to protect the healtli, safety and property of the citizens
or to protect the public body from substantial financial loss. The Valencia County
Commission will avoid emergency meetings whenever possible. Emergency
meetings may be called by the Chawman or a majority of the members upon
twenty-four hours notice, unless protecting Valencia County from substantial
financial loss or a threat to the health, safety and property of the citizens of
Valencia County requires less notice. The notice for all emergency meetings shall
mnclude an agenda for the meeting or information on how the public may obtain a
copy of the agenda.

5. For the purposes of regular meetings and special meetings described i paragraphs
2 and 3 of this resolution, notice requirements are met if the notice of the date,
time, place and agenda is published online at the County’s website
www.co.valencia.nm, is posted at the following locations:

A. Valencia County Administration Office, 444 Luna Avenue, Los Lunas,
New Mexico 87031;

B. Valencia County District Courthouse, 1835 Hwy 314 SW, Los Lunas,
NM, 87031;

C. Del Rio Senior Center, 351 Rio Communities Blvd., Belen, NM 87002,

D. Meadowlake Senior Center, 100 Cuerro Lane, Los Lunas, NM 87031;

and if the date, tume, and place of the meeting, and mformation on how the public
may obtam a copy of the agenda, is placed in a newspaper of general circulation in
Valencia County. Copies of the written notice shall also be mailed, faxed or
emailed to those broadcast stations licensed by the Federal Communications
Commission and newspapers of general circulation that have made a written
request for notice of public meetings.

6. For the purposes of emergency meetings described m paragraph 4 of this
resolution, notice requirements are met if notice of the date, time, place and
agenda 1s provided by telephone, facsimile or email to newspapers of general
circulation in the County and posted at the Valencia County Administration Office,
444 Luna Avenue, Los Lunas, New Mexico 87031. Notice shall also be given by
telephone, facsimile or email to those broadcast stations licensed by the Federal
Communications Commission and newspapers of general circulation that have
made a written request for notice of public meetings.

Page 2 of 4
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7. In addition to the mformation specified above, all agendas shall include the
following language:

“If you are an individual with a disability who is in need of a reader, amplifier,
qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing or meeting please contact the Valencia County
Manager. at 444 Luna Avenue, Los Lunas. New Mexico 87031, phone (505) 866-
2014 at least one (1) week prior to the meeting or as soon as possible. Public
documents, including the agenda and minutes, can be provided in various accessible
formats. Please contact the Valencia County Manager if a suminary or other type of
accessible format is needed.”

8. The Valencia County Commission may close a meeting to the public only if the
subject matter of such discussion or action is exempted from the Open Meeting
requurement under Section 10-15-1 (H) (1 through 10) of the Open Meetings Act.

A. If any meeting is closed during an open meeting, such closure shall be
approved by a majority vote of a quorum of the County Commussion taken
during the open meeting. The authority for the closed meeting and the subjects
to be discussed shall be stated with reasonable specificity n the motion to close
and the vote of each mdividual member on the motion to close shall be
recorded i the minutes. Only those subjects specified in the motion may be
discussed m the closed meeting.

B. Ifa closed meeting is conducted when the Valencia County Commnussion is not
in an open meeting, the closed meeting shall not be held until public notice,
appropriate under the circumstances, stating the specific provision of law
authorizing the closed meeting and the subjects to be discussed with reasonable
specificity is given to the members of the general public.

C. Following completing of any closed meeting, the minutes of the open meeting

that was closed, or the minutes of the next open meeting if the closed meeting

was separately scheduled, shall state whether the matters discussed in the
closed meeting were limited only to those specified m the motion or notice for
closure.

Except as proved m Section 10-15-1(H) of the Upen Meetings Act, any action

taken as a result of discussions m a close meetmg shall be made by vote of the

Valencia County Commission in an open public meeting.

CI

9. A member of the Board of County Commnussioners or any of its Boards may
participate i a meeting by means of a conference telephone or other similar
communications equipment when 1t is difficult or impossible for the member to attend
the meeting in person, provided that each member participating by conference
telephone can be identified when speaking, all participants are able to hear each other
at the same tmme, and members of the public attending the meeting are able to hear
any member of the public body who speaks during the meeting.

Page 3 of 4
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APPROVED, ADOPTED, AND PASSED on this 4" day of January, 2012.
BOARD OF COUNTY COMMISSIONERS

., T e A

Mar, .A}fdersen / Georgla Sfero-Kirkham

Corfimissioner, District I Comuussioner, District II

Lawrence R. Romero Ron-Gentry— !

Commissioner, District III %(Lw Commuissioner, District [V
Donald E. Holliday )

Commnussioner, District V

Attest:

(/‘\ L. &ﬁ
Y ally, Sl

Sally Perea, County Clerk
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 03

PARLIAMENTARY PROCEDURES AND ROBERT’S RULES OF ORDER

WHEREAS, the Valencia County Comnussion met upon notice of meetmg duly
published on January 4, 2012 at 9:30 A.M. i the Valencia County Admumstration
Building, 444 Luna Avemue, Los Lunas, New Mexico §7301; and,

WHEREAS, the Board of County Conmissioners will conduct thewr meetmgs
using Robert’s Rules of Order (10" ed.) as a guide to parliamentary authority, except as
modified by this document; and,

WHEREAS, the Board of County Comnussioner has five elected Commissioners
representing five districts, and collectively, set policy for Valencia County outside of
incorporated areas; and,

WHERIEAS, collectively, the Board of County Commissioners, through simple
majority, elect a Chairperson and Vice-Charperson from among themselves, whose terms
last until the first meeting of the next year; and,

WHEREAS, mdividually, the Board of County Conunissioners are equal in their
authority to represent not only their district but the entwe County; and,

WHEREAS, to give equal representation for all five members of the Commission
15 appropriate to adopt special rules modifying Robert’s Rules of Order.

NOW, THEREFORE BE IT RESOLVED, the Board of County Commussioners
mcorporates the above recitals, to be made a part of tlus resolution with the same force
and effect as the remainder of thus document.

BE IT FURTHER RESOLVED, that the Board of County Commissioners adopt
the following “Special Rules” modifying Robert’s Rules of Order for the purpose of
conductmg business during the meetings of the Board:

1. The Chairperson may make motions and shall have the same voting rights, no less

and no more, as any other member of the Board.

The Chauperson shall not have any admumstrative, procedural, contractual or

sunilar authority different than any other member of the Board, except as provided

by statute.

3. Should the Chawperson vacate the office of Chauperson, the Vice-Chawperson
shall serve the remainder of the term, and a new Vice-Chairperson shall be selected
by a simple majority of a quorum of the Board.

J
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4, Members of the Board are required to obtam the floor (i.e., must be recognized by

the Chauperson) before making motions or speaking.

Any and all motions need to have a second before a vote may be taken.

6. Items appearing on the agenda of meetings of the Board shall be those necessary
for the proper consideration and management of County business, as determined
by the County Manager. Additionally, the County Manager shall place any item
necessary for the proper consideration and management of County business
requested by any individual member of the Board of County Comumissioners on the
agenda for the meetings of the Board.

w

APPROVED, ADOPTED, AND PASSED on this 4" day of January, 2012.
BOARD OF COUNTY COMMISSIONERS

.7 2l

~

L.

Mary J, A?éersen / Georgi¢Otero-Kirkham

Commfhissfoner, District I Comnussioner, District IT
//

Lawrence R. Romero Ron Gentry~  /

Commussioner, District 11T Commissioner, District [V

g

Donald E. Holliday
Comumissioner, District V

Attest:

T .
;ﬁuxzﬂ, S
Sally Perea, County.Clerk
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 04

INSPECTION OF PUBLIC RECORDS ACT

Whereas, the Board of County Commissioners of Valencia County, met upon notice of
meeting duly published on January 4, 2012, at 9:30 A.M. i the Valencia County Administration
Building, 444 Luna Avenue, Los Lunas, New Mexico 8§7301; and,

Whereas, Section 14-2-7 of the Inspection of Public Records Act (NMSA 1978, Section
14-2-1 to —12) states that each public body shall designate at least one custodian of public records
who shall: Receive and respond to requests to mspect public records, provide proper and
reasonable opportunities to inspect public records, and provide reasonable facilities to make or
furnish copies of the Public Records durmg usual business hours:

NOW, THEREFORE, BE IT RESOLVED, by the Valencia County Conumnission that it
designates the Valencia County Manager as its custodian of public records.

The County Manager shall:
1. Recerve and respond to requests to mspect County Comunission public records
2. Provide proper and reasonable opportunities to inspect County Commussion
public records
3. Provide reasonable facilities to make or furnish copies of County Commussion
public records during usual business hours.

APPROVED, ADOPTED, AND PASSED on this 4" day of January, 2012.

BOARD OF COUNTY CONMM SSIO%
/ 22 A

Georgia Qfero-Kirkham
Conydissiofer, District T / Commissioner, DiStl‘if‘E T
2 ’/
(Al M ’ . /
awrence R. Romero Ron Gentry i
Commussioner, District I%\/ %;ﬁ Comumuissioner,-District IV
Donald E. Ho lhday
Commussioner, District V
Attest:
g;% JL/L( [
Sally Pclea 7umy Clerk (EXHIBITD )



VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 9.5~

ESTABLISH HOLIDAYS & WORK HOURS

WHEREAS, The Valencia County Comnussion met upon notice of meeting duly
published on January 4, 2012 at 9:30 AM. n the Valencia County Administration
Building, 444 Luna Avenue, Los Lunas, New Mexico 87301; and,

WHEREAS, The Board of County Commissioners will establish regular working

hours and holidays as follows:
WORKING HOURS:

Monday through Friday - 8:00 A.M. - 5:00 P.M. - five (5) days a week,

with two (15) minute breaks every (4) hours, and one (1) hour for lunch break
(Days and times for offices that require staggered shifts, part-time, emergency or
personnel employed through grants, including the County Road Department, may
vary according to need and as approved by the Elected Official/ Department Head
and the County Manager).

HOLIDAYS:

The Commission will follow State personnel memorandum of holidays, and
amendments are to be made only by the Board of County Commissioners.

HOLIDAY DAY / DATE OBSERVED
Martin Luther King Jr.’s Birthday Monday, January 16, 2012
Spring Holiday Friday, April 6, 2012
Memorial Day Monday, May 28, 2012
Independence Day Wednesday, July 4, 2012
Labor Day Monday, September 3, 2012
Columbus Day Monday, October 8, 2012
Veteran’s Day Monday, November 12, 2012
Thanksgiving Day Thursday, November 22, 2012
President’s Day Friday, November 23, 2012
Chiristmas Day Tuesday, December 25, 2012
New Year's Day 2013 Tuesday, January 1, 2013

(EXHIBIT E )
Page 1 of 2
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NOW, THEREFORE, BE IT RESOLVED, that the Valencia County
Commussioners approve the above working hours and holidays on this 4" day of January,
2010.

APPROVED, ADOPTED, AND PASSED on this 4 day of January, 2012.

BOARD OF COUNTY COMMISSIONERS

127 /i
Voeres VT2 F

Mary 1< Anc%éﬁ _m-m@am
Comnussiolz/e , District [ Commussioner, District 11

Lawrence R. Romero Ron Gentry
Comnussioner, District 111 Comumissioner, District IV

Donald E. Holliday
Commissioner, District V

Attest:

7 })Q/LU’\ Lﬂ(ﬁ Nt C

Sally Perea, County Clerk
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- 3¢

ESTABLISH DEPOSITORIES

WHEREAS, The Valencia County Commisston met upon notice of meeting duly
published on January 4", 2012 at 9:30 A.M. in the Valencia County Admmistration
Building, 444 Luna Avenue, Los Lunas, New Mexico §7301; and,

WHEREAS, The Board of County Comunissioners will establish depositories for
Valencia County funds, which will be located in Valencia County.

BE IT RESOLVED that the authorized depositories for Valencia County funds
and investments shall be at located in Valencia County, at
located m Valencia County, and at
located in Valencia County, and/or New Mexico
State Treasury and i conformance with the requirements of the New Mexico Statutes:

BE IT FURTHER RESOLVED that any and all mvestments of Valencia
County assets shall be recommended by the County Treasurer and be approved by Board
of County Commissioners sitting as County Board of Finance m accordance with NMSA
1978 Section 6-10-8 (1987) and all other Federal and New Mexico laws in such case
made and provided. Investments shall not be made prior to all approvals.

APPROVED, ADOPTED, AND PASSED on this 4™ day of January, 2012.
BOARD OF COUNTY COMMISSIONERS

Geor éia tero-Kirkkham

Cw / ftt 11

=
l"/ k¢ 77— - //{
Lawrence R. Ramero RonGentry v/
Commissioner, District II1I / Commissioner, District IV

Donald E. Holliday
Commissioner, District V

Attest:

— é) ; (EXHIBIT F )
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
RESOLUTION NO. 2012- /277

SIGNATURE AUTHORITY ON CHECKS

WHEREAS, the Valencia County Commussion met upon notice of meeting duly
published on January 4, 2012 at 9:30 AM. at the Valencia County Administration
Building, 444 Luna Avenue, Los Lunas, New Mexico 87301; and,

WHEREAS, the Valencia County Commussion delegates its authority for the
signature of Valencia County checks, under NMSA 1978, Section 4-45-4 (2001), to the
Chairperson or his/her designee and the County Treasurer jointly; and,

WHEREAS, this delegation and the authorization of signatures on checks shall
continue until replaced by future designations. This designation of signatures may be
affixed to the form contract of deposit signature card of any financial institution issung
Valencia County checks, and shall incorporate the terms thereof, and all laws of the State
of New Mexico and regulations of the Local Government Division of the Department of
Finance and Administration, as if fully set out heremn, and when so affixed, shall constitute
full and sufficient authorization of the banking mstitution to honor signatures upon such
checks.

NOW, THEREFORE, BE IT RESOLVED, that the Valencia County
Commissioners approve signature authority on checks on this 4" day of January 2012.
APPROVED, ADOPTED, AND PASSED on this 4™ day of January, 2012.
BOARD OF COUNTY COM SION ERS

@em ‘gla Oﬁélo Kirlcham
act 1 C01mnis/319n istrict 1

‘ v b ‘ (PP
Lawrence R. Romero E{on Gentiyv__~
Commussioner, District I C%fﬁéﬁloner, District IV
| SL x&
R : Donald E. Holliday )
Comunissioner, District V
Attest:
K’D/@LLM JL’L(C (EXHIBIT G )

Sally Perea, Co¥inty'Clerk
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MEMORANDUM OF UNDERSTANDING
THE COUNTY OF VALENCIA
AND
THE VILLAGE OF BOSQUE FARMS

This Memorandum of Understanding between the County of Valencia and the Village of
Bosque Farms is entered into by the County of Valencia, a political subdivision of the
State of new Mexico, hereinafter called the “County”, and the Village of Bosque Farms, a
municipal corporation with the State of New Mexico, hereinafter call “Bosque Farms”,
for the benefit of the Bosque Farms Older American/ Community Center.

FOR AND IN CONSIDERATION OF the covenants and agreements herein contained
to be kept and performed by the parties, it is mutually understood and agreed as follows:

A. BOSQUE FARMS AND THE COUNTY MUTUALLY AGREE:

1. That the purpose for this Agreement is to maintain a collective effort for
charitable, educational, community welfare and health and social purposes and in
particular to develop and conduct programs and opportunities for older persons
with activities which directly or indirectly affect and ameliorate their quality of
life.

2. The Bosque Farms Community Center/Senior Meal Site Director shall have the
complete responsibility for the operation of the building under the policies
adopted by the Village Council and the County.

3. The Bosque Farms Community Center/Senior Meal Site Director, paid by Bosque
Farms, will be coordinator of the day-to-day operation of the center, including the
nutrition programs as provided by Valencia County’s Older American Program
(OAP).

4. The Community Center/Senior Meal Site Director, though paid by Bosque Farms,

as working under the Older Americans Act will be responsible for the Valencia

County’s Older American Program during the hours the Community Center is

open and will abide by the Valencia County OAP rules and necessary State and

Federal regulations.

To recognize the Valencia County Older American Program as a viable and

integral part of the activities at the Community Center, whose function shall be to

act as advisory body to the Community Center/Senior Meal Site Director relative
to activities, conditions and problems at the Community Center.

6. To conform with policies adopted by the Valencia County Older American
Program and the Bosque Farms Village Council that does not conflict with State
and Federal regulations.

7. The Community Center will be used by the General public as authorized by the
policy approved by the Village council and scheduled by the Community
Center/Senior Meal Site Director.

wn

(EXHIBIT J)
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BOSQUE FARMS AGREES:

. To hire and pay the salary of a Community Center/Senior Meal Site Director and,

if applicable, a part time assistant whose job description is included in the Village
of Bosque Farms Personnel Policy. Relief help for the Community Center/Senior
Meal Site Director and assistant will be provided by Bosque Farms as funding
permits.

To hire a Food Service Aide for two hour per day, 10 hour per week. This
employee will be covered by the Personnel Policy of Bosque Farms.

To provide all necessary furniture, fixtures, equipment including office supplies,
garbage and trash containers, except those specifically supplied by the Valencia
County OAP.

The hours of service at the Senior Meal Site shall be from 10:00 AM to 2:00 PM,
Monday through Friday, except legal holidays. The Community Center/Senior
Meal Site Director shall follow the legal holidays as specified in the Bosque
Farm’s personnel policy and/or adopted resolution.

To provide all necessary licenses and permuts

To provide all building, equipment, and bodily injury insurance.

To meet all State requirements for food storage and to make sure all working
areas are clean and comfortable.

To provide janitorial service, related personnel and supplies.

To permit periodic inspections of the site by representatives of Valencia County,
Federal, State or Local agencies and to comply with all requirements with respect
to health, sanitation and safety by such governmental entities having jurisdiction.
To indemnify and hold harmless Valencia County from any and all claims and
liability arising from any cause whatsoever as a result of the operation of any
authorized programs, except those caused by the tortuous conduct of Valencia
County.

Vaiencia County’s OLDER AMERICAN PROGRAM AGREES:

. To provide cooked meals and kitchen supplies in amounts necessary for the

meals during all days of regular operation.
To reimburse Bosque Farms for the salary and taxes of the Food Service Aide.

. To provide the technical assistance necessary for the nutrition and social

programs to run successfully.
Valencia County agrees to provide food borne illness insurance and New
Mexico Environment Department Food Permit.

D. TERMINATION:

This Agreement my be terminated by either party hereto upon written notice
delivered to the other party at least thirty (30) days prior to the intended date of
termination. By such termination neither party may nullify obligations already
incurred for the performance or failure to perform to the date of termination.



E. EFFECTIVE DATE:

This Agreement shall be effective from the first day of D u—~ ,2011
through the 3oF" dayof Suwe .20 {2_and is subject to
renewal every three (3) years.

Valencia County ATTEST: :

o Dot bhtsily S o

Date: 'O/E/Luafs,'j 4/, O/ 2

VILLAGE OF BOSQUE FARMS ATTEST:

v B Kl

Date: __/, é///,z_

APPROVED AS TO FORM

Village Attorney — —



AGREEMENT BETWEEN OWNER AND ARCHITECT

Libis Documeni hass rnportant legal consequances; consuliation with an Atlorn=y
1s encourdged wilh resp-cl e its complebion or medification|
Project:  Belen Senior Center Addition Contract Number:

Project Number:

Location: 715 S Main St.. Belen. NM 87002

Distribution to:
[ Jowner
1 Architect
] Other

This Agreement effective upon the date of the last signature beiow is entered into by and between:

Herematfter "Owner";
VALENCIA COUNTY
P.O.Box 1119
444 Luna Ave.
Los Lunas, New Mexico 87031
Telephone: 505-866-2014 Fax: 505-866-3355
Email Address:

And hereinafter “Architect’™
John Kirkpatrick, RA
P.O. Box 1473
Los Lunas, NM 87031
Telephone: 505-865-0111 Fax: 707- 371 — 0828
Email Address: jk@kirkpatrickdesigns.com

(EXHIBIT K))

Professional and technical services shall be provided by John Kirkpatrick, the Project Architect, whose
New Mexico Architect's seal and certificate number is 004728 and Federal ID Number 1s 26-3095372.

Page 1 of 27
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TABLE OF CONTENTS

Articie 1  Definitions Article 9 Ownership and Use of
Documents
Article 2 Architect's Services
and Responsibilities Article 10 Termination of
Agreement

Article 3 User Representative
Article 11 General and Special

Article 4 Owner’s Responsibilities Provisions

Article 5 Construction Cost Article 12 Mamntenance

Article 6 Reimbursable Expenses Article 13 Basis of Compensation

Article 7 Payment to the Architect Article 14 Othe‘r Conditions or
Services

Article 8 Architect's Records & Audit

RECITALS

WHERKEAS, the State of New Mexico Aging and Long Term Services Departinent has funded this project
through contract No. 2009-4927; and

WHEREAS, the Architect was selected pursuant to the Architect, Engineer, and Land Surveyor Selection
Comumuttee pursuant to Section 13-1-119 through 13-1-124 NMSA 1978; and

WHEREAS, the Owner is authorized to enter into a contract to design and construct the Project pursuant to
Sections 13-1-100; and

WHEREAS, the Owner must hire a legal resident registered architect of New Mexico whenever any public
work involves architectural services, pursuant to Section 61-15-9, NMSA 1978; and

WHEREAS, the Architect hereby represents that it employs the named Project Architect, and that such
architect is a legal resident registered architect of New Mexico; and

WHEREAS, the Owner agrees to hire the Architect, and the Architect agrees to provide professional and
technical services as required heremafter for the Project in accordance with the terms and conditions set
forth in this Agreement;

IT IS THEREFORE AGREED AS FOLLOWS:

ARTICLE 1
DEFINITIONS

For purposes of this Agreement, the following definitions shall apply throughout the contract and to all
attachments incorporated herein, unless otherwise specified.

Page 2 of 27
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1.1 ARCHITECT: The firm named in this Agreement which employs a legal resident registered
architect of New Mexico or an individual legal resident registered architect of New Mexico. In the instance
of a firm, the term "Architect" shall inctude the Project Architect.

1.2 CENTRAL PURCHASING OFFICE: The Central Purchasing Office is the Purchasing Agent of the
Owner.

1.3 CODES: All federal, state, and local codes applicable to the Project.

1.4  DIRECT SALARY:: The gross wages, which do not include costs of employer beyond the amounts
of the paychecks.

1.5  GOVERNING AUTHORITY: The governing authority for the award of construction contracts is
the Board of County Commussioners, and the governing authority for the execution of construction
contracts the Board of County Commissioners.

1.6  MACC: Maximum Allowable Construction Cost is the total sum available for construction
purposes, including furnishings and equipment, but excluding professional fees, Owner's contingency funds
and acquisition costs, and other costs which are the responsibility of the Owner as described in Article 5 and
Article 6 of this Agreement.

1.7 OWNER: the County of Valencia, State of New Mexico.

1.8~ PROJECT: The Project is the total construction of which the Work performed under the Contract
Documents may be the whole or a part. The Project 1s further defined i article 2 of this agreement.

Support services shall include as a minimum: programming, schematic design, design development,
construction documents and bidding, contract negotiations, construction administration, project closeout,
eleven month warranty inspection, and furniture and equipment.

1.9 PROJECT ARCHITECT: The individual legal resident registered architect of the state of New
Mexico who shall sign and affix his New Mexico Architect's seal to all plans, designs, drawings,
specifications, and reports which involve the Project. The Project Architect shall be mutually agreed upon
by Owner and Architect at the time this Agresment 1s entered into by the parties and shall be named herein.

1.10  REIMBURSABLE EXPENSES:

Expenses in addition to the basic services compensation that shall include actual expenditures made by the
Architect or 1ts employees in the interest of the Project (while performing architectural services pursuant to
this Agreement) and limited to those items listed in Article 6 of this Agreement and authorized mn writing by
the Owner.

1.11  SITE: The physical location on which the Project is built, including all fand acquired for the Project
or assoclated with the Project, including all easements and rights-of-way.

1.12 USER (or USER AGENCY): The Owner or designated entity for whose use the Project is being
constructed. For purposes of this Agreement, the Users are the Valencia County Senior Program.

1.13 USER REPRESENTATIVE: The individual designated by the User with the authority to bind the User
with respect to this Agreement. See also Article 3 herein. For purposes of this Agreement, the User
Representative is: Kenneth Griego, Valencia County Business Manager.
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1.14 OTHER DEFINITIONS: The remaining definitions are in Article 1, Definitions, of the conditions
ofthe Contract for Construction, as provided as a part Owners Division 0, Bidding and Contract
Requirements, on file with the Owner.

ARTICLE 2
ARCHITECT'S SERVICES AND RESPONSIBILITIES

2.0 EXTENT OF AGREEMENT AND SCOPE OF WORK: This Agreement includes the provisions of
the Request for Proposals for Architectural Services, Project Title, and RFP Number: 183 the architect’s
proposal, and all documents attached thereto and all documents attached thereto and all of which are hereby
mncorporated by reference as part of his Agreement s it if fully set forth heremn. In case of conflict, the
documents supersede each other in accordance with the following hierarchy: codes and applicable law, the
body of this Agreement, and attachments to this Agreement.

Description of Scope: The Scope of Work shall nclude, but not be limited to the followmg: The interior
remodel of the existing facility. Improvements shall be made to the kitchen and dining areas. Work will
also include the removal of existing office partition to create a more open environment, ADA upgrades to
the toilet rooms, and other interior remodeling to improve overall circulation and function. Work will also
nclude a complete or partial reroof of the existing facility.

The Owner will provide program and operational support through all phases of the project. The Owner
may elect to provide overall project management. Owner reserves the right to revise the scope of work or
the MACC for this project and adjust the fee accordingly.

2.0.1 BASIC SERVICES: The Architect's basic services shall corsist of the following:

Programming Phase

Schematic Design Phase
Design Development Phase
Construction Documents Phase
Bidding or Negotiation Phase
Construction Phase

Project Closeout

aEmmUNw»

The services to be provided during each phase are listed befow and shall include all consulting services
required by the Architect to provide the service.

2.0.2  The Architect shall request from the User Representative the following:

A. Information sufficient for the Architect to develop program criteria including the User's goals,
objectives, and needs, and the organizational chart of individuals and equipment that shall occupy
the Project.

B. To the extent practicable and reasonable, the Architect shall incorporate the User
Representative’s requests into the documents for construction; however, the Architect 1s
responsible solely to the Owner for the types of material incorporated into the construction, the
size of the facilities constructed, and to design within the MACC.
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C. A list (by manufacturer and model number) of special equipment (other than 110 volt, 60HZ,
requiring less than 10 amps) that requires utility services, including telecommunication
equipment such as data transmission and computer lines, which shall be designated by the
Owner.

2.0.3 FURNISHINGS AND EQUIPMENT: The Architect shall provide as a basic service all required
work for design, selection, and preparation of contract documents, and bidding for the procurement of
furniture, furrushings, and related equipment, unless otherwise noted in Article 14.

2.0.4 PROIJECT LEGISLATION OR AUTHORIZATION: The Architect shall request from the Owner
and the User copies of documents supporting the funding request which were presented to the state
legislature or other funding agencies that provided funds for construction of the envisioned facility. These
documents will be furmshed for information only. The Owner will establish a budget for utilization by the
Architect in the performance of the services.

2.0.4.1 APPROPRIATIONS: The terms of this Agreement are contgent upon sufficient appropriations
and authorization being made by the state Legislature or the Board of County Commissioners of Valencia
County for the performance of this Agreement. If sufficient appropriations and authorization are not made
by the Owner, this Agreement shall terminate upon written notice being given by the Owner to the
Architect. The Owners determination that sufficient appropriations and authorizations are not made by the
Owner, this agreement shall terminate upon written notice being given by the Owner to the Architect. The
Owner’s detenmmation that sufficient appropriations are not available shall be accepted by the Architect
and shall be final.

2.0.5 SOILS ENGINEERING: The Architect shall acquire the services of a Soils Engineer or other
consultant when the Architect deems such services necessary. The Architect shall, during the Schematic
Design Phase, submit to the Owner a statement of necessary soils engineering services that will be required.

2.0.6 SOFTWARE REQUIREMENTS:

A. Drawing Formats. All CAD drawings shall be supplied n DWG format and be readable y the
Owner-supported CAD desktop software. Being ‘readable’ means the ability to open a file without
any errors (such as proxy, font substitution, etc.) and with objects, layers, and other file properties
remaming intact.

B. Other Formats. File formats for word processor documents, spreadsheet documents, or slide
presentations shall be those used by the Microsoft family of office software such as Word, Excel,
and PowerPomt. Contract the Owner for Version. Macros may be included with these documents
provide they are virus free, their function is explained next to the code, and they are not protected.

C. Graplucs shall be submitted in TIF, GIF, JPG, CALS, or PDF file format (compressed image
formats only). Thus option is intended for photos, conceptual sketches, etc., and not to indicate the
raster file drawing will be accepted in place of AutoCAD DWG files.

D. Data file formats for projects that employ mformation contamned in a database or spreadsheet shall
be those used by one of the following: Oracle, Microsoft Access, Microsoft SQL, or Microsoft
Excel. All linkages or non-graphical data with graphic elements, relationships between database
tables, and report formats shall be mamtamned. All database tables shall conform to the structure and
field naming guidance provided by the Owner. The Architect shall confirm database file format
preference with the Owner prior to 1ssuance of a database.
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E. File formats for project management documents hall be either that used by Microsoft Project or hard
copy. Confirm file format with the Owner. Save project files with baseline.

F. Deliverable mtegrating multiple file formats may be subimitted as a PDF (version 4 or later) in
addition to the base file structure. Examples include reports, photographs, and manuals created by
using a variety of software packages and file formats. Confirm deliverable format preference with
the Owner.

G. Building Information Modeling (BIM). Projects and project teams are encouraged to utilize 3D
object model and other building information model technology and software applications (including
during project states of planning, design, construction, and handover to space management and
facility operations and mamtenance). Outputs from these applications are acceptable as deliverables
to Owner, provided the 2D output is also submitted that fully complies with all provisions herein.

2.0.7 STANDARD OF CARE: The Architect warrants that he and his employees shall possess the
experience, knowledge, and character necessary to qualify them individually for the particular duties they
perform in connection with the services to be performed under this Agreement. These services shall be
performed m accordance with the standards of the profession. The Arclutect further agrees that he will
require his consultants, sub-consultants, joint venturer, and agents to warrant to the Architect that they
possess the experence, knowledge, and character necessary to qualify them mdividually for the particular
duties that are performed in connection with the services to be per- formed for the Architect on the Project.
This warranty shall further state that the services so entered shall be perforimed in accordance with the
standards of the profession. Such warranty by consultants, sub-consultants, joint venturer, and agents shall
not be construed as a duminution of the Architect's liability and responsibilities to the Owner.

2.1 PROGRAMMING PHASE

2.1.1 The program shall establish goals, collect facts, identify concepts, and determune functional needs

- necessary to complete the Project within the legislative mandate. Based on the data provided by the User
Representative and pursuant to adequate consultation with the User Representative, the Architect shall
prepare a document that adequately defines the scope of the Project. This document shall reflect the limits
ofthe MACC.

2.1.2 Not Used.

2.1.3  The Owner and the User Representative shall work with the Architect to ensure that the mnformation
required by the Owner is made available to the Architect. This mformation and other requests concerning
organization of functions shall be provided in the form of written memoranda.

2.1.4  The Owner shall schedule a meeting between the Architect and the User Representative to define
the relationshup among all parties. The Architect shall advise the Owner, 1 writing, of any mformation he
requires which has not been provided by the Owner and/or the User Representative, or any conflicts
between the established program requirements, the MACC, and the legislation authorizing the Project.

2.1.5 The Architect shall obtain the approval of the User Representative and the Owner, in writing, of the
Program Phase before commencing work on the Schematic Design Phase. The Architect shall provide
written confirmation, to be transmitted with the Program Document to the Owner, that the Architect has
visited the site, familiarized lumself/herself with the local conditions under which the work 1s to be
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perforimed, correlated his/her observations with current code requirements and life safety needs, and has a
clear understanding of existing conditions for the Project.

2.2 SCHEMATIC DESIGN PHASE

2.2.1 From the approved prograim, the Architect shall prepare Schematic Design drawings and documents
describing the general planning concepts, probable architectural, engmeering, and building systems, types

of materials envisioned a brealkdown of the budget on current area, volume, or other unit costs, and the
approximate dimensions of the programmed areas. The Architect shall obtain the written approval of the
User Representative and the Owner of the Schematic Design drawings and documents before commencing
work on the Design Development Phase. The current State-adopted Uniform Building Code (UBC) and
other relevant codes are incorporated into this Agreement by reference. Where applicable, the provisions of
this document shall apply. The Architect shall brief and obtain the written approval of the User
Representative and the Owner of the Schematic Design drawings and documents. This review and approval
shall include the life cycle costs required by Subparagraph 12.1.4 of this Contract.

2.2.2  The Architect shall request site survey data in accordance with Paragraph 4.2.

2.2.3 The responsibility for bringing the Project withm the MACC and compliance with construction
directives remains with the Architect, as elaborated in Subparagraph 5.2.2. Should the Architect at any tune
conclude that the budget and the scope ofthe work to be accomplished are mcompatible; the Owner shall be
notified immediately in writing, with proposed recommendations to reconcile the incompatibility.

2.3 DESIGN DEVELOPMENT PHASE

2.3.1 From the approved Schematic Design drawings and documents, the Architect shall prepare the
Design Development Documents consisting of drawings, outline specifications, and other documents to fix
and describe the size and character of the entire Project as to structural, mechanical, and electrical systems
materials and such other design essentials as may be appropriate. Additionally, these documents shall
identify design features, program modifications, the probable Project Schedule, equipment mstalled in the
Project or fumishings required, and a statement, which identifies the need for any additional data, surveys,
or tests. The Architect shall acquire the approval, i writing, of the User Representative and the Owner of
all documents associated with the Design Development Phase before commencing work on the
Construction Documents Phase.

2.3.2  The Arclutect shall submut to the Owner for review and written approval a refined statement of
Probable Construction Cost at the completion of the Design Development Phase. Should the Architect
conclude, at any time, that the budget and the scope of the work to be accomplished are incompatible; the
Owner shall be notified immediately m writing, with proposed recomimendations to reconcile the
incompatibility.

2.3.3  Should the Owner initiate or require a material change frorr the approved Design Developiment
Documents and there is no fault or responsibility of the Architect related to the Owner’s initiation or
requirement of the change, the Architect’s effort implementing said change(s) shall be compensated as an
Additional Service and the schedule for delivery of Architect’s services shall be equitably adjusted 1f/as
appropriate.
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2.4. CONSTRUCTION DOCUMENTS PHASE

2.4.1 From the approved Design Development Documents, the Arclutect shall prepare Bidding
Documents setting forth in detail the requirements for the construction of the entire Project, which shall at a
minimum include bid forms, the Conditions of the Contract for Construction (general, supplementary, and
other conditions of the contract), and the Standard Form of Agreement between Owner and Contractor. The
Architect shall incorporate n the Bidding Documents the provision of Information Available to Bidders
mcorporated by reference. The Invitation to Bid shall be prepared by the Architect or as directed by Owner,
the bid date and time, which shall be prepared by the Owner and Arclutect. The Architect shall assist the
Owner 1 filing the required documents for the approval of governmental and other authornties having
jurisdiction over the Project.

2.4.1.1 Construction Drawings: Ina addition to the electronic CAD files, PDF files and related electromc
documents, the Arclutect shall provide two full drawing sets to the Owner. The copy should be printed on
non-glossy polyester film 3-mil thickness mmnimum. Standard Sheet sizes may be Architectural sizes 24” x
36" or 30" x 427,

2.4.1.2 Electronic Data: The Owner requires that final Construction documents and Specifications are
prepared using computer technology in the formats prescribed in Svbparagraph 2.0.6.

2.4.2  The Bidding Documents shall be based upon information contained in the Design Development
Drawings and other documents previously approved by the Owner. Upon completion of the Bidding
Documents, the Architect shall brief the User Representative and the Owner on the Bidding Documents,
specifically addressing previously approved requirements contained i the Design Development Drawings
and other documents. The Architect shall, at this bnefing, furnish to the Owner a detailed cost estunate.

2.4.3 The responsibility for bringing the Project within the Maximum Allowable Construction Cost
(MACC) and compliance with construction directives remains with the Architect, as elaborated in Article 5.
Should the Architect at any time conclude that the budget and the scope of the work to be accomplished are
incompatible; the Owner shall be notified immediately in wnting, with proposed recommendations to
reconcile tt.

2.4.4  The Architect shall furnish Bidding Documents to the Owner bearing the approval of the following:
A. Construction Industries Division, Regulation and Licensing Department;
B. Ifapplicable, Occupational Health and Safety Bureau, Environmental Improvement Division,
Health and Environment Department;
If applicable, the Licensing and Accreditation Division, Health and Environment Department; and
If applicable, Food Quality Section, Environmental ~ Improvement Division, Health and
Environment Department;
If applicable, the New Mexico Environment Department:
If applicable the Energy, Minerals, and Natural Resources Department

0

mm

2.4.5 The Architect shall provide a signature-approval block on the front sheet of the drawings and
specifications for

A. User Agencies,

B. the County Manager, and

C. Utility comparues (as appropriate).

Review and signatures of all shall be obtained by the Architect.
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2.4.6 Only materals and systemns available at the tume of this Agreement or reasonably believed to
become available prior to the expiration of the Construction Contract shall be specified m the Contract
Documents. The Bidding Documents shall include a list of those items (or categories of items) for which
shop drawings or submittals are required.

2.4.7 Any fees incurred mn the preparation of the detailed cost estimate(s) provided by the Architect shall
be paid by the Architect.

2.4.8 Project Wage Rate Determination: The Architect shall request from the state Labor and Industrial
Division a minimum wage rate determination for the Project pursuant to Section 13-4-11, NMSA 1978.
The Architect shall provide the Division a description of the Project, an estunate of construction cost, an
approximate bid opening date, and any other pertinent mformation required by the Labor and Industrial
Division. The Architect shall include the wage rate determination ir the Bidding Documents.

2.5 BIDDING PHASE

2.5.1 The Architect, following the Owner's written approval of the Bidding Documents, shall assist the
Owner m obtaining bids and i awarding and preparing contracts for construction. The finalized Invitation
to Bid shall be prepared by the Owner and forwarded to the Arclutect for bidding purposes. The Owner
shall issue a purchase requisition authorizing advertising for this Project.

2.5.2  The Architect shall provide sets of Bidding Documents as required to the Owner, sets as required by
the reviewing agencies, and sets as appropriate to all prime Bidders requesting documents for bidding
purposes. Prime Bidders shall be defined as General Contractors, major subcontractors as listed in the form;
or other major suppliers.

2.5.2.1 The Architect shall provide an additional number of documents to be placed m plan roomnis as well
as m the Architect's office for review by prospective Bidders.

2.5.2.2 The Architect shall also make sets available to other prospe~tive parties as requested. The Architect
may charge the cost of reproduction to the party requesting the documents.

2.5.3  The Architect shall clarify and answer any questions about the Bidding Documents during the
bidding process and shall issue Addenda as required to all Bidders, the Purchasing Office, the Owner, and
the User(s).

2.6 CONSTRUCTION PHASE —~ ADMINISTRATION OF THE CONSTRUCTION
CONTRACT

2.6.1 The Construction Phase will commence with the award of the Contract for Construction and

continues until the eleven-month mspection and report 1s submmitted by the Architect and approved by the
Owner.

2.6.2 The Architect shall provide administration of the construction contract as required and defined in
the Conditions of the contract for Construction. The extent of the Architect's duties and responsibiiities and

the limitations of his authority there under shall not be modified without the Owner's written consent.

2.6.3 The Architect shall be the representative of the Owner during the Construction Phase and shall
advise and consult the Owner. Instructions to the Contractor shall be forwarded only through the Architect.
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The Architect shall have authority to act on behalf of the Owner only to the extent provided mn the Contract
Documents and any amendments thereto.

2.6.4 The Architect shall at all tunes have access to the Work, whether 1t is i1 preparation or progress.

2.6.5 The Architect shall subimit to the Owner, for approval, a list of critical mspection points based upon
the construction schedule furnished by the Contractor. The Archite<t shall malke periodic visits to the site at
such other times as appropriate during the progress of the Work for the purposes of notifymng the Owner on
the progress and condition of the Work and to adequately represent the Owner. Additionally, the Architect
shall familiarize himself with the progress and quality of the Work and determune if the Work is proceeding
substantially in accordance with the Contract Docurments. On the basis of on-site observations, the
Architect shall guard the Owner against defects and deficiencies in the construction. Should the Architect
determine that any portion of the Work varies from the requirements of the Contract Documents, he shall
unmediately notify the Contractor and the Owner of the nature of the work required to correct such non-
compliance. In addition, the Architect shall, eleven months after substantial completion, schedule a

meeting with the Owner and User and Project Engineers to evaluate the building and its operations: inspect
architectural and engineering systems; and endeavor to discover defects i materials, equipment, and
workmanship.

2.6.6 The Architect shall provide a minimum of weekly on-site mspections during the construction phase
1 an attempt to guard the Owner against defects and deficiencies m the construction, in addition to critical
mspections and other mspections required by the progress of the Work. The results of all inspections shall
be documented 1 field reports submitted to the Owner within seven days of each such mspection.

2.6.7 The Arclutect shall not have control or charge of and shall not be responsible for construction
means, methods, techniques, sequences, or procedures, or for safety precautions and programs in
connection with the Work, for the acts or omussions of the Contractor, subcontractors, or any other persons
performing any of the Work, or for the failure of any of them to carry out the Work in accordance with the
Contract Documents.

2.6.8 The Architect shall determine, certify, and make recommendations to the Owner for payment of the
amounts owing to the Contractor subject to the Owner's approval, based on observations at the site and on
evaluations of the Contractor's Applications for Payment. The Architect shall issue Certificates for
Payment in such approved amounts as provided in the Contract Documents.

2.6.9 The issuance of a Certificate and recommendation for payment shall constitute representation by the
Architect to the Owner, based on the Architect's observations at the site as provided in Subparagraph 2.6.5
and on the data comprising the Contractor's Application for Payment, that the Work has progressed to the
pomt indicated; that the quality of the Work 1s substantially in accordance with the Contract Documents
(subject to an evaluation of the Work for conformance with the Contract Documents upon Substantial
Completion, to the results of any subsequent tests required by or pe;forimed under the Contract Documents,
to minor deviations from the Contract Documents correctable prior to completion, and to any specific
qualifications stated in the Certificate for Payment); and that the Contractor is entitled to payment in the
amount certified. However, the issuance of a Certificate for Payment shall not be a representation that the
Architect has made any examination to ascertain how and for what purpose the Contractor has used the
money paid on account of the Contract Sum.

2.6.10 The Architect shall render interpretations of the documents necessary for the proper execution or
progress of the Work with reasonable promptness on written request of either the Owner or the Contractor,
and shall render written decisions within a reasonable time on all clauns, disputes, and other matters in
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questions between the Owner and the Contractor relating to the exccution or progress of the Work or the
interpretation of the Contract Documents.

2.6.11 Interpretations and decisions of the Architect shall be consistent with the requirements and intent of
the Contract Documents and shall be in written or graphic form.

2.6.12 The Architect's decisions in matters relating to artistic effect shall be final if consistent with the
requirements of the Contract Documents.

2.6.13 The Architect shall have authority to reject Work, which does not conform to the Contract
Documents. Where rejected Work is not promptly corrected, the Architect shall recommend to the Owner
that the Work shall stop. Whenever, in the Architect's professional opinion, it 1s necessary or advisable for
the implementation of the intent of'the Contract Documents, the Architect will have authority to require
special inspection or testing of the Work in accordance with the provisions of the Contract Documents,
whether or not such Work be then fabricated, mstalled, or completed.

2.6.14 The Architect shall review the Contractor's submittals, such as shop drawimngs, product data, and
samples, but only for conformance with the design concept of the Work and with the information given in
the Contract Documents; and, for each submittal, the Architect shall designate 1 writing that the Architect

Takes no exception to this submuttal,

Rejects the submittal,

Requires corrections as noted by the Architect,
Requires revisions and resubmitted to the Architect,
Requires the Contractor to submit the specified item, or
Approves as corrected.

Mmoo we

Such action shall be taken with reasonable promptness so as to cause no delay. The Architect's approval of
a specific 1tem shall not indicate approval of an assembly of which the item is a component.

2.6.15 All Change Orders, defined in the Conditions of the Contract for Construction, shall be prepared by
the Architect. Such Change Orders shall not become effective or binding on the Owner or Contractor until
signed by the Owner and others whose signatures are required therein. The Change Order shall be mnitiated
by the party requesting a change. Approval in writing by the Owner of a completed Change Order modifies
this Contract to the extent indicated. No Work which could reasonebly be expected to alter the contract
price or materially alter the Project shall be undertaken until the Owner has approved a completed Change
Order which outlines the desired change. Any deviation from the above shall be considered a material
breach of this Contract. The Owner reserves the right to seek remedy from the Architect for Change Orders
made necessary due to the Architect's errors and omissions.

2.6.16 Upon prior notice to the Owner, the Architect shall conduct mspections to determme the Dates of
Substantial Completion and Final Completion. The Archutect shall obtain and forward to the Owner for the
Owner's review written warranties and related documents required by the Contract Documents and
assembled by the Contractor. The Architect shall then issue a final Certificate for Payment.

2.6.17 The extent of the duties, responsibilities, and limitations of authority of the Architect as the Owner's

representative during construction shall not be modified or extended without written consent of the Owner
and the Architect.
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2.6.18 Should the Architect, his staff, or lus consultants direct the Contractor or his Subcontractors to
undertake work for which additional compensation could reasonably be expected, and if such work is not

A. An emergency endangering life and property,
B. Required by the Contract Documents, or
C. Required by approved Change Orders (signed by the Arclutect, the Owner, and the Contractor),

payment for such work, if accomplished without written authorization, shall not be borne by the Owner and
shall constitute adequate grounds for dismissal or other action against the Architect.

2.6.19 As part of the Architect's Basic Services, the Architect shall modify the original reproducible
drawings and the Project Manual, delineating recorded built conditions of the Project or record documents
compiled from the records of the Contractor and the Architect, showing all changes i the Work. This set of
Documents shall also include record documents showing actual location of all Work. The Architect shall
provide two sets of the modified Documents to the Owner.

2.6.20 Record Drawings: Record drawing and documents are to be delivered to the Owner within 15 days
following Substantial Completion of the project by the Architect. Record Drawings shall be produced by
the Arclutect and shall consist of a set of reproducible drawing sheets, based on a Mylar format,
specifications on 8 %2 x 11in. paper and shall provide all the As-build conditions documented by the
Contractor for the project. The Architect shall also provide to the Owner a set of PDF drawing files and
CAD drawing files formatted on CD-ROM with file format to follow the standard utilized by the Owner at
the time of this Agreement. The CD-ROM files shall duplicate the conditions documented on the Mylar
Record Drawings. Further, the Architect shall deliver three (3) sets of the operations and maintenance
manuals, hard copy and electronic; written warrantees and related documents.

2.7 PROJECT CLOSEOUT

2.7.1 Project closeout services will nclude one design process analysis meeting to assess umplementation
of sustamable design and construction requirements into the project and review any lessons learned from
the overall efforts.

2.8 PROJECT REPRESENTATION BEYOND BASIC SERVICES

2.8.1 Architect's Project Representative: If the Owner and the Architect agree that more extensive
representation for mspection of the Site than that described in Subparagraph 2.6.5 shall be provided, the
Architect shall, upon written authorization of the Owner, provide one or more Project Representatives to
assist the Architect in carrying out such responsibilities at the site.

2.8.2 Subject to the Owner's approval, an Architect's Project Representative shall be selected, employed,
and directed by the Architect. The Architect shall be compensated therefore as mutually agreed between the
Owrer and the Architect as set forth in an approved amendment to this Agreement which shall, in addition,
describe the duties, responsibilities, and limitations of authority of such Project Representative(s).

2.8.3 Through the inspections of such Project Representative(s), the Architect shall provide further
protection for the Owner against defects and deficiencies in the Wo.k to determine that the Work is carried
out in conformance with the plans and specifications; but the furnishing of such project representation shall
not diminish the rights, responsibilities, or obligations of the Architect as described in this Agreement.
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2.8.4 The Owner reserves the right to designate an Owner Representative in lieu of an Architect's Project
Representative to provide additional site representation for the Owner beyond that provided by the
Architect. If the Owner elects to provide an Owner Representative in lieu of 2 Project Representative, this
subsection shall not diminish the rights, responsibilities, or obligations of the Archiutect established in this
Agreement. The Owner Representative’s duties and limits of authority shall be established so as not to
conflict with those of the Architect. The Architect shall cooperate v-ith the Owner Representative in the
performance of his duties.

2.8.5 The Owner reserves the right to employ an mdependent cost consultant to provide value and cost
engineering services on the Project. [f a cost consultant is retained, an amendment to this Agreement will be
required identifying the duties and limits of authonty of the cost consultant. The Architect shall cooperate
with the cost consultant 1n the performance of the cost consultant’s duties.

2.9 ADDITIONAL SERVICES

The followmng Services shall be provided when authorized in advance m writing by the Owner, and they
shall be paid for by the Owner as provided in Paragraph 13.3.

29.1 Providing planning surveys, site evaluation, environmental impact studies, or comparative studies
prospective sites other than those services required under Basic Services to provide a complete and operable
facility.

2.9.2 Providing as-built drawings of existing facilities, and site su: veys which are not provided by the
owner as detailed in Paragraph 4.2.

2.9.3 Making revisions in drawings, specifications, or other documents when such revisions are
inconsistent with written approvals or instructions previously given and are due to causes beyond the
control or not the responsibility of the Architect. This does not apply to revisions necessary for final
approval of Programming, Schematic Design Studies and Statement of Project scope, and Design
Development Documents, or to revisions necessary to bring the Project within the designated MACC. The
Architect shall receive wntten authorization from the Owner before commencing work on any change or
alteration to the Contract Documents.

2.9.4 Preparing drawings, specifications, and supporting data and providing other services in connection
with Change Orders, provided that the adjustment in the Basic Compensation resulting from the adjusted
Construction Cost 1s not for work which should have been provided pursuant to Basic Services and
provided that such Change Orders are required because of causes not related to the actions or
responsibilities of the Architect.

2.9.5 Conducting investigations, surveys, valuations, mventories, or detailed appraisals of existing
facilities when such work is not covered by this Agreement.

2.9.6 Providing consultation conceming replacement of any Work damaged by fire or other cause during
construction and furnishing services as may be required in connection with the replacement of such Work.

2.9.7 Providing tests, inspections and reports required by law or the Contract Docurnents, such as
structural, mechanical, and chemical tests, test for air and water pollution, and tests for hazardous materials.

2.9.8 Providing financial feasibility or other special studies.
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210 TIME

2.10.1 The Architect shall perform Basic and Additional Services as expeditiously as Is consistent with
professional skill and care and the orderly progress of the Work. The Architect shall submit, for the
Owner's approval and as a part of this Contract, a schedule for the performance of the Architect's services
and shall include allowances for periods of time required for the Owner's review and approval of
submissions and for approvals of authorities having jurisdiction over the Project. This schedule, when
approved by the Owner, shall not, except for reasonable cause not within the control of the Architect, be
exceeded by the Architect. Failure of the Architect to perform within this schedule except through
authorized extensions thereto shall constitute a basis for termmation and/or withholding of payment until
schedule compliance 1s achieved by the Architect.

2.10.2 Time of Essence: All time limits stated n this Agreement are of the essence in the performance of
this Agreement.

2.10.3 Term: This Agreement shall terminate 48 months from the date of approval by the Owner unless
terminated sooner pursuant to Article 10 ofthis Agreement.

ARTICLE 3
THE USER REPRESENTATIVE

3.0 The Owner may designate the designated department (if applicable) as a User, or User Agency.
Such User, or User Agency, shall provide an individual User Representative to perform those functions
required of the User Agency.

3.1 The User Representative(s) and the Owner shall provide the Archiutect with information required
under Article 2 of this Agreement, as well as additional mformation required by the Architect for the
purpose of defining the Scope of the Project and to assist the Architect and the Owner in the development
and completion of the Project.

3.2 The User Representative(s) shall meet with the Arclutect and/or the Owner at times requured by the
Owner. The User Representative(s) shall respond to all inquiries submitted by the Architect and/or the
Owner within any time limits set forth in the nquiry.

33 Information submitted directly by the User Representative(s) to the Architect is subject to
subsequent approval by the Owner.

ARTICLE 4
OWNER'S RESPONSIBILITIES

4.1 The Owner may designate, in writing, a representative authorized to act in his behalf; however,
authority for final approval of the Program Documents, the Contract Documents, or any Change Order is
retained by the Owner. The Owner shall examine documents submutted by the Architect and shall render
decisions promptly to avoid unreasonable delay in the progress of the Architect's services. The Owner,
through the User Representative(s), shall provide information to the Architect regarding the User's
requirements in the development of Program Documents for the Project.

4.2 The Owner shall furnish a legal description and a certified land survey of the site, giving, as
applicable, grades and lines of streets, alleys, pavements, and adjoinng property; rights-of-way, restrictions,
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easements, encroachments, zomng, deed restrictions, boundaries, and contours of the site; locations,
dimensions, and complete data pertaining to existing buildings, such as existing construction documents
and/or as built drawings, and other improvements; and full information concerning available service and
utility lines both public and private, above and below grade, including inverts and depths.

4.2.1 The Architect shall return all documents and drawings provided under Paragraph 4.2 to the Owner
upon the Owner's request, but in no case later than when the Construction Documents Phase has been
completed (see Section 2.4 heremn). Payment for the Construction Documents Phase will not be made to the
Architect until the Owner has received said documents and drawings.

4.2.2 The Owner reserves the right not to provide certain project- related documents or drawings to the
Architect at the Owner's discretion.

43 [fthe Owner observes or otherwise becomes aware of any fault or defect in the Project or
nonconformance with the Contract Documents, prompt written notice thereof shall be given by the Owner
to the Archutect.

4.4 The Owner shall furnish required information and services and shall render approvals and decisions
as expeditiously as necessary for the orderly progress of the Architect's services and of the Work.

ARTICLE 5
MAXIMUM ALLOWABLE CONSTRUCTION COST

5.1 MAXIMUM ALLOWABLE CONSTRUCTION COST: The Maximum Allowable
Construction Cost (MACC) shall not exceed $297,000.00 plus NMGRT.

52  RESPONSIBILITY FOR CONSTRUCTION COST

5.2.1 Evaluations ofthe Owner's Project budget, statements of probable construction cost, and detailed
estimates of construction cost prepared by the Architect represent the Architect's best judgment as a design
professional familiar with the construction industry. It is recognized, however, that the Architect does not
have control over the cost of labor, materials, or equipment; over the Contractor's methods of determining
bid prices; or over competitive bidding, market, or negotiating conditions. Accordingly, the Architect
cannot and does not warrant or represent that bids or negotiated prices will not vary from the Project budget
proposed, established, or approved by the Owner, or from any Statement of Probable Construction Cost or
other cost estimate or evaluation prepared by the Architect.

5.2.2 The MACC 1s established, as a condition of this Agreement, as a fixed limit of Construction Cost
for design and bidding purposes. The Architect shall be permitted to determine what materials, equipment,
component systems, and types of construction are to be included n the Bidding Documents to bring
Construction Cost within the MACC. With the written consent of the Owner, the Architect may also
mnclude in the Bidding Documents either additive or deductive alternate bids to adjust the Construction Cost
to the fixed limit.

5.2.3 Ifbidding or negotiations with potential contractors have not commenced withm two months after
the Architect submits Bidding Documents to the Owner, the Project budget and/or MACC shall be adjusted
to reflect any change in the general level of prices n the construction industry between the date of
submission of the Bidding Documents to the Owner and the date on which proposals are sought.
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5.2.4 The MACC, therefore, is established as a condition of this Agreement. When 1t is exceeded by the
lowest bona fide bid, the Owner may;

A. Give written approval of an increase in the MACC,

B. Authonze rebidding the Project withi1 a reasonable time, or

C. Cooperate with the Architect in revising the Project scope and, as required, reducing the Probable
Construction Cost.

[fthe Owner elects to reduce the Probable Construction Cost, the Owner shall cooperate with the Architect
n revising the quality and scope of the Project; and the Architect, without additional charge for services
shall modify the Drawings and Specifications as necessary to bring the Construction Cost within the
MACC. The Architect shall then assist the Owner through the Bidding process (see Subparagraph 2.5.1).
When the detailed cost estimate required by Subparagraph 2.4.2 or an evaluation prepared by the Architect
indicates that the Project exceeds the MACC, the provisions outlined in this paragraph shall apply.

ARTICLE 6
REIMBURSABLE EXPENSES

6.1 Remmbursable expenses are those above and beyond Basic Services compensation and are the actual
expenditures made by the Arclutect or his employees i the interest of the Project. No expenses for which
the Architect is entitled reimbursement shall be incurred by the Architect until written approval is given by
the Owner, unless specifically allowed under Article 14 of this Agreement. Reimbursable expenses shall be
limited to the following:

6.1.1 Expenses of transportation when traveling in connection with the Project when specifically set out
n Article 14. Such expenses are limited to per diem and mileage rates as set forth in the County’s Per
Diem and Mileage policy, except such travel shall be authorized m advance by the Owner.

6.1.2 Expense of fees paid for securing approvals of authorities having jurisdiction over the Project.

6.1.3  The Architect shall charge Bidders a deposit fee equal to the full cost of reproduction of drawings,
specifications, and other documents required by the Owner to solicit bids and execute the Construction
Contract. This fee shall be completely refunded if the documents are returned in usable condition within
the tune himits specified in the Invitation to Bid. All forfeited fees shall be returned to the Owner.

6.2  Construction documents and specifications will be printed under the terms of a contract between the
Owner and the current Vendor on contract. All reproduction required must be approved in writing by the
Owner prior to request. This expense shall be paid by the Owner for the initial Bidding and by the

Architect for subsequent Biddings (see subparagraph 5.2.4). All other reproductions as may be required for
the Owner’s review or for the office use of the Architect and the Architect’s consultants shall be provided as
part of the Architect’s Basic Compensation.

6.3 Applicable gross receipts taxes on reimbursable expenses or additional services received by the
Architect under the provisions of this Contract. The Architect shall use and require the use of tax-
exempt certificates by Consultants and Suppliers whenever allowed by law. In any event, the Architect
shall not include taxes paid as a part of the base dollar amount upon which taxes are calculated. Payment
pursuant to this provision does include payment for gross receipts taxes pursuant to Subparagraph 13.1.1.
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ARTICLE 7
PAYMENTS TO THE ARCHITECT

7.1 PAYMENTS ON ACCOUNT OF BASIC SERVICES

7.1.1 Payments for Basic Services shall be made monthly and shall be in proportion to services performed
within each phase of services, on the basis set forth n Article 13.

7.1.2  When portious of the Project are deleted or otherwise not constructed, compensation for such
portions of the Project shall be payable to the extent services are performed on such portions, mn accordance
with the schedule set forth m Subparagraph 13.1.2, based on

A. The lowest bona fide bid or negotiated proposal, or
B. Ifno such bid or proposal is received, the most recent Statement of Probable Construction Cost or
detailed estimate of Construction Cost for such portions of the Project.

7.2 PAYMENT FOR SERVICES AND COSTS

7.2.1  The Architect shall submit monthly, as necessary, a fully completed request for payment for all
services and costs on a form delineating each phase of work and contracted amount for each phase showing
the percentage of work completed to date and amount due and owing.

7.2.2  The Archutect shall submit, with his billings at the completion of the Project, certification that
payment has been made to all consultants, suppliers, and others for matenals and services required by this
Agreement.

7.3  PAYMENTS WITHHELD

7.3.1 No deductions or withholdings shall be made from the Arclitect's compensation on account of
penalty, liquidated damages, or other sums withheld from payments to Contractors, or on account of the
cost of changes m the Work other than those for which the Architect may be legally liable and as required
in Paragraph 2.9.

7.4  PROJECT SUSPENSION OR TERMINATION - OTHER PARTIES

7.4.1 Inthe event of termination or suspension of the Project due to the fault of parties other than the

Architect, the Architect shall be compensated for services performed to termination date pursuant to Article
10.

ARTICLE 8
ARCHITECT'S RECORDS AND AUDIT

Records of expenses by the Architect and his consultants pertaining to all services under this Agreement
shall be kept on the basis of generally accepted accounting principles and shall be available at mutually
convenient times to the Owner or the Owner's authorized representative. The Owner shall have the right to
audit all such records and billings both before and after payment. Payment under this Agreement shall not
foreclose the right of the Owner to recover excessive or illegal payments.
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8.2  Records of expenses shall be kept by the Architect and his consultants and shall be available to the
Owrer until all applicable statutes of limitations have run, and this provision shall survive and continue
beyond the termination of other terms of this Agreement.

8.3 These records shall be subject to mspection by the Owner; the Owner’s auditor and funding agency,
if applicable, and shall be maintained for inspection for a minimum period of three years. Billings may be
audited both before and after payment; and payment by the Owner under this Agreement shall not foreclose
the nght of the Owner to recover excessive of illegal payments.

ARTICLE 9
OWNERSHIP AND USE OF DOCUMENTS

9.1 Origmnal construction document drawings, designs, specifications, notes, project manuals, and/or
related documents and other work developed in the performance of this Agreement by the Architect shall
become the sole property of the Owner whether the Project for which they are made 1s constructed or not,
pursuant to Section 13-1-1223, NMSA 1978. These documents shall be kept on file by the Owner. The
Architect may maintain a complete reproducible set of any and all record documents developed under this
Agreement.

9.2 All documents, including drawimgs and specifications prepared by the Architect pursuant to this
Agreement are instruments of service in respect to the Project. They are not mtended or represented to be
suitable for reuse by the Owner on any other project.

9.3 The original drawings may be marked by the Owner or the Architect to designate the restrictions of
use of these documents as set forth in Paragraph 9.2.

9.4 Copyright: No reports, maps, or other documents produced i whole or in part under this
Agreement shall be the subject of an application for copyright by or on behalf of the Architect.

9.5  The Owner agrees to hold the Architect harmless for damages arising from the use of drawings,
specifications, and other work developed in the performance of this Agreement, and the Project included
therein, when such drawings, specifications, and other work are used for purposes other than as base
documents for subsequent additions, remodeling, or alterations to the Project. This section shall not apply in
instances where the Architect is retained as the Architect of Record on any such subsequent project using
the same drawings, specifications, and other work product form the Project which 1s the subject of this
Agreement.

ARTICLE 10
TERMINATION OF AGREEMENT

10.1  Ifeither party should fail to fulfill in a timely and appropriate manner his obligations under this
Agreement, or if either party should violate any of the covenants, agreements, or stipulations of this
Agreement, the non-breaching party, in addition to remedies available under the terms of this Agreement,
shall thereupon have the right to termmnate this Agreement by giving written notice to the other party of
such termnation and specifying the effective date thereof at least five days before the effective date of such
termination. The Architect shall be responsible for all consequential costs, which may arise out of failure to
complete the services in accordance with the schedule attached as Exhibit A.
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10.2  Inthe event that the Project is abandoned by the Owner, the Owner may terminate this Agreement
at any time by giving at least seven days' notice i writing to the Architect.

10.3  Inthe event of termination, all finished or unfinished documents, data, sketches, calculations,
estimates, records, schedules, studies, surveys, drawings, maps, models, photographs, reports, and such
other information and data accumulated in the performance of services under this Agreement, whether
complete or m progress, prepared by the Architect under this Agreement shall become the Owner's
propelty,'and the Architect shall be entitled to receive compensation for actual work satisfactorily
completed hereunder, including reimbursable expenses authorized by the Owner which are then due.

10.4 Termmation: This Agreement may be terminated by either of the parties hereto without cause upon
written notice delivered to the other party at least 30 days prior to the mtended date of termination. By such
termination, neither party may nullify obligations already incurred for performance or failure to perform
prior to the date of termmation.

ARTICLE 11
GENERAL AND SPECIAL PROVISIONS

11.1  This Agreement shall be governed exclusively by the provisions hereof and by the laws ofthe state
of New Mexico as the same from time to time exist.

11.2 Unless expressly provided otherwise, tenms i this Agreement shall have the same meaning as those

in the Conditions of the Contract for Construction, as provided n — Bidding and Contract Requirements on
file with the Owner.

11.3  As between the parties to this Agreement: As to all acts or failures to act by either party to this
Agreement, any applicable failures to act by either party to this Agreement, any applicable statute of
limitations shall commence to run and any alleged cause of action shall be deemed to have accrued mn any
and all events not later than the relevant Date of Substantial Completion of the Work, and as to any acts or
failures to act occurring after the relevant Date of Substantial Completion, not later than the date of the
Owner's approval of the Final Certificate of Payment.

11.4  The Owner and the Architect waive all rights against each other and against the contractors,
consultants, agents, and employees of the other for damages covered and paid by any property msurance
during construction as set forth in Division — Bidding and Contract Requirements on file with the Owner.
The Owner and the Arclutect each shall require approprate similar waivers from their contractors,
consultants, and agents.

11.5  The Architect shall hold harmless and indemnify the Owner against any and all mjury, loss, or
dammage, including cost of defense - icluding but not Limited to court costs and attorney’s fees - arising out
of the negligent acts, errors, or omissions of the Architect.

11.6  This Agreement shall not become effective until:

A. Approved by motion and vote the Owner’s governing body at a duly published meeting , the finance
officer of the Owner for compliance with the financial requirements of'the legislation or funding source
authorizing the Project and compliance with the requirements of all other legislation pertaining to the
expenditures of public funds; and

B. Signed by all parties required to sign this Agreement.
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11.7  The Architect and his agents and employees are mdependent contractors performing professional
and technical services for the Owner and are not employees of the Owner. The Architect and tus agents and
employees shall not as a result of this Agreement accrue leave, retirement, insurance, bonding, use of
Owner vehicles, or any other benefits afforded to employees of the Owner.

11.8  The Architect's design shall be in compliance with all federal, state, and local codes and laws related
to the Work, including but not limited to provisions of the Civil Rights Act of 1964 and Executive Order
11246, Title VI, Sections 3 and 109; the minimum handicapped accessibility as required by Section 60-13-
44D, NMSA 1978; Section 306, New Mexico Uniform Building Code, which adopts ANST A117.1, 1980;
and parking requirements as required by Section 15-3-19, NMSA 1978. In all cases, the more restrictive
code or statute adopted by the Construction Industries Division of the Regulation and Licensing Department
shall govern.

11.9  The Architect shall not assign or transfer any interest in this Agreement or assign any claims for
money due or to become due under this Agreement without the pnor wntten consent of the Owner.

11.10 Whenever the Architect contracts for an additional Project Representative to be on the Project or
enters mto a joint venture to share the duties and responsibilities of the Arclutect under this Agreement, all
such agreements require prior Owner approval and must outline the duties and responsibilities of the
Architect and his representative, or joint venture, or consultant; and a copy of such approved agreement
shall be filed with the Owner. Such agreements shall be amendments to this Agreement.

11.11 The Arclutect, upon final payment of the amounts due under this Agreeiment, releases the Owner,
his officers and employees from his liabilities and obligations arising from or under this Agreement,
cluding, but not limited to, all damages, losses, costs, liability, and expenses, including but not limited to
attorney's fees and costs of litigation that the Architect may ncur.

11.12 The Architect agrees not to purport to bind the Owner to any obligation not assumed herein by the
Owner, unless the Architect has express written authority to do so, and then only within the strict limits of
that authorty.

11.13  The Architect warrants that he currently has no interest and shall not acquire any nterest, direct or
indirect, which would conflict in any manner or degree with the performance of services required under this
Agreement. The Architect further covenants that, i the performance of this Agreement, no person having
any such interest shall be employed by the Architect. The Architect also agrees that neither he nor anyone
employed by hun shall have an interest, direct or indirect, m any company hired for the Project as
Contractor, subcontractor, or supplier, except when the Project is a design-build project and/or the Owner
provides inspections independent of the Architect.

11.14 Pursuant to Section 13-1-191, NMSA 1978, reference is hereby made to the criminal laws of New
Mexico (including Sections 30-24-1, 30-24-2, and 30-41-1 through 3, NMSA 1978), which prohibit bribes,
kickbacks, and gratuities, violation of which constitutes a felony. Further, the Procurement Code (Sections
13-1-28 through 199, NMSA 1978) imposes civil and crimunal penalties for its violation.

11.15 The Architect shall obtain professional liability insurance and provide a certificate of coverage on
the form designated herem as Exhibit A. Such insurance coverage shall be maintamned n full force and
effect at all times during the performance of Project services and for a period thereafter of not less than
three years following Substantial Completion of the Work. Fees for such insurance shall be at the
Architect's expense and of the following limits of liability:
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11.15.1 Professional liability insurance, per occurrence of $500,000 and in the aggregate of
$1,000,000, unless as otherwise provided in Article 14. Proof of compliance with this section shall be
provided by the Architect to the Owner in each year isurance 1s required.

11.16 A potential contractor or the Contractor agrees to comply with state laws and rules pertainng to
workers’ compensation msurance coverage for its employees. If contractor fails to comply with the
Workers” Compensation Act and application rules when required to do so, the contract may be cancelled
effective inmediately.

[1.17 No work requiring the approval of the Owner shall be undertaken until the Owner’s written approval
has been requested and obtained. Any deviation from this requirement shall be considered a material
breach ofthis Agreement and grounds for termination.

11.18 Inthe event that the Architect subcontracts out any portion of his duties or responsibilities under this
Agreement, or if the Arclitect hires consultants to assist him with his duties or responsibilities under this
Agreement, the Arclutect shall require that all terms of this Agreement applicable to the consultant,
subcontractor, or joint venturer shall be incorporated into any contract or agreement entered into with such
consultant, subcontractor, or joint venturer.

{1.19 Notices. All notices herein provided to be given, or which may be given, by either party to the-other
shall be deemed to have been fully given when made in writing and deposited in the United States mail,
postage prepaid - in the mstance of notice of termimation of work also by certified mail, and addressed as
follows:

OWNER: County of Valencia
Attn: Eric Zamora, Manager
P.O.Box 1119
Los Lunas, NM 87031
Telephone: (505) 866-2014
Fax:  (505) 866-3355

ARCHITECT: John H. Kirkpatrick
P. O. Box 1473
Los Lunas, NM 87031
Telephone/Fax: (505) 865-0111

Nothing herein contained shall preclude the giving of any such written notice by personal service. The
address to which notices shall be mailed to either party may be changed by written notice given by such
party to the other as herein above provided.

11.20 Gender, Singular/Plural. Words of any gender used mn this Agreement shall be held and construed to
include any other gender, and words m the singular number shall be held to mclude the plural, unless the
context requures otherwise.

11.21 Captions and Section Headings. The captions and section headings contained in this Agreement are
for convenience of reference only, and in o way limit, define, or enlarge the terms, scope, and conditions
ofthis Agreement.

11.22 Labor-Management Relations. During the entire term of this Agreement, the Architect shall take
good-faith steps necessary to further satisfactory labor-management relations to the end that the operations
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of'the Architect and of the Owner shall not be affected by strikes, picketing, boycotts, or other labor
activities.

11.23 This document may be executed in counterparts, each of which shall be deemed an oniginal.

11.24 Certificates and Documents Incorporated. All certificates and documentation required by the
provisions of this Agreement shall be attached to this Agreement at the time of execution and are hereby
incorporated by reference as though set forth in full in this Agreement to the extent they are consistent with
its conditions and terms.

11.25 Separability. If any clause or provision of this Agreement 1s illegal, invalid, or unenforceable under
present or future laws effective during the term of this Agreement, then and in that event 1t is the intention
of the parties hereto that the remainder of this Agreement shall not be affected thereby.

11.26 Waiver. No provision of this Agreement shall be deemed to have been waived by either party

unless such waiver be in wnting signed by the party makmng the waiver and addressed to the other party;

nor shall any custom or practice which may evolve between the parties in the administration of the terms
hereof be construed to waive or lessen the right of either party to insist upon performance by the other party
in strict accordance with the terms hereof. Further, the waiver by any party of a breach by the other party or
any tenm, covenant, or condition hereof shall not operate as a wawer of any subsequent breach of the same
or any other term, covenant, or condition thereof.

11.27 Mergers, Dissolution, Successors, and Assigns. The Architect agrees that during the tenn hereof it
will maintain 1ts existing business structure, will not dissolve or otherwise dispose of all or substantially all
ofits assets, and will not consolidate with or merge mto another business structure or permit one or more
other busmess structures to consolidate or merge into it, unless the surviving, resulting, or transferred
business structure, as the case may be,

A. Assumes, is capable of, and agrees 1n writing to perform all of the obligations of the Architect
hereunder;

B. Qualifies to do business in the State of New Mexico, including providing a legal resident registered
architect of New Mexico as Project Architect; and

C. The Owner approves the firm or mdividual architect, or new arclitect, if any, who 1s to proceed.

The terms and provisions hereof shall extend to, be binding upon, and inure to the benefit of the successors
and assigns of the respective parties hereto.

11.28 The Owner shall have sole discretion to determine whether or not the Project Architect or the firm
named as Architect in this Agreement shall continue to have all contract rights under this Agreement and
continue to represent the Owner under this Agreement in all instances where the Project Architect ceases to
be associated with the finm named in this Agreement.

11.29 Entwre Agreement. This Agreement represents the entire contract between the parties and, except as
otherwise provided herein, may not be amended, changed, modified, or altered without the written consent
of'the parties hereto. This Agreement incorporates all of the conditions, agreements, and understandings
between the parties concerning the subject matter of tius Agreement, and all such conditions,
understandings, and agreements have been merged mto this wntten Agreement. No prior condition,
agreement, or understanding, verbal or otherwise, of the parties or their agents shall be valid or enforceable
unless embodied in this written Agreement.
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11.30 Interchangeable Terms. For purposes of all provisions within this Agreement and all attachments
hereto, the terms "Agreement" and "Contract” shall have the same meaning and shall be interchangeable.

11.31 Words and Phrases. Words, phrases, and abbreviations, which have well-known technical or trade
meanings used in the Contract Documents shall be used according to such recognized meanings. In the
event of a contflict, the more stringent meanmng shall govem.

11.32 Relationship of Contract Documents. The Contract Documents are complementary, and any
requirement of one contract document shall be as binding as if required by all.

11.33 Exhibits and Attachments Incorporated by Reference. All exhibits, attachiments, riders, and addenda
referred to in this Agreement, including but not limited to the exhibits referred to in thus Agreement, as well
as those listed i Paragraph 11.33 below, are hereby incorporated into this Agreement by reference and
made a part hereof as though set forth in full m this Agreement to the extent they are consistent with its
conditions and tenms.

11.34 The following exhibits if attached are made a part of thus Agreement:

Exhibit A - Architect's Errors and Onussions Insurance Certificate

Exhibit B - Time Schedule for Project Phases

Exhibit C - List of Consultants

Exhibit E- Architect Additiongl Services Proposal/Amendment Form

Exlibit F- Architect Pay Request Form

Exhibit G- Boiler Bidding Documents and Conditions of the Contract for Construction

11.35 Equal Opportumty Compliance: The Architect agrees to abide by all federal and state laws, rules
and regulations and executive orders of the Governor of New Mexico pertaining to equal employment
opportunity or deny from participation in, deny the benefits of or otherwise subject to discrimmation under
any activity performed under this Agreement any person on the grounds of race, color, religion, national
origin, sex, sexual preference, age or disability. Ifthe Architect or any subcontractor is found not to be in
compliance with these requirements during the term of this Agreement, the Architect agrees to take
appropnate steps to correct these deficiencies.

ARTICLE 12
MAINTENANCE

12.1  Ease of maintenance and the ability to repair major items of installed equipment by replacement are
essential to the Project. To ensure that these services can be adequately performed after the Project 1s
accepted by the Owner, the Architect shall:

12.1.1 In all relevant Contract Docurmnents, design and provide for all major mstalled equipment in the
Project, including but not limited to removal, access, maintenance, and storage space needs. In addition, all
installed equipment systems shall be appropriately identified and labeled to describe the capacities, flows,
and other pertinent information related to thewr maintenance and safe operation;

12.1.2 Specify only equipment that can be readily maintained by the User or other qualified commercial
repairirien who are proximate to the location of the Project;

12.1.3 Provide Construction Documents that accurately depict the installation of all major items of
mstalled equipment and which provide reasonable detail on all other major systeins to be mstalled; and
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12.1.4 At the completion of the Schematic, Design Development, and Contract Documents Phases, brief
the Owner and the User Representative on the rationale for the selection of the major mechanical and
electrical systems to be specified in the Contract Documents, together with their probable life-cycle costs.

ARTICLE 13
BASIS OF COMPENSATION

13.0 BASIC COMPENSATION

13.1 FOR BASIC SERVICES, as described in Paragraphs 2.0 through 2.6, and any other services
mcluded m Article 14 as part of Basic Services, compensation shall be computed as follows:

On the Basis of a Fixed Fee of 10% on estimated MAAC of & $297,000.00 $29,700.00

Additional Services

[. Project Architect $85.00 per hour

2. Construction Contract Admunistrator $70.00 per hour

3. Drafting $55.00 per hour

4. Office Support $45.00 per hour
Plus all applicable gross receipts taxes @ 7.5625 % on an estimated MAAC
Total Basic Compensation (excluding GRT) 29,700.00
Total Reimbursable TBD (if applicable)
Total Contract Sum (including GRT) $31,946.00

12.1.2 Payments for Basic Services shall be made monthly in proportion to services performed so that the
compensation at the completion of each phase, except when the compensation is on the basis of a Multiple
of Direct Personnel Expense, shall equal the following percentages of the total Basic Compensation:

Programming Phase 10% $3,194.60
Schematic Phase 15% $4.791.90
Design Development Phase 20% $6,389.20
Construction Document Phase 25% $7.986.50
Bidding or Negotiation 3% § 958.38
Construction Administration 22% $7,028.12
Project Closeout {Substantial 5% $1,597.30

Completion, Acceptance of project,
and Approval by Owner of As-Built
Drawings required by Article 9)

Sub-total basic compensation 100%

Total Reimbursable Allowed by 0 R
Article 14

Total Contract Amount $31,946.00

13.2 FOR PROJECT REPRESENTATION BEYOND BASIC SERVICES, as described in Paragraph
2.7, compensation shall be computed separately in accordance with Subparagraph 2.7.2.
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' 13.3  COMPENSATION FOR ADDITIONAL SERVICES

13.3.1 FOR ADDITIONAL SERVICES OF THE ARCHITECT, as described in Paragraph 2.8, and any
other services included in Article 14 as part of Additional Services, but excluding additional services of
consultants, compensation shall be a negotiated lump sum.

13.3.2 FOR ADDITIONAL SERVICES OF CONSULTANTS, including but not limited to the additional
structural, mechanical, and electrical engineering services, a multiple of 1.10 tunes the amounts billed to the
Architect for such services. The Architect shall provide the Owner with hourly rates for his consultants and
their employees detailed by professional levels.

13.4 FOR REIMBURSABLE EXPENSES, if allowed, as described in this Agresment at cost.

13.5 Maximum amount to be paid for the duration of this Contract shall not exceed the “Total Contract
Sum” indicated for Phase [ including, but not limited to, total compensation, reimbursable and gross
receipts taxes, as per Section 13 ofthis Contract. The contract sum for Phase II will be authorized by an
Amendment to this Agreement.

ARTICLE 14
OTHER CONDITIONS OR SERVICES

14.1  All reunbursable expenses (30.0). Reimbursable expenses shall mclude: geotechnical investigation,
site survey, site topography, soil testing, and other project related work shall be payable from the
retmbursable expenses. No cost shall be incurred by the Architect until a written proposal for each part is
submitted and approved by the Owner.

142 Role of Archutect and Project Architect: The Project Architect will supervise the arclutectural design
for the project and will affix his seal to the architectural drawings. The Architect will be responsible for the
engineering design and production, as well as the architectural production and construction administration
services as outlined m Article 2.

14.3  The Owner agrees not to use any plans related to this project for any other purpose without the
express written permission of the Architect.

14.4  For Indefinite Quantity, Indefinite Delivery contracts (price agreements without specific
limitations on quantity and providing for an indeterminate number of orders to be placed against it);
Architect agrees these requirements shall apply the first day of the second month after the offeror reports
combined sales (from state, and if applicable, from local public bodies if from as state price agreement)
of' $250,000, $500,000 or § 1,000,000, depending on the dollar value threshold in effect at that time.

14,5 REIMBURSABLE COST - The total reimbursable cost shall be $0.0 for project bid set
reproductions, surveying, testing or excessive travel requirement beyond those included in basic

services, which shall be determined heremn prior to execution of this contract or any other project related
expenses per Article 6. The Architect shall ncur no cost until a written proposal of work for each part is
subnutted and approved by the Owner’s Representative.
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: 14.6 ELECTRONIC PROJECT SCHEDULING: The Project Architect shall provide and update a
detailed project schedule in the current version of Microsoft Project software, to the Project Manager on
a minimum of a bi-monthly bass.
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ACORL CERTIFICATE OF LIABILITY INSURANCE oo

THIS CERTIFICATE (S ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S}). AUTHORIZED

REPRESENTATIVE OR PRODUCER. AND THE CERTIFICATE HOLDER.

IMPORTANT. ff the centificate holder 1s an ADDITIONAL INSURED. the policy{les} musl be endorsed. {f SUBROGATION IS WAIVED. sublect 10
the terms and conditlons of the policy, certain policies may require an endarsement. A statement on this certificate does not confer nghts to the

certificate holder in lieu of such endorsementis!

PROOUCER 8228114 NC?:'{;ALD
Professional Liability Fiy
Insurers, Inc, 822-0341) B ey B | (A ria ]
6101 Moon St. NE, Suite 1000 o RESS
Albuquerque, NM 87111 ;
Bob Dean ISURER(S) AFFORDING COVERAGE NAIC 2
msurer o Travelers Casualty & Surety Co
SURED John Kirkpatrick, Architect INSURER B
John Kirkpatrick
P O Box 1473 MSURER €
Los Lunas. NM 87031 BISURER O
INSURER E
INSURER £
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS 1S TQ CERTIFY THAT THE POLICIES GF INSURANCE (ISTED BELOW HAVE BEEN ISSUEC TO THE INSURED NAMED aBOVE FOR THE POLICY PERIOD
INDICATED NOTWITHSTANDING ANY RECUIREMEMT. TERM DR CONDITION OF ANY CONTRACT OR OTHER OCCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE {SSUED CR MAY PERTAIN THE INSURANCE 4FFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS.
EXCLUSIONS AND CONDITIONS OF SUCH PCLICIES LIMITS SHOWM MAY HAVE BEEN REDUCED BY PAIO CLAIMS.

1T} ATOLISUB ICY EFF (3
LEE( TYPE QF INSURANCE ;‘c I-S“-\:r\wl PALICY MUIBER s %}Y-Efyv. &%‘{(E}X{w LTS
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— s o | - v € T2
- g FAW oial Ta ~er
I H i
\ Co 4 D
i !
i s ] 1 LI
1 : R cr. -
1
' ( ! : [ [
. ¥ 1
O] ‘ 1 ! ’
AUTOMOBILE LIABILTY ‘ , BENE : R
I i !
I3 - R ! st
l i ‘ O} ey ;}
' - [ -l
- ! ‘ SE— - «‘
UMBRELLA LIAB ‘ i ! ) o
EZCESS LIAG : | : -
] ﬁ ) T ‘
WURKERS CUMPENSATION . | . ‘ 1 }
AMO EMPLOYERE LIABILIT: IZRY l { I
T PUTUR S .- ! lr-ul.i : ‘
{Mandstory 10 NH) 5 : l - Forrm wa = -
- [ { '
: . )
A |Prolessianal Liab |1aszsusbﬂ [ 0526110 | 0526112 |Ea Clam 500,004
i Aggregate 1.000.60
i I |
CESCRIPTION OF QPERATINGS I LDCATINNS 1 JEHICLES [&%tacn ACCRO 101 Radimonas Remarky Scheduls If more space 14 requitad)
72 FAGE  S&v

SERIIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREGF, NOTICE WILL BE DELIVERED IN
Proposal Purposes ACCORDANCE WITH THE POLICY PROVISIONS.

AYTHORWZED REPRESENTATIVE

~

@ 1388-2010 ACORD CORPORATION. Ali rlghtsri:l.—}
... - N ;;\' o - * ' ER A atalslnl
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PRODUCER SONYhS G2 d | THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
e Grrande § nanciin Nelwork } ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE '

; o e - - I HOLDER THIS CERTIFICATE DOES NOT AMEND. EXTEND OR
P O. Box 3304 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW
Los bumits NM s/7003 T .
INSURERS AFFORDING COVERAGE NAIC & :
INSURED HSJRER & SAlCCU RSN ¢ Lo g iy, !
Aonn sark painck U0 ol Rark baiee s Desdh asie b U ansulla NSUAER 8 |
IO eex 14047 SLRTRC
INSORE -
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INS,JPER E
COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEENISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING
ANY REQUIREMENT TERM QR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAT BE ISSUED OR
MAY PERTAIN. THE INSURANCE AFFORDED 8Y THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED 871 PAID CLAIMS

Tfﬁn mADs% TYEE OF INSUBANECE POLICY NUMBER 52%1.55552’#5 F£¥EC$|§SEW7 LTS
A X GEWERALLmBIITY OPHP 751906--10 0812971 | O8RUND AL ICURREID ¢ 2000000
X COMMERCGiAL SENERAL LADILITS PRéM!SES !E’_\, ,;,,_,-;..,_,_.A T 2,000.000
CLAINE WWAJL X P LIS MED EXP (AN 3tE Lersam 50.000
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SENERAL AOGREGATE ' 4.000.000
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P ey
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A - OTAFR Tm i EAALC A
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s
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RETENT ON } £
WORKERS COMPENSATION WO STATY OTrm
TCRY LTS ER
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ANY PROPRIETORPARTHERE "ECUTL T
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Location address: 417 Hwy 314 Los Lunas. NM 87031
BC RaRGE BTC

CERTIFICATE HOLDER

CANCELLATION

Valencia County
444 L_una Avenue
Los Lunas, NM 87031

SHOULD ANY OF THE ABOVEDESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF. THE ISSUING INSURER WILL ENDEAVOR TO WAL 30 DAYS WRATER
NOTICE TO THE CERTIFICATE HOLDER RAMED TO THE LEFT BUT FAILURE TO DO 50 SHALL
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AUTHORIZED REPRESENTATIVE

/ 7
Yvonne M. Sanchez é/muu() /(‘YZQM/EA
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Accounting & Consulting Group, LLP
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

Hector H. Balderas

New Mexico State Auditor

The Office of Management and Budget
To the Valencia County Commissioners
Valencia County

Los Lunas, New Mexico

We have audited the accompanying financial statements of the governmental activities, each major fund, the budgetary
comparisons for the General Fund and major special revenue funds, and the aggregate remaining fund information of
Vaiencia County, New Mexico (the County), as of and for the year ended June 30, 2011, wiuch collectively comprise the
County’s basic financial statements as listed in the table of contents. We also have audited the financial statements of each
of the County’s nonmajor governmental funds and the budgetary comparisons for the County Debt Service Fund, and the
remaining nonmajor governmental funds presented as supplementary information in the accompanying combining and
individual fund financial statements as of and for the year ended June 30, 2011 as listed 1n the table of contents. These
financial statements are thie responsibility of the County’s management. Our responsibility 1s to express opinions on these
financial statements based on our audit.

Except as discussed 1n the following paragraphs, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Govermment Auditing
Standards, issued by the Compiroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the County’s
internal control over financial reporting. Accordingty, we express no such opinion. An audit aiso includes examining, on a
test basis, evidence supporting the amounts and disclosures m the financial statements, assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basts for our opinions.

We were not abie to verify capital assets and the reiated accumuiated depreciation at June 30, 2011 and the depreciation
expense for the year then ended. We were unable to determine these amounts through the use of alternative procedures. The
effect on assets, net assets, and expenses of the governmental activities 1s not readily determinable.

As discussed n finding FS 2007-14, the County’s cash balances allocated at the individual fund level did not reconcile with
the control cash account for the governmental funds. As a result, there was no effective way to determine whether the cash
balances at the fund level were materially correct. The amount by which allocation would affect the assets, fund balances,
revenues and expenditures of the governmental funds is not reasonably determinable.

In our opinion, except for the effects of such adjustment, if any, as might have been determined to be necessary had we been
able to determine the amount of capitai assets, related accumulated depreciation, and current depreciation expense, and
proper allocation of cash balances at the individual fund level the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, each major fund and the aggregate
remaining fund information of the County, as of June 30, 2011 and the respective changes 1n financial position thereof, for
the year then ended in conformity with accounting principles generally accepted 1n the United States of America.
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In addition, 1 our opinion, except for the effects of such adjustment, if any, as might have been delermined to be necessary
had we been able to determune the amount of capital assets, related accumulated depreciation, and current depreciation
expense, and proper allocation of cash balances at the individual fund level the financial statements referred to above present
farly, in all material respects, the respective financial position of each nonmajor governmental fund of the County as of June
30, 2011, and the respective changes in financial position thereof, for the year then ended in conformity with accounting
principles generally accepted in the United States of America. In addition, in our opinion, except for the effects of such
adjustment, if any, as might have been determined to be necessary had we been abie to determine the amount of capital
assets, related accumulated depreciation, and current depreciation expense, and proper allocation of cash balances at the
individual fund ievel the budget comparisons referred to above present fairly, in all material respects, the respective
budgetary comparisons for the year then ended i conformity with the cash basis of accounting and more fully described in
Note 2, which is a comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America.

In accordance with Govermment Audifing Standards, we have also 1ssued a report dated November 10, 2011 on our
consideration of the County’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal controt over financial reporting and compliance and the resuits of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an mntegral part of an
audit performed in accordance with Gaovernment Auditing Standards and should be considered in assessing the results of our
audit.

The County has not presented the Management's Discussion and Analysis that accounting principles generally accepted in
the United States of America has determined 1s necessary to supplement, although not required to be a part of the basic
financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
County’s basic financial statements, the combining and wndividual fund statements and the budgetary comparisons. The
accompanying Scheduie of Expenditures of Federal Awards is presented for purposes of additional analysis as required by
the U.S. Office of Management and Budget Circular A-133, Audits of State. Local Governments, and Non-Profit
Orgamizations, and is not a required part of the basic financial statements. The accompanying financial information listed as
Supporting Schedules I through V 1n the table of contents is presented for purposes of additional analysis and is not a
required part of the financial statements of the County. Such mformation has been subjected to the auditing procedures
applied in the audit of the basic financial statements and each of the nonmajor governmental fund financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements and nonmajor
governmental funds financial statements, taken as a whole. The mtroductory section has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.

l\tﬁ Dol &ﬂ‘%&@kﬁ Cﬁcu‘?} AP

Accounting & Consulting Group, LLP
Albuquerque, New Mexico
November 10, 2011
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Assets
Current assets
Cash and cash equivalents
Investments
Recervables:
Property taxes receivable, net
Due from other governments
Other recetvables
Prepaid expenses
Inventory

Total current assets

Noncurrent assets
Restricted cash and cash equivalents

STATE OF NEW MEXICO
Valencia County
Statement of Net Assets
June 30, 2011

Bond 1ssuance costs (net of accumulated amortization of $2,459)

Capital assets
Less: accumulated depreciation

Total noncurrent assets

Total assets

The accompanying notes are an integral part of these financial statements
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Governmental
Activities

9,337,753
2,545,576

2,207,920
(,560,683
14,498
647,295
29,624

285,834

56,958

72,735,998
(30.019,394)

43,059,396

59,402,750




Exhibit A-1

Governmental
Activities
Liabilities
Current Liabilities
Accounts payable 5 321,445
Accrued payroll expenses 490,453
Accrued interest 41,172
Current portion of accrued compensated absences 342,571
Current portion of capital leases payable 28,387
Current portion of bonds and notes payable 757,870
Total current liabilities 1,981,898
Noncurrent liabilities
Noncurrent portion of accrued compensated absences 69.393
Landfill liability 435,000
Capital leases payable 127.536
Bonds and notes payable 7.176,949
Total noncurrent liabilities 7.808,878
Total liabilities 9,790,776
Net Assets
Invested 1n capital assets, net of related debt 34,625,862
Restricted for
Debt service 2,023,201
Capital projects 1,842,056
Other purposes-special revenue 6,234,237
Unrestricted 4,886,618
Total net assets 49.611.974
Total liabilities and net assets $ 59,402,750
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STATE OF NEW MEXICO

Valencia County
Statement of Activities

For the Year Ended June 30, 2011

Exhibit A-2

Net (Expense)
Revenue and
Changes in Net

Program Revenues Assets
Operating Caputal Total
Charges for Grants and Grants and Governmental
Functions/Programs: Expenses Services Contributions _Contributions Activities
Primary Government
General government $ 6224831 § 1223964 § 2,037,720 3§ 220,016 § (2,743,131)
Public safety 11,954,745 - 486,432 - (11,468.313)
Public works 2,845,557 17,620 355,829 - (2,472,108)
Culture and recreation 891,160 - 510,815 - (380,345)
Health and welfare 857,638 - 86,987 - (770,651)
Interest on long-term debt 214,642 - - - (214,642)
Total governmental activities $22.988,573 § 1.241584 $ 3477783 § 220,016 (18,049,190)
General Revenue and Special Items:
Taxes
Property taxes, levied for general purposes 10,337,482
Property taxes, levied for debt service 922,396
Gross receipts taxes 6,890,690
Gasoline, motor vehicle and cigarette taxes 737,980
Investment income 9,057
Miscellaneous income 64,103
Special item - gawn on return of capital lease {66,558
Total general revenues and special items 19,128,266
Change 1n net assets 1,079,076
Net assets, beginning 49,029,160
Net assets, restatement (note 19) (496,262)
Net assets. restated 48,532,898

Net assets, ending

RGOK
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The accompanying notes are an ntegral part of these financial statements
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Assets
Cash and cash equivalents
Investments
Property taxes recetvable, net
Due from other governments
Other receivables
Prepaid expenses
Inventory
Due from other funds

Total assels

Liabilities and fund balances
Liabilites
Accounts payable
Accrued payroll expenses
Deferred revenue
Due to other funds

Total liabilities

Fund balances
Nonspendable
Prepaid expenses
Inventory
Spendable

Restricted for:
General county operations
Maintenance of roads
Fire departments
Older American programs
Public safety
Healthcare
Recreation
Capital improvements and acquisitions
Debt service expenditures

Commutted to:
Mimimum fund balance
Semor center

Unassigned

Total fund balances

Total liabilittes and fund balances

STATE OF NEW MEXICO

Valencia County
Balance Sheet
Govermnmental Funds
June 30, 2011

Adult Detention
General Fund Road Center
2,303,985 345,342 $ -
1.535,815 - -
1.986,461 - -
286.182 113,668 74,631
10,356 - -
384,366 29.596 183,050
- 29,624 -
655,102 - -
7,162,267 518.230 $ 257,681
24.348 33,556 $ 32,219
267.161 55613 90,053
{,730,157 -
2.021,666 89,169 122,272
384.366 29,596 183.050
- 29,624 -
- 91,962 -
2,143,549 277.879 -
2,612,686 - (47,641)
5,140,601 429061 135,409
7,162,267 518,230 $ 257,681

The accompanying notes are an integral part of these financial statements
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Other

County Indigent County Debt Governmental
Claims Service Funds Total
3 1,660,422 1,117,264 $ 4,196,574 9,623,587
600,000 - 409,761 2,545,576
- 164,332 57,127 2,207,920
186,413 - 899.794 1,560,688
4,142 - - 14,498
3,000 ; 47,283 647.295
- . R 29,624
. - - 655,102
$ 2,453,977 1,281,596 S 5,610,539 17,284,290
5 127,921 - h) 103,401 521,445
2,465 - 75.161 490,453
- 145,392 50,127 1,925,676
- - 655,102 655,102
130,386 145,392 883,791 3,.392.676
3,000 - 47,283 647,295
- - - 29,624
- - 874,434 874,434
- - 186,507 278,269
- - 48,323 48,323
- - 82,941 82,941
- - 2,003,569 2,003,569
2,320,591 - - 2,320,591
- - 98.846 98,846
- - 1,247,626 1,247,626
- (,136,204 699,214 1,835,418
- - - 2,421,428
- - 8,803 8,803
- - (570,598) [,994.447
2,323,591 1,136,204 4,726,748 13,891,614
$ 2,453,977 1.281,596 $ 5,610,539 17,284,290
oo 72
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STATE OF NEW MEXICO Exhibit B-1
Valencia County Page 2 of 2
Reconciliation of the Balance Sheet to the Statement of Net Assets
Governmental Funds
June 30, 2011

Amounts reported for governmental activities in the Statement of
Net Assets are different because:

Fund balances - total governmental funds ) 13,891,614

Capital assets used in governimental activities are not financial resources and,
therefore, are not reported in the funds. 42,716,604

Delinquent property taxes not collected within sixty days after year end are
not considered "availabie” revenues and are considered to be deferred
revenue in the fund financial statements, but are considered revenue in the
Statement of Activities 1,925,676

Bond issuance costs, mcluding onginal 1ssue discounts and premiums are not
current financial resources or obligations and, therefore, are not reported 1n
the funds

Bond issuance cost (net of amortization) 36,958

Accrued mterest (s not due and payable with current financial resources and,
therefare, 1s not reported in the funds (41,172)

Certam liabilities, including bonds payable and current and long-term portions of
accrued compensated absences, are not due and payable mn the current period
and therefore are not reported in the funds:

General obligation bonds and notes payable (7,934,819)

Capital leases (155,923)

Landfill liability (435,000)

Compensated absences (411,964)

WNet assets - governmental activities § 49.611.974
BRGGE VE FARE ZRE

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO

Statement of Revenues, Expenditures, and Changes 1n Fund Balances
Governmental Funds
For the Year Ended June 30, 2011

Revenues
Taxes:
Property
Gross receipts
Gasoline, motor vehicle and cigarette taxes
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Charges for services
Licenses and fees
Investment income
Miscellaneous

Total revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Bond 1ssuance costs

Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses)
Transfers
Transfers out
Loan proceeds
Bond Proceeds

Total other financing sources (uses)

Net change i fund balances

Fund balance - beginmung of year
Restatement
Fund balance - restated

Fund balance - end of year

The accompanying notes are an integral part of these financial statements

BODH

Valencia County

Adult Detention
General Fund Road Center
3 9,883,435 - 3 -
1,037,039 - -
332,474 405,506 -
- 11,175 9,478
1,449,535 719,643 468,936
162,679 1,400 -
791,218 16,220 -
3,840 - -
24,900 6,684 399
13,685.120 1,160.628 478.813
4,004,577 - -
3,799.214 - 3,227,150
- 2,600,734 -
58,358 871,123 -
7.862,149 3,471,857 3.227.150
5.822,971 (2,311,229) (2,748,337)
1,505,948 2,299,717 2,782,224
(7,711,873) - -
{6,205,925) 2,299,717 2,782.224
(382,954) (11,512) 33,887
5,523,555 440,573 101,522
5,523,355 440,573 101.522
3 5,140,601 429,061 3 135,409
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Other
County Indigent County Debt Governmental
Claims Service Funds Total
b - $ 915,086 $ 347,693 5 11,146,214
1,037,039 - 4,816,612 6,890,690
- - - 737,980
- - 336,867 357,520
11,674 - 470,475 3,120.263
- - 220,016 220,016
- - - 164,079
- - 270,067 1,077,505
4,861 - 356 9,057
- - 32,120 64,103
1.053,574 915.086 6,494,206 23,787,427
- 30,000 2,022.910 6,057,487
- - 3,805,886 10,832,250
- - 78,343 2,679,077
- - 761,903 761,903
793,907 - 76,129 870,036
- - 1,081,051 2,010,532
- 7,085,000 903,518 7,988,518
- - 289,665 289,665
- 50,000 9.417 59,417
793,907 7.165,000 9,028,822 31,548,885
259,667 (6,249,914) (2,534,616) (7.761,458)
- - 2,213,735 8,801,624
- (863,280) (226,471) (8,801,624)
- - 637,258 637,258
- 6.665,000 425,000 7,090,000
- 5.801.720 3,049,522 7,727.258
259,667 (448,194) 514,906 (34,200)
2,063,924 1.584,398 4,708,104 14,422,076
- - (496.262) (496.,262)
2,063,924 1,584.398 4211,842 13,925,814
3 2,523,591 b 1.136,204 5 4,726,748 5 13,891,614

o

Exhibit B-2
Page [ of 2
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STATE OF NEW MEXICO Exhibit B-2
Valencia County Page 2 of 2
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2011

Amounts reported for governmental activities in the Statement of Activities
are different because:

Net change in fund balances - total governmental funds 3 (34,200}

Governmental funds report capital outlays as expenditures. However, in
the Statement of Activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense:

Capital assets reported as capital outlay expenditures 2,010,532
Depreciation expense (2,269,376)

In the Statement of Activities, gain on return of capital lease resulted from capitai
lease having a book value less than related debt, resulting 1n a gain upon return.

Gain on return of capital lease was recorded in the Statement of Activities and
not reported as gain in the fund financial statements. 166,558

Revenues 1n the Statement of Activities that do not provide current financial
resources are not reported as revenue in tie funds:

Change in deferred revenue related to property taxes recervable 113,664

The issuance of long-term debt (e.g. bonds, notes, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt 1s first 1ssued, whereas these amounts are deferred and amortized in the
Statement of Activities:

Decrease in accrued compensated absences 25,728
Decrease in accrued interest 77,482
Increase 1n landfill liability (229,530)
Decrease in landfill closure fine 900,000
Current year bond issuance costs 59.417
Amortization of bond 1ssuance costs (2,459)
Bond and loan proceeds (7,727,258)
Principal payments on long-term debt 7,988,518

Change in net assets of governmental actrvities 3 £.079.076

Rooy 72 SafE 597

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit C-1
Valencia County
General Fund
Stalement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GA AP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues:
Taxes:
Property 3 9,779.927 S 9.779.927 $ 9,858,443 5 78,516
Gross receipts 1,010,000 1,010,000 1,072,891 62,891
Gasoline and motor vehicie 310,706 310,706 328,007 17,301
Intergovernmental:
Federal operating grants - - - -
State operating grants 1,293,500 1,293.500 1,449,535 156.035
State capital grants - - - -
Charges for services 744,475 744 475 801,226 56,751
Licenses and fees 136.193 136,193 154,157 17,964
Investment income 98,083 98.083 (6,516) (104,599)
Miscellaneous - - 11,119 11,119
Total revenues 13,372,884 13,372,884 13,668,862 295,978
Expenditures:
Current:
General government 4,416,327 4,424,349 4,024,726 399.623
Public safety 4,270,427 4,032,871 3,812,269 220,602
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay 114,000 105,000 94,330 10,670
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 8,800,754 8,562,220 7,931,325 630.895
Excess (defictency) of revenues over
expenditures 4,572,130 4.810,664 5,737,537 926,873

Other financing sources (uses)
Designated cash (budgeted increase in cash) 1,143,577 905,043 - (903,043)

Transfers 1 - - 1,505,948 1,505,948

Transfers out (5.715,707) (5.715,707) (7.711,873) (1,996,166)
Total other financing sources (uses) (4,572,130) (4.810,664) (6,205,925) (1,395.261)
Net change 1 fund balance - - (468,388) (468,388)
Fund balance - begining of year - - 4,963,290 4.963,290
Fund balance - end of year 3 - $ - $ 4,494,902 $ 4,494,902

Net change in fund balance (non-GAAP budgetary basis)

Adjustments to revenues for state grant and miscellaneous income accruals

Adjustments to expenditures for salaries, general materials and supplies, and insurance accruals

Net change 1n fund balance (GAAP Basisj

The accompanying notes are an tegral part of these financial statemients

$ (468,388)
16,258
69.176

5 (382.954)



STATE OF NEW MEXICO Exhibit C-2
Valencia County
Road Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis} and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Ornigmal Final Actual Final to Actual
Revenues:
Taxes:
Property b - § - 3 - 3 -
Gross receipts - - - -
Gasoline and motor vehicle 406,000 406,000 406,645 645
Intergovernmental:
Federal operating grants 12,000 12,000 11,175 (825)
State operating grants 594,654 634,454 640,566 6.112
State capital grants - - . -
Charges for services 40,000 40,000 16,220 (23,780)
Licenses and fees - - 1,400 1,400
Investment mcome - - - -
Miscellaneous - - 6,684 6.684
Total revenues 1,052,654 1,092,454 1,082,690 (9,764)
Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works 3,195,276 3,172,507 2,712,548 459,959
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay 1,040,631 1,040,631 760,945 279,686
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 4,235,907 4,213,138 3,473,493 739,645
Excess (deficiency) of revenues over
expenditures (3,183,253) (5.120,684) (2.390,803) 729.881
Other financing sources (uses)
Designated cash (budgeted increase in cash) 338,972 276,403 - (276,403)
Transfers in 2,844,281 2,844.281 2,299,717 (544,564)
Transfers out - - - -
Total other financing sources (uses) 3,183,253 3,120.684 2,299,717 (820,967)
Net change in fund balance - - (91,086) (91,086)
Fund balance - beginning of year - - 436,428 436,428
Fund balance - end of vear 5 - 3 - $ 345342 § 345,342
Net change in fund balance (non-GAAP budgetary basis) $  (91.086)
Adjustments to revenues for gasoline and motor vehicle taxes accruals 77,938
Adjustments to expenditures for salaries, general materiais and supplies, and msurance accruals 1.636
Net change in fund balance (GAAP Basis) $ (11,512)

The accompanying notes are an integral part of these financial statements



STATE OF NEW MEXICO Exhibit C-3
Valencia County
Adult Detention Center Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues:
Taxes:
Property h) - 3 - 3 - 3 -
Gross receipts - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - 9,478 9.478
State operating grants 560,000 645,000 488,662 (156,338)
State caputal grants - - - -
Charges for services - - - -
Licenses and fees - - - -
Investment income - - - -
Miscellaneous - - 399 399
Total revenues 560,000 645,000 498,539 (146.461)
Expenditures:
Current:
General government - - - -
Public safety 3,273,569 3,577,062 3,281,371 295,691
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 3,273,569 3.577,062 3,281,371 295,691
Excess (deficiency) of revenues over
expenditures (2,713,569) (2,932,062) (2,782.832) 149,230
Other financing sources (uses)
Designated cash (budgeted increase n cash) 319,515 538.008 - (538,008)
Transfers 1n 2,394,054 2,394,054 2,782,224 388.170
Transfers out - - - -
Total other financing sowrces (uses) 2,713,569 2.932,062 2,782.224 (149,838)
Net change n fund balance - - (608) (608)
Fund balance - begimnng of year - - 608 608
Fund balance - end of year 3 - $ - 3 - 3 -
Net change in fund balance (non-GAAP budgetary basis) 3 (608)
Adjustments to revenues for state operating grant accruals (19.726)
Adjustments to expenditures for salaries and care of inmates accruals 54,221
Net change 1n fund balance (GAAP Basis)

The accompanying notes are an integral part of these financial statements
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(
STATE OF NEW MEXICO Exhibit C-4
Vaiencia County
County Indigent Claims Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Baiance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances
Favorable
Budgeted Amounts (Unfavorable)
Origmal Final Actual Final to Actual
Revenues:
Taxes:
Property by - $ - § - 5 -
Gross receipts 946,722 946,722 1,072,891 126,169
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants 13,000 13,000 11,674 (1,326)
State capital grants - - - -
Charges for services - - - -
Licenses and fees - - - -
Investment mcome 12,000 12,000 719 (11,281
Miscellaneous - - - -
Total revenues 971,722 971,722 1,085,284 113,562
Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare 1,441,962 {.444.573 745,627 698,946
Caprtal outlay 4,759 2,059 3.718 (1,659
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 1,446,721 1,446,632 749 345 697,287
Excess (deficiency) of revenues over
expenditures (474.999) (474,910) 335,939 810,849
Oiher financing sources (uses)
Designated cash (budgeted increase in cash) 474,999 474,910 - (474,910)
Transfers in - - - -
Transfers out ~ - - -
Total other financing sources (uses) 474,999 474910 - {(474,910)
Net change i fund balance - - 335,939 335,939
Fund balance - begrmung of year - - 1,924,483 1.924.483
Fund balance - end of year $ - $ - $ 2,260,422 $ 2260422
Net change n fund balance (non-GAAP budgetary basis) § 335939
Adjustments to revenues made for gross receipts taxes and miscellaneous income accruals (31.710)
Adjustments to expenditures for salaries and indigent claims accruals (44.,562)
Net change 1n fund balance (GAAP Basis) $ 259,667

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Exhibit D-1
Valencia County
Statement of Fiduciary Assets and Liabilities
Agency Funds
June 30, 2011

Assets
Cash and cash equivalents § 12754393
Property taxes receivable 5,121,585
Total assets $ 17,875978
Liabilities
Deposits held in trust for othiers § 324,509
Deposits held in trust for hospital levy 11,514,772
Deposits lield 1n trust for other taxing entities 915,112
Due to other taxing entities 5,121,585
Total liabilities $ 17.875978
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The accompanying notes are an mtegral part of these financial statements
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NOTE 1.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Summary of Significant Accounting Poiicies

Valencia County (the County) 1s a political subdivision of the State of New Mexico established 1n 1876 under the
provisions of Section 4-5-1 of NMSA, 1978 Compilation and regulated by the constitution of the State of New
Mexico. The County operates under a Board of County Commissioners-manager form of government and provides
the following services as authorized by public law: public safety (sheriff, fire, emergency medical, etc.), roads,
health and social services, recreation, sanitation, planning and zoming, property assessment, tax collection and
general administrative services.

The County 1s a body politic and corporate under the name and form of government selected by its qualified
electors. The County may:

. Sue or be sued;

. Enter into contracts and leases;

. Acquire and hold property, both real and personal;

. Have common seal, which may be altered at pleasure;

. Exercise such other privileges that are incident to corporations of like character or degree that are not

inconsistent with the laws of New Mexico.

. Protect generally the property of its county and its inhabitants;

. Preserve peace and order within the county; and

. Establish rates for services provided by the County utilities and revenue-producing projects, including
amounts which the governing body determines to be reasonable in the operation of similar facilities.

W Lt —

[ = )

This summary of significant accounting policies of the County 1s presented to assist in the understanding of the
County’s financial statements. The financial statements and notes are the representation of the County’s
management that is responsible for their integrity and objectivity. The financial statements of the County have been
prepared in conformity with accounting principles generally accepted mn the United States of America (GAAP) as
applied to government units. The Governmental Accounting Standards Board (GASB) 1s the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. The financial statements
have incorporated all applicable GASB pronouncements as well as Financial Accounting Standards Board (FASB)
Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the
Committee on Accounting Procedures 1ssued on or before November 30, 1989 unless those pronouncements conflict
with or contradict GASB pronouncements. Governments also have the option of following subsequent private sectar
guidance for their government-wide financial statements subject to the same linutation, The County has elected not
to follow the subsequent private sector guidance. The more significant of the County’s accounting policies are
described below.

A Financial Reporting Entity

In evaluating how to define the County, for financial reporting purposes, management has considered all
potential component units. The decision to include any potential component units in the financial reporting
entity was made by applying the criteria set forth in GASB Statements No. [4 and No. 39. Blended
component units, although legally separate entities, are in substance part of the government’s operations.
Each discretely presented component unit is reported 1 a separate column in the government-wide
financial statements to emphasize that 1t 1s legally separate from the government.

The basic-but not the only~criterion for including a potential component unit within the reporting entity 1s-
the governing body's ability to exercise oversight responsibility. The most significant manifestation of this
ability 1s financial interdependency. Other manifestations of the ability to exercise oversight responsibility
mclude, but are not limited to, the selection of governing authority, the designation of management, the
ability to significantly influence operations, and accountability for fiscal matters. A second criterion used
m evaluating potential component units 1s the scope of public service. Application of this criterion involves
considering whether the activity benefits the government and/or its citizens.
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STATE OF NEW MEXICO
Valencia County
WNotes to Financial Statements
June 30, 2011

NOTE 1. Summary of Significant Accounting Policies (continued)

A.

Financial Reporting Entity (continued)

A third criterion used to evaluate potential component units for inciusion or exciusion from the reporting
entity 1s the existence of special financing relationships, regardless of whether the government 1s able to
exercise oversight responsibilities. Finally, the nature and significance of a potentral component unit to the
primary government could warrant its inclusion within the reporting entity. Based upon the application of
these criteria, the County does not have any component units required to be reported under GASB
Statements No. 14 and No. 39, and is not a component unit of another governmental agency.

Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the nonfiductary activities of the primary government. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities, winch
normally are supported by taxes and intergovernmental revenue, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. The County does not have any
business-tvpe activities.

The Statement of Net Assets and the Statement of Activities were prepared using the economic resources
measurement focus and the accrual basis of accounting, Revenues. expenses, gans, losses, assets and
liabilities resulting from exchange-like transactions are recognized when the exchange takes place,
regardless of the timing of the related cash flows. Revenues, expenses, gains, losses. assets and liabilities
resulting from non-exchange transactions are recognized 1n accordance with the requirements of GASB
Statement No. 33, Accounting and Financial Reportmg jfor Non-exchange Transactions. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

In the government-wide Statement of Net Assets, the governmental activities are presented on a
consolidated basis by column and are reported on a full accrual, economic resources basis. which
recognizes all long-term assets and recervables as well as long-term debt and obligations. The County’s net
assets are reported in three parts — mnvested in capital assets, net of related debt; restricted net assets; and
unrestricted net assets.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expeuses are those that are clearly identifiable with a
specific function or segment. Program revemuies mclude 1} charges to customers or applicants wio
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the
latter are exciuded from the government-wide financial statements. Neither fiduciary funds nor component
units that are fiduciary i nature are included in the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the econowmuc resources measurement focus
and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is mcurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements of time, reimbursement and
contingencies imposed by the provider are met.




NOTE 1.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Summary of Significant Accounting Policies (continued)

C.

Measurement focus, basis of accounting, and financial statement presentation (continned)

Governmental fund financial statements are reported using the current financial resowrces nmeasurement

focus and the modified accrual basts of accounting. Revenues are recognized as soon as they are both

measurable and available. Revenues are considered to be available when they are collectible within the
government considers revenues to be availabie if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is mcurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment 1s due.

Property taxes, franchise taxes, licenses and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Sales and use taxes are classified as derived tax revenues and are recognized as revenue when the
underlying exchange takes place and the revenues are measurable and available. Grants and similar items
are recognized as revenue as soon as all eligibility requirements unposed by the provider have been met.
All other revenue 1temns are considered to be measurable and available only when cash ts received by the
government.

Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred
and all other grant requirements have been met and the susceptible to accrual criteria have been met.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general ruie are payments-in-lieu-of-taxes and other charges between the
various functions of the government. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Program revenues included 1n the Statement of Activities are derived directly from the program itself or
from parties outside the County’s taxpayer or citizenry, as a whole; program revenues reduce the cost of the
function to be financed from the County’s general revenues. Program revenues are categorized as (a)
charges for services, which include revenues collected for fees and use of County facilities, etc., (b)
program-specific operating grants, which includes revenues received from state and federal sources such as
assistance to be used as specified withun each program grant agreement, and (c) program-specific capital
grants and contributions, which include revenues from state sources to be used for capital projects.
Internally dedicated resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

The County reports all direct expenses by function n the Statement of Activities. Direct expenses are those
that are clearly identifiable with a function. The County does not currentiy employ indirect cost allocation
systems. Depreciation expense 1s specifically identified by function and is included n the direct expense of
each function. Interest on general long-term debt 1s considered an indirect expense and is reported
separately on the Statement of Activities.

When both restricted and unrestricted resources are available for use, it 1s the County’s policy 1o use
restricted resources first, then unrestricted resources as they are needed.

Under the requirements of GASB Statement No. 34, the County 1s required to present certain of its
governmental funds as major based upon certain criteria. The major funds presented in the fund financial
statements mclude the following, which includes funds that were not required to be presented as major but
were at the discretion of management:

The County reports the following major governmental funds:

The General Fund is the County's primary operations fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.
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NOTE 1.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
Jupe 30, 2011

Summary of Significant Accounting Policies (continued)

C.

Measurement focus, basis of accounting, and financial statement presentation (continued)

The Road Spectal Revenue Fund was created to account for funds used to maintamn roads for
which the County has responsibility. Financing sources include motor vehicle registration fees
and New Mexico State Highway Department Cooperative Agreement. Expenditures are restricted
for the construction and maintenance of county roads. The fund was created by authority of State
Statute Section 67-41-1, NMSA, 1978 Compilation.

The Adult Detention Center Spectal Revenue Fund is used to account for the operation of the
County’s Adult Detention Center. This fund was created by County Resolution No. 2005-66.

The County Indigent Clauns Special Revenue Fund was created by Section 7-20-3, New Mexico
Statutes Annotated, 1978 Compilation to account for funds reserved from a County excise tax
equal to one eighth of one percent of the “county gross receipts tax” adopted through County
Ordinance 86-17. Expenditures are restricted to indigent care.

The Coumnty Debt Service Fund accounts for the resources designated for the retirement of NMFA
Notes Payable. This fund also admmsters the bond reserve fund and the payment of certan
obligations for which notes were issued.

Additionally, the government reports the following agency fund:

Fiduciary funds are purely custodial {assets equal liabilities) and do not mnvolve measurement of
results of operations. The County’s fiduciary funds are used to account for the collection and
payment of property taxes and special fees to other governmental agencies. The agency fund is
used to account for collection and disbursement of inmate funds for the Valencia County
Detention Center. In addition, the agency fund will track and account for items held for Valencia
County hospital that has been levying taxes from taxpayers.

Assets, Liabilities and Net Assets or Fund Equity

Deposits and Investments: The County’s cash and cash equivaients are considered to be cash on hand,
demand deposits and short-term mvestments with original maturities of three months or less from the date
of acquisition.

State statutes authorize the County to nvest in Certificates of Deposit, obligations of the U.S. Goverument,
and the State Treasurer’s Local Government Investment Pool (LGIP).

Investments for the County are reported at fair vafue. The LGIP operates in accordance with appropriate
state laws and regulations. The reported value of the pool is the same as the fair value of the pool shares.

Receivables and Payables: Interfund activity is reported as loans, services provided, reimbursements or
transfers. Loans are reported as interfund receivables and payables as appropriate and are subject to
elimination upon consolidation. Services provided, deemed to be at market or near market rates, are treated
as revenues and expenditures/expenses. Reimbursements are when one fund incurs a cost, charges the
appropriate benefiting funds and reduces its related cost as a reimbursement. All other interfund
transactions are treated as transfers. Transfers between governmental or between proprietary funds are
netted as part of the reconciliation to the govemnient-wide financial statements.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve

account n applicable governmental funds to indicate that they are not available for appropriation and are
not expendable available financial resources.
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NOTE 1.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Summary of Significant Accounting Policies (continued)

D.

Assets, Liabilities and Net Assets or Fund Equity (continued)

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated
portion that is expected to be uncollectible. Property tax receivables are recognized when levied net of
estimated refunds and uncollectible amounts.

Property taxes are levied on November | based on the assessed value of property as listed on the previous
January | and are due 1n two payments by November 10th and April 10th. Property taxes uncollected after
November 10" and April 10" are considered delinquent and the County may assess penalties and interest.
The taxes attacl as an enforceable lien on property thirty (30) days thereafter. at which time they become
delinquent.

Prepaid Items: Prepaid expenses include insurance and contract payments to vendors and reflect costs
applicable to future accounting periods and are recorded as prepaid items in both the government-wide and
fund financial statements.

Inventory: Valencia County values mventory at lower of cost or market value. The method that the
County uses is the consumption approach. Under the consumption approach, governments report
inventories they purchase as an asset and defer the recognition of the expenditures until the period 1n which
the mventories actually are consumed.

Restricted Assets: Restricted assets consist of those funds expendable for operating purposes but
restricted by donors or other outside agencies as to the specific purpose for wiich they may be expended.
Debt service cash 15 restricted for future debt payments.

Capital Assets: Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
roads, bridges, sidewalks, and sumilar items), are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more than $5,000 (amount not rounded) and an
estimated useful life mn excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Valencia County was a Phase I government for purposes of
implementing GASB Statement No. 34. Pursuant to the implementation of GASB Statement No. 34, the
tistorical cost of infrastructure assets (retroactive to 1980) are included as part of the governmental capital
assets reported 1n the government-wide statements. Information Technology Equipment tncluding software
1s being capitalized and included in furniture, fixtures and equipment in accordance with NMAC 2.2.20.1.9
C (5). Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
the life of the asset are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. No interest
was included as part of the cost of capital assets under construction.

Property, plant, and equipment of the primary government is depreciated using the straight line method
over the following estimated useful lives.

Assets Years
Buildings and improvements 40-50
Equipment 5-20
Infrastructure 30-40

Accrued Expenses: Accrued expenses are comprised of the payroll expenditures based on amounts earned
by the employees through June 30, 2011, along with applicable PERA. FICA, Retirece Health Care
contributions, and Medicare payable.
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NOTE 1.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Summary of Significant Accounting Policies (continued)

D.

Assets, Liabilities and Net Assets or Fund Equity (continued)

Deferred Revenues: There are two types of deferred revenue. Under both the accrual and modified
accrual basis of accounting, revenue may be recognized only when it 1s earned. If assets are recognized in
connection with a transaction before the earmings process is complete, those assets must be offset by a
corresponding liability for deferred revenue (commonly referred to as unearned revenue). The other type of
deferred revenue is “unavailable revenue.” Under the modified accrual basis of accounting, it 1s not
enough that revenue has been earned if it is to be recognized as revenue of the current pertod. It must also
be susceptible to accrual (measurabie and available to finance expenditures of the current fiscal period). If
assets are recognized in connection with a transaction, but those assets are not yet available to finance
expenditures of the current fiscal period, then the assets must be offset by a corresponding liability for
deferred revenue.

Compensated Absences: Qualified employees are entitied to accumulate annual leave according to a
graduated annual ieave schedule. Depending on the length of service, employees may accrue 10 to 20 days
per year. Annual leave may be accumulated from year to year up to a maximum of 30 days. Annual leave
balances in excess of 30 days as of December 31 of any calendar year will be lost. The employee or the
employee’s estate will be paid for each day of the unused annual leave at the time of the employee’s
voluntary or involuntary termination, retirement, death, or total disability up to a maximum of 30 days plus
thie number of days accrued and unused during the current calendar year.

Qualified empioyees are entitled to accumulate sick leave at a rate of 12 days per year. There 1s no accrual
limitation and upon separation or retirement of an employee who has served five or more years, the County
shall pay the empioyee a sum equal to 25% of the value of the accumulated and unused sick leave, based on
lus/her average rate of pay for the preceding 12 months. Part-time employees accrue sick leave on a pro-
rata basis. Casual and temporary employees do not accrue sick leave.

Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial
resources 15 reported as an expenditure and a liability of the governmental fund that will pay it. In prior
years, substantially all of the related expenditures have been liquidated by the general fund. Amounts of
vested or accumulated vacation leave that are not expected to be liquidated with expendabie available
financial resources are reported in the government-wide statement of net assets.

Long-term Obligations: In the government-wide fund financial statements, iong-term debt and other
long-term obligations are reported as liabilities 1n the applicable governmental activities statement of net
assets. For bonds that were issued after GASB Statement No. 34 was implemented by the County, bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. There were no bond premiums or discounts at fune 30, 2011. For fund financial reporting, bond
premiums and discounts, as well as 1ssuance costs are recognized 1n the period the bonds are issued. Bond
proceeds are reported as an other financing source net of the applicable premuum or discount. Issuance
costs, even if withheld from the actual net proceeds received, are reported as debt service expenditures.

Fund Balance Classification Policies and Procedures: For committed fund balance, the County's highest
level of decision~making authority is the County Commussion. The formal action that 1s required to be
taken to establish a fund balance commitment is the County Commission.

For assigned fund balance, the County Commussion or an officiai or body to which the County Commuission
delegates the authority is authorized to assign amounts to a specific purpose. The authorization policy is in
governmental funds other than the general fund, assigned fund balance represents the amount that 1s not
restricted or commutted. This ndicates that resources in other governmental funds are, at a minimum,
intended to be used for the purpose of that fund.




NOTE 1.

STATE OF NEW MEXICQO
Valencia County
Notes to Financial Statements
Jupe 30, 2011

Summary of Significant Accounting Policies (continued)

D.

Assets, Liabilities and Net Assets or Fund Equuty (contmued)

For the classification of fund balances, the County considers restricted or unrestricted amounts to have been
spent when an expenditure is incurred for the purposes for which both restricted and unrestricted fund
balance 1s available. Also for the classification of fund balances, the County considers commuitted,
assigned, or unassigned amounts to have been spent when an expenditure is incurred for purposes for which
amounts in any of those unrestricted fund balance classifications could be used.

Nonspendable Fund Balance: At June 30, 2011, tite nonspendable fund balances in the funds are made
up of inventory in the amount of $29,624 and prepaid expenses in the amount of $647.295 that are not in
spendable form.

Restricted and Committed Fund Baiance: At June 30, 2011, the County has presented restricted fund
balance on the governmental funds balance sheet 1n the amount of $8,790.017 for various County
operations as restricted by enabling legisiation. The County has also presented committed fund balance on
the governmental funds balance sheet in the amount of $2.430.231 1 order to provide services throughout
the County. The details of these fund balance items are located on the governmental funds balance sheet on
pages [6-17.

Minimum Fund Balance Policy: The County’s policy for maintaining a mmmmum amount of fund
balance for operations 1s to minimize any sudden and unplanned discontinuity to programs and operations
and for unforeseen contingencies. At a minimum, the budget shall ensure that the County holds cash
reserves of 3/12" the General Fund expenditures and cash reserve of 1/12" the Road Special Revenue Fund.

Net Assets: Equity ts classified as net assets and displayed i three components:

a. Invested in capital assets. net of related debt: Net assets invested in capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are atiributable to the acquisition, construction, or improvement of
those assets.

b. Restricted Net Assets: Consist of net assets with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulation of other
governments; or (2) law through constitutional provisions or enabling iegislation. Descriptions for
the related restrictions for net assets restricted for “special revenue, debt service, and capntal
projects” are described on pages 30-31 and 76-85.

c. Unrestricted Net Assets:  All other net assets that do not meet the definition of “restricted” or
“invested 1n capital assets, net of related debt.”

Interfund Transactions: Quasi-external transactions are accounted for as revenues, expenditures or
expenses. Transactions that constitute reunbursements to a fund from expenditures/expenses initially made
from 1t that are properly applicable to another fund are recorded as expenditures/expenses in the
remmbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and remmbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

Estimates: The preparation of financial statements 1in conformuty with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certan reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. Significant estimates for Valencia County include management’s estimate of the allowance for
uncollectible accounts for property taxes, depreciation on assets over their estimated useful lives and
accrued compensated absences.
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NOTE 2.

NOTE 3.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Stewardship, Compliance and Accountability
Budgetary Information

Annual budgets of the County are prepared prior to June [ and must be approved by resolution of the Board of
County Comumissioners, and submitted to the Department of Finance and Administration for State approval. Once
the budget has been formally approved, any amendments must also be approved by the County Commissioners and
the Department of Finance and Adminstration. A separate budget 1s prepared for each fund. Line items within each
budget may be over-expended; however, it is not legally pernussibie to aver-expend any budget at the fund level.

These budgets are prepared on the Non-GAAP cash budgetary basis. Budgetary expenditures exclude
encumbrances. The budget secures appropniation of funds for only one year. Carryover funds must be re-
appropriated in the budget of the subsequent fiscal year.

The budgetary information presented 1n these financial statements has been amended 1n accordance with the above
procedures. These amendments resuited in the following changes:

Excess (deficiency)
of revenues over expenditures

Original Budget Final Budget
Budgeted Funds:
General 3 4,572,130 $ 4,810,664
Road Special Revenue Fund 3 (3.183,253) 3 (3.120,684)
Adult Detention Center Special Revenue Fund b (2.713,569) $ (2,932,062)
County Indigent Claims Specral Revenue Fund 3 (474,999) $ (474,910)
County Debt Service Fund 3 - b -
Nonmajor Funds S (3,653,426) $ (5.074.866)

The accompanying Statements of Revenues, Expenditures and Changes i Fund Balance ~ Budget (Non-GAAP
Budgetary Basis) and Actual presents comparisons of the legally adopted budget with actual revenues, expenditures
and other financing sources and uses on a budgetary basis.

Since accounting principles applied for purposes of developing revenues and expenditures on the budgetary basis
differ significantly from those used to present financial statements m conformity with accounting principles
generally accepted in the United States of America (GAAP), a reconciliation of resultant basis, perspective, equity
and timing differences in the net change in fund balances is presented for the year ended June 30, 2011.
Reconciliations between the Non-GAAP budgetary basis amounts and the financials statements on the GAAP basis
by fund can be found on the individual budgetary comparison statements.

Deposits and Investments

State statutes authorize the investment of County funds in a wide variety of instruments including certificates of
deposit and other similar obligations, the state mvestment pool, money market accounts. and United States
Government obligations. The County is not aware of any invested funds that did not meet the State investment
requirements as of June 30, 2011,

Deposits of funds may be made m interest or non-interest bearing checking accounts in one or more banks or
savings and [oan associations within the geographical boundaries of the County. Deposits may be made to the
extent that they are msured by an agency of the United States or collateralized as required by statute. The financial
instrtution must provide pledged collateral for 50% of the deposit amount in excess of the deposit insurance.
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NOTE 3.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Deposits and Investments (continued)

The rate of interest in non-demand interest-bearing accounts shall be set by the State Board of Finance, but n no
case shall the rate of interest be less than one hundred percent of the asked price on United States treasury bills of
the same maturity on the day of deposit.

Excess funds may be temporarily invested i securities which are 1ssued by the State or by the United States
government, or by their departments or agencies, and which are either direct obligations of the State or the United
States or are backed by the full faith and credit of those governments.

According to the Federal Deposit Insurance Corporation (FDIC), public umt deposits are funds owned by the public
unit. Under the Transaction Account Guarantee Program (TAGP) 1n effect from July [, 2010 to December 31, 2010,
time deposits, savings deposits and interest bearing negotiabie order of withdrawal (NOW) accounts of a public unit
m an institution in the same state will be nsured up to $250,000 in aggregate and separate from the $250,000
coverage for public unit demand deposits at the same mstitution. The TAGP program expired on December 31,
2010. On November 9, 2010, the FDIC Board of Directors issued a final rule to implement the section of the Dodd-
Frank Wall Street Reform and Consumer Protection Act that provides temporary unlimited coverage for noninterest-
bearing transaction accounts in all FDIC-mnsured depository mstitutions. The separate coverage on noninterest-
bearing transaction accounts became effective on December 31, 2010 and will termmate on December 31, 2012.
From December 31, 2010 to July 20, 2011 accounts held by an official custodian for a government unit are msured
as follows:

- Up to $250,000 for the combined total of all time and savings deposits (including NOW accounts),
and

- Unlimited coverage for nonmterest-bearing transaction (demand deposit) accounts

Through July 20, 2011, there is no difference in deposit insurance coverage when an official custodian deposits
money in-state or out-of-state.

Custodial Credit Risk — Custodial credit risk 1s the risk that 1n the event of bank failure, the County’s deposits may
not be returned to it. The County does not have a policy for custodial credit risk, other than following state statuies
as put forth m the Public Money Act (Section 6-10-1 to 6-10-63 NMSA 1978). New Mexico State Statutes require
collateral pledged for deposits in excess of the federal deposit insurance to be delivered, or a joint safekeeping
receipt be 1ssued, to the County for at least one half of the amount on deposit with the institution. At June 30, 2011,
325,047,265 of the County’s deposits of $25,873,046 were exposed to custodial credit risk, $18.264,648 was
uninsured and collateralized by collateral held by the pledging bank’s department or agent, not i the County’s
name, and $6.782.617 was uninsured and uncollateralized.



NOTE 3.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Deposits and Investments (continued)
First Community

Bank of the West Wells Fargo Bank

Amount of deposits b 19,260,099 $ 73.017 $ 2,764
FDIC Coverage (250.000) (73,017) (2,764)
Total uninsured public funds 19.010.099 - -
Collateralized by securities held by pledging
nstitutions or by 1ts trust department or agent
1n othier than the County's name 12.227.482 - -
Uninsured and uncollateralized $ 6,782,617 $ - $ -
Collateral requirement

(50% of uninsured funds} b 9,505,050 $ - g -
Pledged Collateral 12.227.482 - -
Over (Under) collateralized $™ 2,722,432 5 - $ -

NM Bank & Trust My Bank Total

Amount of deposits 3 4,437,166 $ 2,100,000 ) 25,873,046
FDIC Coverage (250,000) (250.000) (825,781)
Total ununsured public funds 4,187,166 1,850,000 25,047,265
Collateralized by securities held by pledging
mnstitutions or by 1ts trust department or agent
in other than the County's name 4,187,166 1,850,000 18.264,648
Uninsured and uncollateralized $ - 3 - $ 6,782,617
Collateral requirement

(50% of uninsured funds) $ 2,093,583 $ 925,000 3 12,523,633
Pledged Collateral 4,505,448 2,150,000 18,682,930
Over (Under) collateralized 3 2.211.865 $ 1,225,000 $ 6.159.297

The collateral pledged is listed on Schedule I of this report. The types of collateral are limited to direct obligations
of the United States Government and all bonds 1ssued by any agency, district, or political subdivision of the State of
New Mexico.

Credit Risk

The New MexiGROJV Local Government Investment Pool’s (LGIPY mvestments are valued at fair value based on
quoted marlet prices as of the vaiuation date. The LGIP 15 not SEC registered. The New Mexico State Treasurer 1s
authorized to invest the short-term mnvestiment funds, with the advice and consent of the State Board of Finance, in
accordance with Sections 6-10-10(1) through 6-10-10(P) and Sections 6-10-10.1(A) and (E), NMSA 1978. The
LGIP’s investments are monttored by the same policies and procedures that apply to all other state investments. The
pool does not have unit shares. Per Section 6-10-10.1(F), NMSA 1978, at the end of each month all interest earned
ts distributed by the State Treasurer to the contributing entities in amounts directly proportionate to the respective
amounts deposited in the fund and the length of time the fund amounts were mvested. Participation in the LGIP 15
voluntary.

As of June 30, 2011, the County’s investment in the State Treasurer Local Government Investment Pool — Reserve
Contingency Fund was unrated.
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NOTE 3.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Deposits and Investments (continued)

As of Tune 30, 2011, the County had the following investments and maturities:

Investment Type Rating Fair Value WAM
New MexiGROW LGIP AAAm $ 30,033 36 days
Reserve Contingency Fund Unrated g 5,782 Does not earn interest
U.S. Treasury Money Market Mutuai Fund N/C 3 695,596 <1 year

Interest Rate Risk — Investments. The County does not have a formal policy limiting investment maturities that
would help manage its exposure to fair value losses from increasing interest rates. The County follows state law

with respect to its investment activities.

Concentration of Credit Risk — Investments. For an investment, concentration of credit risk is when any one issuer 1s
5% or more of the investment portfolio of the County. The investments m the New MexiGROF LGIP and U.S
Treasury Money Market Mutual Funds represent 26% and 74%, respectively, of the investment portfolio. Since the
County only purchases investments with the highest credit rating, the additional concentration 1s not viewed to be an
additional risk by the County. The County’s policy related to concentration credit risk is to comply with the state

statute as put forth in the Public Money Act (Section 6-10- [ to 6-10-63, NMSA 1978).

The County utilizes pooled accounts for their funds. The General, Special Revenue, Caprtal Projects, and Agency
Funds are all in muitiple accounts. Separate accounts also exist for Sheriff’s Office confiscation related funds.

Reconciliation to the Statement of Net Assets:

Cash and cash equivalents per Exhibit A-1 5 9337753
Investments per Exhibit A-{ 2,545.576
Restricted cash and cash equivalents per Exhibit A-1 285,834
Agency funds cash and cash equivalents per Exhibit D-| 12,754,393
Total 24,923,556
Add: outstanding checks 1,717,342
Less: deposits 1n transit (36.441)
Less: LGIP Investments held with the State of New Mexico (35.815)
Less: U.S. Treasury Money Market Mutual Funds (695,596)
Bank balance of deposits $ 25.873.046
Lo 72 PanlE A lS
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STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements

June 30, 2011
NOTE 4. Receivables
The County has estimated approximately 28% or $885,157 of property taxes receivable will not be collected. Other
than this, all receivables are deemed to be 100% collectible.
Receivables as of June 30. 2011, are as follows:
Adult County County Total
Detention  Indigent Debt Nonmajor
General Road Center Claimms Service Funds Total
Property taxes $ 2,782,835 § - 3 - % - $230,213 § 80,029 $3,093,077
Due from other
governments:
State 286,182 113,668 74,631 186,413 - 899,794 1,560,688
Other receivables: - - - - - 14,498 14,498
Allowance for doubtfui
accounts (796,374) - - - (65.881) (22.902) (885,157)
Totals $ 2272643 $113,668 3 74,631 § 186,413 $164332 $971419 $3,783,106
In accordance with GASB Statement No. 33. revenues in the amount of $1.925.676 that were not recetved during the
period of availability have been presented as deferred revenue 1n the fund financial statements.
NOTE 5. Interfund Receivables, Payabies, and Transfers

Net operating transfers, made to close out funds and to supplement other funding sources in the normal course of
operations, were as follows:

Governmental Funds:

Transfer In

Transfer Out

From General Fund to:
Road

Farm and Range
Recreation

Juvenile Detention
Aduit Detention Center
Law Enforecement
Solid Waste GRT
Title C-1

Title C-2

Title I1I-B

From Fire Excise Tax:
EMS

Fire Protection

Fire Excise Tax

From County Debt Service to:

Bonds/Judicial Renovation

$ 1,505,948
2,299,717
569

21
455,761
2,782,224
64,338
326,795
58,066
185,254
33,180
1,425

57.691
167,355

863,280

$ 7,711,873

226,471

863,280

b 8,801,624

$ 8,801,624
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NOTE 5.

NOTE 6.

STATE OF NEW MEXICO

Valencia County

Notes to Financial Statements

June 30, 2011

Interfund Receivables, Payables, and Transfers (continued)

The County has interfund loans for the purpose of providing cash to grant funds that must expend funds n order to

get reimbursements.

The composition of interfund balances as of June 30, 2011 1s as follows:

Governmental Funds
General Fund
Farm and Range
Legislative Appropniation FY 03/04
Legislative Appropriation FY 04/05
Legislative Appropriation FY 06/07
Wildlife Fire Reiunbursement
Legislative Appropriation FY 07/08
Legislative Appropriation FY 08/09
CDBG
Legislative Appropriation FY 09/10
Cash in Lieu

Due From
Other Funds

Due

to

Other Funds

$ 655,102

h)

1272

103,771
104,221
238,270

All interfund receivables are expected to be repaid within one year.

Capital Assets

4,522
26,679
5.731
10,622
97,334
12,680

A summary of capital assets and changes occuiting during the year ended June 30, 2011 follows. Land and
construction In progress are not subject to depreciation.

Government Activities:

Capital assets not being depreciated:
Land
Construction tn progress

Total capstal assets not being depreciated

Capital assets being depreciated:
Buildings and improvements
Equipment
Infrastructure

Total capital assets being depreciated

Less accumulated depreciation:
Buildings and improvements
Equipment
Infrastructure

Total accumulated depreciation

Total capital assets, net of depreciation

Py ey

gy ¢
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Balance Balance
June 30, 2010 Additions Deletions June 30, 2011
§ 3,679,297 5 - $ - $ 3,679,297

11,948.466 547.053 - 12,495.519

15,627.763 547,053 - 16,174,816

20,279,468 117,388 - 20.396.856

19,922,011 478.605 353.380 20,047,236

15.249.604 867,486 - 16,117,090

55,451,083 1,463,479 353,380 56.561.182

10,704.831 1,156,346 - 11,861,177

10,271,981 936,138 256,621 10,951,498

7.029,827 176.892 - 7,206,719

28,006,639 2,269,376 256,621 30,019,394

$ 43,072,207 § (258,844 § 96,759 $ 42.716,604
FaGE MHIE



STATE OF NEW MEXICO
Vaiencia County
Notes to Financial Statements

June 30, 2011
NOTE 6. Capital Assets (continued)
Depreciation expense for the year ended June 30, 2011 was charged to the following functions:
General Government 3 748,894
Public Safety [,180,076
Public Works 226,938
Culture and Recreation 113,468
Total depreciation expense $  2.269.376
NOTE 7. Long-term Debt

During the year ended June 30, 2011, the following changes occurred 1n the liabilities reported in the government-
wide statement of net assets:

Governmental activities

Bonds:
GO Bonds - Series 2004 - Judicial
Complex
GO Bonds - Sertes 2011 - Judicial
Complex
GO Bonds - Series 2011- Public
Safety Bonds

Subtotal bonds

NMFA foans:
Tome Adelino Fire Department
El Cerro Volunteer Fire Department
Los Chavez Fire Department
Meadow Lake Fire Department
Highland Meadow Pumper
Fire/EMS Response Truck
Tome Adelino Fire Department

Subtotal NMFA loans

Capital leases:
John Deere Credit - 2 Graders
Key Government Finance Inc.
John Deere Motor Grader
Subtotal Capital leases

Accrued compensated absences

Total

Balance Baiance Due Within
June 30, 2010 Additions Deletions Adjustments  June 30. 2011 One Year
$ 7.685000 § - $7,685000 § - 3 - 3 -

- 6,665,000 - - 6,665,000 685,000

- 425,000 - - 425.000 -

7,685,000 7,090,000 7.685,000 - 7,090,000 685,000

71,228 - 71,228 - - -

106,636 - 106,636 - - -

45,495 - 45,495 - - -

124,545 - 32,233 - 92,312 32,754

127,697 - 12,448 - 115,249 12,801

- 293,496 - - 293,496 27315

- 343,762 - - 343,762 -

475,601 637,258 268,040 - 844 819 72,870

271,969 - 8.652 263,317 - -

35,481 - 13,234 - 22,247 14,061

147,268 - 13,592 133,676 14,326

454,718 - 35478 263,317 155,923 28,387

437,692 316.843 342,571 - 411,964 342.571

$ 9,053,011 $ 8,044,101 $8,531,089 § 263317 § 8,502,706 $ 1,128,828
BOGK F=2 Foaslk Sis



NOTE 7.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Long-term Debt (continued)

Bonds Payable

On September March 11, 2011, voters of the County authorized the issuance of $6,665.000 General Obligation
Judicial Complex Bonds at a special election held within the County. The bonds were issued in the amount of
$6,665,000 and sold to the New Mexico Finance Authority for 100% of the principal with an interest rate of 0.630%
to 2.760%. Payments are due annually on August 1. The bond repayment ends 1n 2018.

Fiscal Year Total Debt
Ending June 30, Principal Interest Service

2012 $ 685,000 A 100,106 3 785,106
2013 750,000 107.507 857,507
2014 785,000 99,807 384,807
2015 810,000 89,500 899,500
2016 890,000 75.836 965,836

2017-2018 2,745,000 108.310 2,853,310

5 6,665,000 ) 581,066 $ 7,246,066

On June 3, 2011, voters of the County authortzed the issuance of $425,000 General Obligation Public Safety bonds
at a special election held within the County. The bonds were 1ssued in the amount of $425,000 and sold to the New
Mexico Finance Authority for 100% of the principal with an interest rate of 2.39%. Payments are due semi-anpually
on May 1 and November 1. The bond repayment ends in 2018.

Fiscal Year Tatal Debt
Ending June 30, Principal Interest Service

2012 3 - ) 5,814 § 5,814
2013 50,000 8,565 58,565
2014 55,000 7,996 62,996
2015 60,000 7,171 67.171
2016 60.000 6,075 66,075

2017-2018 200,000 8,826 208,826

$ 425,000 3 44 447 5 469,447

TH
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NOTE 7.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Long-term Debt (continued)

NMFA Revenue Notes

The County entered into several loan agreements with the New Mexico Finance Authority, wherem the County
pledged revenue derved from New Mexico Fire Protection Allotments to cover debt service. This revenue is
subject to intercept agreements.

Original Balance
) Interest  amount of June 30,
Description Date of Issue Term Rate Issue 2011
Construction Phase 11 Addition
MLED August 27, 2007 August 27, 20138 1.52%  §$333354 § 92312
Highland Meadow Pumper September 17,2008 September 17,2019 3.47% 137,025 115,249
Equipment Fire/EMS Response
Truck May [3.2011 May (, 2021 2.75% 293,496 293,496
Tome Adelino Fire Department-
Fire Pumper June 10, 2011 May [, 2022 2.64% 343,762 343,762
Total of NMFA loans $ 844,819

The annual requirements to amortize the NMFA Revenue Notes as of June 30, 2011, including interest payments,
are as follows:

Fiscal Year Total Debt
Ending June 30, Principal Interest Service

2012 5 72,870 3 12,152 5 85,022
2013 105,763 26,428 132,191
2014 99.690 17,906 117.596
2015 74,641 16,210 90.851
2016 76,147 (4314 90.461

2017-2021 377,558 40,472 418,030
2022 38.150 1,143 39.293

b 844,819 5 128,625 $ 975,444

44



STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

NOTE 7. Long-term Debt (continued)

Caputal Leases

The County leases vehicles and other equipment under various capital leases. The economic substance of the leases
is that the County 1s financing the acquisition of the assets through the leases and, accordingly, they are recorded as
County assets and liabilities. The obligations under capital leases have been recorded in the accompanying financial
statements at the present value of future nunimum lease payments, discounted at mterest rates as stated in the
individual contracts. The capital leases are as follows:

Original Balance
Interest  amount of June 30,
Description Date of Issue Term Rate issue 2011
Key Government Finance, Inc. January 17, 2008 January 17, 2013 4.83% § 66,848 § 22247
John Deere Credit-Motor Grader ~ December 4, 2007 January 1, 2013 5.25% 178.290 133,676
Total capital [eases § 155,923

During the year ended June 30, 2011, the County returned equipment under a capital lease agreement. Equipment
returned carried a net book value less than related debt, which resulted 1n a gam on return of capital lease in the
amount of $166,558.

The future minimum lease obligations and the net present value of these minimum [ease payments as of June 30,
2011, are as follows:

Fiscal Year Total Debt
Ending June 30, Principal Interest Service
2012 5 28,387 5 7,419 3 35,806
2013 127,536 3.673 131,209

3 155,923 b 11.092 $ 167.015

Operating Leases

The County leases equipment under a cancelable aperating leases. Total costs for such leases were approximately
$44,190 for the year ended June 30, 2011. The future minimum lease payments for these leases are as follows:

Fiscal Year

Ending June 30, Payment
2012 5 53,436
2013 53,436
2014 53,436
2015 35,964
2016 9.246

Compensated Absences — Employees of the County are able to accrue a limited amount of vacation and other
compensatory time during the year, During fiscal year June 30, 2011, compensated absences decreased $25,728
from the prior year accrual.

In prior years, the General Fund was typically used to liquidate long-term liabilities other than capital leases and
NMFA notes, which were liquidated by the Road Fund and the Fire District special revenue funds.
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NOTE 8.

NOTE 9.

NOTE 10.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Landfill Closure and Postclosure Care

State law, federal law and various regulations require that Valencia County place a final cover on its landfill when it
1s closed, and perform certain mamntenance and monttoring functions at the landfill for 30 years after the closure.
Therefore. the County has recogmized in its financial statements both operating expenses for current year landfill
activities, and an expense provision and related liability for the future closure and postclosure care costs that will be
incurred near or after the landfill no longer accepts waste. The recognition of these landfill ciosure and postclosure
care costs Is based on management'’s estimates of the landfill capacity used to date. In the fiscal year ended June 30,
2011, the landfill reached 100% of its capacity and it 1s expected to be closed during the next fiscal year. The
estimated liability for the County’s landfill closure and postciosure care was $435,000 as of June 30, 2011, wiuch
was a ncrease of $229,530 from the prior year’s estimate. Total amount paid by the County for closure and
postclosure costs during the year ended June 30, 2011 was $328,175 These estunates change due to inflation or
deflation, changes n technology, and applicable [aws or reguiations.

The County has approved $69,368 m its operating budget for the upcoming fiscal year ending Junc 30, 2011, for
these estimated closure and postclosure care costs. The County 1s actively seeking additional available funds to
finance the necessary improvements. The County has contracted with specialists i the area of landfill closures to
ensure the closure 15 perfornied properly and meets all applicable codes and regulations of the State of New Mexico.

Risk Management

The County 1s exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets; errors
and omussions; mnjuries; and natural disasters.

Valencia County 15 a member of and 1s insured through the New Mexico County Insurance Authority. The
Authority was created to provide comprehensive core insurance programs by expanding the pool of subscribers to
maximize cost containment opportunities for required insurance coverage. The Authority acts as the common
carrier for the State of New Mexico counties. The County pays an annual premium to the Authority based on claim
experience and the status of the pool. The Risk Management Program includes Workers Compensation, General
and Automobile Liability, Automobile Physical Damage, and Property and Crime coverage. The County is not
liable for more than the premiums paid.

Other Required Individual Fund Disclosures

Generally accepted accounting principles require disclosures of certain information concerning individual funds
including:

A. Deficit fund balance of individual funds. The following funds reflected a deficit fund balance as of June 30,
2011:

Farm and Range Special Revenue Fund $ 1.272
Wildlife Fire Reimbursement Fund 4991
Juvenile Detention Special Revenue Fund 15,212
CDBG Special Revenue Fund 10,622
Cash 1n Lieu Special Revenue Fund 9,688
Legislative Appropriation 03/04 Capital Projects Fund 103,771
Legislative Appropriation 04/05 Capital Projects Fund 104,221
Legisiative Appropriation 06/07 Capital Projects Fund 288,270
Legisiative Appropriation 07/08 Capital Projects Fund 26.679

Total § 564,726

The County plans to collect grant revenues and reduce or eliminate these negative fund balances.

The County incurred more expenditures than revenue received in these funds in the current year. The County
anticipates these fund balances will not be n the deficit state in subsequent years.
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NOTE 10.

NOTE 11.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Other Required Individual Fund Disclosures (continued)

B. Excess of expenditures over appropriations. The following funds exceeded approved budgetary authority for the
year ended June 30, 2011:

Farm and Range Special Revenue Fund s 938
Juvenile Detention Special Revenue Fund 874
GRT- Regional Transit Special Revenue Fund 150,305
Older American Special Revenue Fund 266
EMS Special Revenue Fund 20
EMS- GRT Special Revenue Fund 37,788
Sheriff's GRT Special Revenue Fund 7.868
Fire GRT Special Revenue Fund 10,010
Cash 1n Lieu Special Revenue Fund 12,434
Meadow Lake Fire Department Debt Service Fund 80
Highland Meadow Fire Department Debt Service Fund 4
County Debt Service Fund 7,165.000

The County plans to monitor more closely and make required adjustments.

C. Designated cash appropriations exceeded prior year available balances. The following funds exceeded
designated cash appropriations in excess of available balances for the year ended June 30, 2011:

Cash
Begining Year  Appropriation
Designated Cash & AR in excess of
Cash Available available
Law Enforcement Special Revenue Fund 5 42739 § 16,192 § 26,547
Adult Detention Center Special Revenue Fund 538.008 94,965 443,043
Legislative Appropriation FY 03/04 Capital Projects Fund 5.554 - 5,554
Legislative Appropriation FY 07/08 Capital Projects Fund 62,793 22,400 40,393
Legislative Appropriation FY 08/09 Caputal Projects Fund 752,021 20,516 731,505
Legislatrve Appropriation FY 09/10 Capital Projects Fund 150,000 - 150,000

The reason for these deficits is inadequate monitoring of cash available to be rebudgeted. To correct this, the
County plans to implement a process to consider a reasonable estimate of designated cash when budgets are
established.

Pension Plan- Public Employees Retirement Association

Plan Description: Substantially all of Valencia County's full-time employees participate in a public employee
retirement system authorized under the Public Employees Retirement Act (Chapter 10, Article 11 NMSA 1978.)
The Public Employee Retirement Association (PERA) is the administrator of the plan, which 1s a cost-sharing,
multiple-employer defined benefit retirement plan. The pian provides for retirement benefits, disability benefits,
survivor benefits and cost-of-living adjustments to plan members and beneficiaries. PERA 1ssues a separate,
publicly available financial report that includes financial statements and required supplementary information for the
plan. That report may be obtained by writing to PERA, P. O. Box 2123, Santa Fe, New Mexico 87504-2123. The
report is also available on PERA s website at www.pera.state.nni.us.
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NOTE 11.

NOTE 12.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Pension Plan~ Public Employees Retirement Association (Continued)

Funding Policy: Plan members are required to contribute the following percentages of their gross salary: 16.3% for
law enforcement and fire protection empioyees; and 9.15% for County employees. The County was required to
contribute the following percentages of the gross covered salary: 27.80% for law enforcement and fire protection
plan members; and 12.15% for County plan members. The contribution requirements of plan members and
Valencia County are established in State Statute under Chapter 10, Article 11 NMSA 1978. The requirements may
be amended by acts of the legislature. The County’s contributions to PERA for the fiscal years ending June 30,
2011, 2010, and 2009 were $997.661, $1,381,517, and $988,517, respectively, which equal the amount of the
required contributions for each fiscal year.

Post-Employment Benefits- State Retiree Health Care Plan

Plan Description. Valencia County contributes to the New Mexico Retiree Health Care Fund, a cost-sharing
multiple-employer defined benefit postemployment healthcare plan administered by the New Mexico Retiree Health
Care Authority (RHCA). The RHCA provides health care insurance and prescription drug benefits to retired
employees of participating New Mexico government agencies, thetr spouses, dependents, and surviving spouses and
dependents. The RHCA Board was established by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA
1978). The Board 1s responsible for establishing and amending benefit provisions of the healthcare plan and is also
authorized to designate optional and/or voluntary benefits like dental, vision, supplemental life insurance, and long-
term care policies.

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to retirement and
whose eligible employer during that period of time made contributions as a participant m the RHCA plan on the
person’s behalf unless that person retires before the empioyer’s RHCA effective date, in which event the time period
required for employee and employer contributions shall become the period of time between the employer’s effective
date and the date of retirement; 2) retirees defined by the Act who retired prior to Juiy 1, 1990; 3) former legislators
who served at feast two years; and 4) forimer governing authority members who served at least four years.

The RHCA 1ssues a publicly available stand-alone financial report that includes financial statements and required
supplementary information for the postemployment healthcare plan. That report and further information can be
obtained by writing to the Retiree Healthh Care Authority at 4308 Carlisle NE, Suite 104, Albuquerque, NM 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorizes the RHCA Board to
establish the monthly premium contributions that retirees are required to pay for healthcare benefits. Each
participating retiree pays a monthly premium according to a service based subsidy rate scheduie for the medical plus
basic life plan plus an additional participation fee of five dollars if the eligible participant retired prior to the
employer’s RHCA effective date or 1s a former legislator or former governing authority member. Former legislators
and governing autiority members are required to pay 100% of the insurance premium to cover thewr ciaims and the
administrative expenses of the plan. The monthly premium rate scheduie can be obtained from the RHCA or viewed
on their website at www.nmrlca.state.nm.us.

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) 1s the statutory authority that establishes the required
contributions of participating employers and their employees. During the fiscal year ended June 30, 2011, the
statute required each participating employer to contribute 1.666% of each participating employee’s annual salary;
each participating employee was required to contribute .8333% of therr salary. In the fiscal years ending June 30,
2012 and June 30, 2013 the contribution rates for employees and employers will rise as follows:

(1) For employees who are not members of an enhanced retirement plan the contribution rates will be:

Fiscal Year Emplover Contribution Rate Emplovee Contribution Rate
FYi2 [.834% 917%
FY13 2.000% 1.000%
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NOTE 12.

NOTE 13.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Post-Employment Benefits- State Retiree Health Care Plan (Continued)

(2) For employees who are members of an enhanced retirement plan (state police and adult correctional officer
coverage plan 1; municipal police member coverage plans 3, 4, and 5; municipal fire member coverage plan 3,
4 and 5; municipal detention officer member coverage plan |; and members pursuant to the Judicial
Retirement Act [10-12B-] NMSA 1978)), during the fiscal year ended June 30, 2011, that statute required
each participating employer to contribute 2.084% of each participating employee’s annual salary, and each
participating employee was required to contribute 1.042% of their salary. In the fiscal years ending June 30,
2012 and June 30, 2013 the contribution rates for both employees will rise as follows:

Fiscal Year Emplover Contribution Rate Emplovee Contribution Rate
FY12 2.292% 1.146%
FY13 2.500% 1.250%

Also, employers joming the program after 1/1/98 are required to make a surpius-amount contribution to the RHCA
based on one of two formulas at agreed-upon ntervals.

The RHCA pian 1s financed on a pay-as-you-go basts. The employer, employee and retiree contributions are
required to be remitted to the RHCA on a monthly basis. The statutory requirements for the contributions can be
changed by the New Mexico State Legisiature.

Valencia County’s contributions to the RHCA for the years ended Tune 30, 2011, 2010, and 2009 were $113,247,
$84,871, and $83,883, respectively, which equal the required contributions for each year.

Joint Powers Agreements

The County’s Detention Center 1s a participant 1n a jomt powers agreement with the Central New Mexico Correction
Facility wherein both parties agree to maintam personnel and equipment for the preservation of peace within its own
Jurisdiction, and enforce security and control in and to their various establishments, directs. agencies, and
mumcipalities. Both of the parties to the agreement are responsible. The agreement was entered 1nto on June 8, 2009
and will remamn 1n full force until by mutual agreement of the parties or by written notice by one party to the other
giving 30 day notice of cancellation. The amount of the project and the County contributions are not readily
determinable. Each party Is responsible for the audit of its own related expenditures.

The County is a participant in separate joint powers agreements with the Village of Bosque Farms, Village of Los
Lunas, City of Belen, and Pueblo of Isieta to provide {or the holding of impounded ammals at the Valencia County
Ammal Control Center. Valencia County agrees to report revenues while the other participants agree to report
expenditures. All parties are responsible to perform thetr share of the agreement. The agreement was entered into on
July 1, 2002 and will remain m full force until by mutual agreement of the parties or by written notice by one party to
the other giving 30 day notice of cancellation. The term of thie agreement 1s indefinite. The amount of the project
and County contributions are not readily determinabie. The participants are responsible for the audit of their own
related expenditures.

The County 1s a participant 1n separate jomt powers agreements with the Socorro County, Village of Los Lunas,
Pueblo of Isieta, Village of Bosque Farms, City of Belen, Otero County, Town of Peralta, and Santo Domingo Pueblo
to provide for the hiousing and care of adult prisoners arrested by the above jurisdictions. Valencia County agrees to
report revenues while the other participants agree to report expenditures. All parties are responsible for their share of
the agreement. The agreements were entered into in December 2005 and are effective until December 2011. The
amount of the project and the County contributions are not readily determinable. The participants are responsible for
the audit of their own rejated expenditures.
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NOTE 14.

NOTE 15.

NOTE 16.

NOTE 17.

NOTE 18.

NOTE 19.

NOTE 20.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Commitments

The County’s commitnients on construction projects at June 30, 2011 are as follows:

Renovation of Del Rio Community Center Y 380,362
Railroad Quiet Zones 113,715
Renovate Fred Luna Senior Center 41,394

Pollution Remediation Obligation

In September of 2001, the New Mexico Environment Department (the Department) assessed a landfill closure
related fine of $900,000 against the County. The County has been negotiating with the Department to obtain credit
toward payment of the fine, for expenditures the County has already made on related landfill clean-up. On
November 30, 2010, the parties engaged in settlement discussions have agreed in a compromise and settlement of all
violations that the County shall pay New Mexico Environment Department $50,000. The payment was due within
thirty days of the settlement. The County has paid in full the entire $50,000 by June 30, 2011, therefore the landfill
liability of $900,000 that was recorded in previous years has been satisfied.

Federal and State Grants

In the normal course of operations, the County receives grant funds from various federal and state agencies.
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, the
purpose of wlich ts to ensure compliance with conditions precedent to the granting of funds. The County expects
any liability for reimbursement which may arise as a result of these audits to be immateral.

Concentrations

The County depends on financial resources flowing from, or associated with, both the Federal Government and the
State of New Mexico. Because of this dependency, the County 1s subject to changes n the specific flows of
intergovernmental revenues based on modifications to Federal and State laws and Federal and State appropriations.

Net Assets

In the Statement of Net Assets $10,099,494 of net assets 15 reported as restricted, of which $8,076,293 is restricted
by enabling legislation.

Restatement

Remmbursement basis funds have been restated due to non payment for appropriated funds from the State of New
Mexico. In the prior year, accounts receivable balances were overstated due to managements understanding that
reimbursable funds would be received. During the year end 2011, the County has received communication from the
State of New Mexico that the funds will not be received due to {apse of time.

Subsequent Events
LGIP Investment in the Reserve Primary Fund

The New Mexico State Treasurer's Office invested a portion of the LGIP 1n The Reserve Primary Fund ("the Fund"),
a money market fund, in fiscal years 2006, 2007, 2008 and 2009. On September 15, 2008, the balance of the LGIP’s
mvestment in the Fund was $381.7 million. On September 16, 2008, The Reserve Primary Fund's net asset value
fell below $1.00 and holdings m the Fund were frozen.

On July 15, 2010, the Reserve announced that 1t will begin 1ts seventh distribution to Primary Fund shareholders on
or about Jufy 16, 2010. The distributton, in the amount of approximately $215 million, represents approximately
67% of the Fund’s remaining asset value of $323 million as of the close of business on July 9. 2010. Including this
seventh distribution, $50.7 billion of Fund assets as of the close of business on September 15, 2008, will have been
returned to investors. There have been no additional distributions i the past year.
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NOTE 20.

NOTE 21.

STATE OF NEW MEXICO
Valencia County
Notes to Financial Statements
June 30, 2011

Subsequent Events (Continued)

The New Mexico State Treasurer's Office believes that there may be additional distributions. Uncertainty remains,
however, as to the timing and amounts of these distributions. Effective November 24, 2010, all remaining assets
were transferred to a liquidating services agent, Credenian Fund Services LLC.

The date to which events occurring after June 30, 2011, the date of the most recent statement of net assets, have
been evaluated for possible adjustment to the financial statements or disclosures is November 10, 2011 which is the
date on which the financial statements were 1ssued.

Subsequent Pronouncements

In November 2010, GASB Statement No. 60 Accounting and Financial Reporting for Service Concession
Arrangements, Effective Date: For financial statements for periods beginning after December 15, 2011. The
provisions of this Statement generally are required to be applied retroactively for all periods presented. The County
15 still evaluating the possible effects of this standard.

In November 2010, GASB Statement No. 61 The Financial Reporting Entity: Omnibus—an amendment of GASB
Statements No. 14 and No. 34, Effective Date: The provisions of this Statement are effective for financial
statements for periods beginning after June 15, 2012. Earlier application 1s encouraged. The standard is expected to
have no effect on the County m upcoming years.

In December 2010, GASB Statement No. 62 Codificanon of Accounting and Financtal Reporting Guidance
Contained in Pre-November 30, 1989 FASB and 41CPA4 Pronouncements, Effective Date: The requirements of this
Statement are effective for financial statements for periods beginning after December 15, 2011. Earlier application
is encouraged. The provisions of this Statement generally are required to be applied retroactively for all periods
presented. The County will implement this standard during fiscal year June 30, 2013.

In June 2011, GASB Statement No. 65 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position Effective Date: The provisions of Statement 63 are effective for financial statements
for periods beginning after December 15, 2011, with earlier application encouraged. The standard is expected to
have no effect on the County in upcoming years.

In June 2011, GASB Statement No. 64 Dervative Instruments: Application of Hedge Accounting Ternunation
Provistons—an amendment of GASB Statement No. 53 Effecttve Date: The provisions of Statement 64 are
effective for financial statements for periods begmning after June 15, 2011, with earlier application encouraged.
The standard is expected to have no effect on the County 1n upcoming years.
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SUPPLEMENTARY INFORMATION



NONMAJOR GOVERNMENTAL FUNDS



STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
June 30, 20111

SPECIAL REVENUE FUNDS

403 — Farm and Range — To account for soil conservation and predator control activities within the County. Funding 1s
provided by the Taylor Grazing Act. Expenditures may be made only for the purposes specified n the grant. Funding
authorized by Section 6-11-6, NMSA 1978 Compilation.

404 — Recreation — To account for recreational funds. Financing 1s provided by cigarette taxes and special Federal Grants
used i park development. The fund was created by authority of State Statute Section 7-12-15, NMSA 1978 Compilation.

408 — Juvenile Detention — This fund was created by Resolution No. 2002-37 to account for the operation of the County’s
Juvenile Detention Center.

413 — GRT- Regional Transit — This fund 15 used to account for grant montes used for Management, operations, capital,
construction or maintenance of the transit district system. This fund was created under the authority of State Statue 7-20E-23.
This fund constitutes part of the County Gross Receipts enacted by Ordinance 2008-05.

415 — Older American — To account for operation of the County’s Older American Program. Funding 1s provided through
the Department of Health and Human Services. The Fund was created by authority of the Older Americans Act of 1965,
Titie III, Parts A and F, Public Law 89-73, as amended; Public Law 90-42, 81 Stat. 106; Public Law 91-69, 83 Stat. 108;
Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public Law 94-135, 89 Stat. 713; Public Law 95-65, 91 Stat.
269; Public Law 95-478, 92 Stat. 1513; Public Law 97-115, 95 Stat. 1595; Public Law 98-459, 98 Stat. 1767; Public Law
100-175, 101 Stat. 926, Section 705, Public Law 100-628; 42 U.S.C 3022-3030(m}); Public Law 102-375.

416 — Fire Protection — To account for the operation and maintenance of the County’s several fire protection districts.
Funding 1s provided by an allotment from the State Fire Marshall’s Office. The Fund was created by authority of State
Statute Section 59A-53-1, NMSA 1978 Compilation.

417 — EMS — To account for grants from the State of New Mexico Health Department to be utilized for emergency services
provided within the County. Funding is authorized by Section 24-10A-6, NMSA, 1978 Compilation.

418 — Wildlife Fire Reimbursement — The fund is for forestry reimbursements to volunteer fire fighters for “brush fires” 1n
specified dollar amounts per hour and per county equipment usage.

419 — Neighborhood Watch — This fund was created by Resolution No. 2003-65 to account for the funds received from
Wal-Mart for the operation of a Neighborhood Watch program.

420 — Valuation Maintenance — To account for the County’s property reappraisal program pursuant to Section 7-38-38.1,
NMSA Compilation. Expenditures from the County property valuation fund may be made pursuant to a property valuation
program presented by the county assessor and approved by the majority of the county commissioners.

423 — Fire Excise Tax — To account for funds received from a dedicated gross receipts tax used to supplement the County’s
fire districts. The Fund was created by authority of State Statute Section 7-20E-15, NMSA 1978 Compilation.

424 — Law Enforcement — To account for a state grant restricted to eqmpment purchases for use in law enforcement
planning and training. The fund was created under the authority of Section 29-13-4, NMSA, 1978 Compilation.

426 — EMS-GRT - This fund 15 used to account for grant monies used for 60% - operation of emergency communication
center, 40% - operations of emergency medical services. Tlis fund was created under the authonty of State Statue 7-20E-22.
This fund constitutes part of the County Gross Receipts enacted by Ordinance 2009-01.

429 — Tome Adclino Community Center — To account for the tracking of intercept payments for a fire pumper lease.
Funding 15 provided by gross receipts taxes. The authority for creation of this fund 1s established by County Commission
resolution.
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governimental Funds
June 30, 20111

SPECIAL REVENUE FUNDS (continued)

433 — CDBG — Community Development Block Grant 1s a planning grant to develop a comprehensive plan for the
comimunity.

434 — Law Enforcement Explorer Program — Thus fund 1s used for grant monties received to provide young adults who may
be interested tn a career in law enforcement with a compreliensive program of tramning, competition, service and practical
expertences. Created by County Commission resoiution.

439 — G.R.E.A.T Grant — This fund 1s to account for monies received from the Bureau of Justice Assistance which is a
component of the Office of Justice Programs (OJP), U.S. Department of Justice. The program focuses on gang resistance
education and traming. This grant reaches out to elementary and middle school students.

444 — Solid Waste Performance — The fund was created as a contract surety bond for insuring services for the solid waste
program. Created by County Commission resolution.

446 — Solid Waste GRT — This fund was created by Section 7-20E-17, New Mexico Section Anuotated, 1978 Compilation
to account for operation aind mamntenance of the Valencia County Samtary Landfill.

449 — Clerk’s Equipment — To account for funds restricted for tite repair and replacement of equipment used in the County
Clerk’s office. The fund was created under the authority of Section 14-8-12.2, NMSA, 1978 Compilation.

457 —Department of Justice Assistance Programs ~ The JAG Program, administered by the Bureau of Justice Assistance
(BJA), 1s the leading source of federal justice funding to state and local jurisdictions. The JAG Program provides states,
tribes, and local governments with critical funding necessary to support a range of program areas mcluding law enforcement,
prosecution and court, prevention and education, corrections and conunumty corrections, drug treatment and enforcement,
planning, evaluation, and technology improvement, and crume victim and witness initiatives. This fund was created by
authority of Public Law 109-162, Title XI--Department of Justice Reauthorization, Subtitle B~Improving the Department of
Justice's Grant Programs, Chapter |—Assisting Law Enforcement and Criminal Justice Agencies, Sec. 1111 (Merger of the
Byrne Formula Grant Program and Local Law Enforcement Block Grant Program).

459 — Special Revenue Bond — This is a bond fund used to account for grant monies received for the purpose of improving
roads and purchasing necessary equipment. The fund was created under the authority of Section 3-31-4, NMSA, 1978
Compilation.

462 — SherifPs GRT — This fund 15 used to account for grant monies used for operating expenses for the Sheriff’s
department. The fund was created under the authority of State Statute 07-20E-9 thru 7-20E-11. This fund constitutes part of
the County Gross receipts tax enacted by Ordinance 2001-01.

463 — Road GRT — This fund s used to account for grant monies used for capital outlay, leasing, and purchasing road
equipment. The fund was created under the authority of State Statute 07-20E-9 thru 7-20E-11. This fund constitutes part of
the County Gross receipts tax enacted by Ordinance 2001-01.

464 — Fire GRT — Tlus fund 15 used to account for grant monies used for contractual services. The fund was created under
the authority of State Statute 07-20E-9 thru 7-20E-11. This fund constitutes part of the County Gross receipts tax enacted by
Ordinance 2001-01.

465 — Traffic Safety — This education and enforcement fund was created under Resolution No. 2002-48.

466 — Homeland Security — The fund was created under Resolution No. 2002-32.
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
June 30, 20111

SPECIAL REVENUE FUNDS (continued)

493 — Title I1I-B — This fund s part of the Older American fund #415 for access services (priority services) The Fund was
created by authority of the Older Americans Act of 1965, Titie III, Parts A and F, Public Law 89-73, as amended; Public Law
90-42, 81 Stat. 106; Public Law 91-69, 83 Stat. 108; Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public
Law 94-135, 89 Stat. 713; Public Law 95-65, 91 Stat. 269; Public Law 95-478, 92 Stat. 1513; Public Law 97-115, 95 Stat.
1595; Public Law 98-459, 98 Stat. 1767; Public Law 100-175, 101 Stat. 926; Section 705, Public Law 100-628; 42 U.S.C
3022-3030(m); Public Law 102-375. Revenue in this fund is from federal, state, and local sources.

494 — Title III-E — Tlus fund 1s part of the Older American fund #415 for a caregiver support program. The Fund was created
by authority of the Older Americans Act of 1965, Title III, Parts A and F, Public Law 89-73, as amended; Public Law 90-42,
81 Stat. 106; Public Law 91-69, 83 Stat. 108; Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public Law
94-135, 89 Stat. 713; Public Law 95-65, 91 Stat. 269; Public Law 95-478, 92 Stat. 1513; Public Law 97-115, 95 Stat. 1595:
Public Law 98-459, 98 Stat. 1767; Public Law 100-175, 101 Stat. 926, Section 703, Public Law 100-628; 42 U.S.C 3022-
3050(m); Public Law 102-375. Revenue in this fund 15 from federal, state, and local sources.

495 — Title C-1 — This fund 1s part of the Older American fund #415 for congregate meals. The Fund was created by
authority of the Older Americans Act of 1965, Title III, Parts A and F, Public Law 89-73, as amended; Public Law 90-42, §1
Stat. 106; Public Law 91-69, 83 Stat. 108; Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public Law 94-
135, 89 Stat. 713; Public Law 95-65, 91 Stat. 269; Public Law 95-478, 92 Stat. 1513; Public Law 97-113, 95 Stat. 1595;
Public Law 98-459, 98 Stat. 1767; Public Law 100-175, 10] Stat. 926; Section 705, Public Law 100-628; 42 U.S.C 3022~
3030(mj; Public Law 102-375. Revenue in this fund 1s from federal, state, and iocal sources.

496 ~Title C-2 — This fund 15 part of the Older American fund #415 for homebound meals. The Fund was created by
authority of the Older Americans Act of 1965, Title IIT, Parts A and F, Public Law 89-73, as amended; Public Law 90-42, 81
Stat. 106; Public Law 91-69, 83 Stat. 108: Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public Law 94-
135, 89 Stat. 713; Public Law 95-65, 91 Stat. 269; Public Law 95-478, 92 Stat. 1513; Public Law 97-115, 95 Stat. 1595;
Public Law 98-459, 98 Stat. 1767; Public Law 100-173, 101 Stat. 926; Section 705, Public Law 100-628; 42 U.S.C 3022-
3030(m); Public Law 102-375. Revenue in this fund 1s from federal, state, and local sources.

497 — Cash in Lieu — This fund is part of the Older American fund #4135 for commodities. The Fund was created by
authority of the Older Americans Act of 1965, Title III, Parts A and F, Public Law 89-73, as amended; Public Law 90-42, 81
Stat. 106; Public Law 91-69, 83 Stat. 108; Public Law 93-29, 87 Stat. 30; Public Law 93-351, 88 Stat. 357; Public Law 94-
135, 89 Stat. 713; Public Law 95-65, 91 Stat. 269; Public Law 95-478, 92 Stat. 1513; Public Law 97-113, 95 Stat. 1595;
Public Law 98-459, 98 Stat. 1767; Public Law 100-175, 101 Stat. 926; Section 705, Public Law 100-628; 42 U.S.C 3022-
3030(m); Public Law 102-375. Revenue in this fund 1s from federal, state, and local sources.

CAPITAL PROJECTS FUNDS

405 — Bonds/Judicial Renovation — The fund was created by Resolution No. 2004-26 to account for the County’s Judicial
Renovations.

406 — Legislative Appropriation FY 02/03 — The fund was created under authority of the county commisston to account for
appropriations to Valencia County for year 2002/2003 to plan, design and construct community centers and fire departments
for several communities.

409 — Legislative Appropriation FY 03/04— The fund was created under authority of the county commission to account for
appropriations by the Legislature in the 1* session of 2003 for the purpose of capital outiay projects that improve several
communities’ facilities, and infrastructure.

410 — Legisiative Appropriation FY 04/05— The fund was created under authortty of the county commission to account for
appropriations by the Legislature n the 2™ session of 2004 for the purpose of capital outlay projects that improve several
communities’ facilities, and infrastructure.



STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
June 30, 20111

CAPITAL PROJECTS FUNDS (continued)

411 — Tome Adelino— This fund was created by State Statute 59A-33-1. NMSA Compilation to account for the Tome
Adelino Senior Community Center Renovations.

412 — Legislative Appropriation FY 06/07 — This fund was created under authority of the county commission to account for
appropriations to Valencia County for year 2006/2007 to plan, design, and construct community centers, mfrastructure, and
fire departments for several communities.

431 — Legislative Appropriation FY 07/08 — This fund was created under authority of the county commussion to account for
appropriations to Valencia County for year 2007/2008 to plan, design, and construct community centers, infrastructure, and
fire departments for several communities.

432 -- Legislative Appropriation FY 08/09 — This fund was created under authority of the county commuission to account for
appropriations to Valencia County for year 2008/2009 to plan, design, and construct community centers, infrastructure, and
fire departments for several communities.

441 — Legisiative Appropriation FY 09/10 — This fund was created under authority of the county commission to account for
appropriations to Valencia County for year 2009/2010 to plan, design, and construct community centers, infrastructure, and
fire departments for several communities.

450 — Legislative Appropriation FY 10/11 — This fund was created under authority of the county commission to account for
appropriations to Valencia County for year 2010/2011 to plan, design, and construct community centers, infrastructure, and
fire departments for several communities.

458 — Corrections GRT- Created by County Commission resolution to account for gross receipts tax collections. This fund
1s used to account for gross receipts tax funding of the construction of a new adult detention center. This fund is part of
County Gross Receipts Tax Ordinance 2001-01.

DEBT SERVICE FUNDS

427 — El Cerro Pump — The fund is for a PPRF loan from New Mexico Finance Authonty for the El Cerro/Valencia fire
pumper.

467 -Meadow Lake Fire Department — This fund was created under authority of the county comnussion to account for the
tracking of intercept payments for construction of phase II addition to Meadow Lake Fire Department. Funding 1s from State
capital grants and NMFA notes payable.

468 —Highland Meadow Fire Department — This fund was created under authority of the county commission to account for
the tracking of intercept payments for the purchase of a fire truck. Funding 1s from State capital grants and NMFA notes
payable.

499 —Bond/Public Safety/E-911 Facility — This fund was created under authority of the county commission to account for
the tracking of debt payments for the general obligation bond series 2011 passed for public safety.
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2011

Special Revenue

Juvenile GRT- Regional
Farm and Range Recreation Detention Transit

Assets
Cash and cash equivalents 5 - § 4,299 b - § -
Investments - - - -
Property taxes receivable, net - - - -
Due from other governments - 11,628 19,078 136.695
Other receivabies - - - -
Prepaid expenses - - - -
Due from other funds - - . .

Total assets $ - $ 15,927 5 19,078 $ 136,695

Liabilities and fund balances
Liabilities
Current liabilities
Accounts payable $ - 3 - 5 34,290 $ -
Accrued payroll expenses - - - -
Deferred revenue - - - -
Due to other funds 1,272 - - -

Total liabilities 1,272 - 34,290 -

Fund balances
Nonspendable
Prepaid expenses - - - -
Inventory - - - -
Spendable
Restricted for:
General county operations - - - 136.695
Maintenance of roads - - - -
Fire departments - - - -
Older American programs - - - -
Public safety - - - -
Healthcare - - - -
Recreation - 15,927 - -
Capital improvements and acquisitions - - - -
Debt service expenditures - - - -
Committed to:
Senior center - - - .
Unassigned (1,272) (15.212)

Total fund balances (1,272) 15,927 {15.212) 136,695

Total liabilittes and fund balances 5 - 5 15,927 3 19,078 3 136,695

The accompanying notes are an integral part of these financial statements
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Statement A-1

Page [ of 5
Special Revenue
Wildlife Fire Neighborhiood Valuation

Older American Fire Protection EMS Reimbursement Watch Maintenance
3 33,138 3 422,151 $ 10,926 5 - $ [,652 476,803
- 181,446 - - - -
- - - - - 57,127
1,945 - - - - -
- 30,250 - - - 5,613
$ 35,083 3 633,847 3 10,926 3 - b 1.652 539,543
$ 3,683 b 3,209 3 378 3 - $ - 1,984
22,597 - - 469 - 10,881
- - - - - 50,127
- - - 4,522 - -
26,280 3,209 378 4,991 - 62,992
- 30,250 - - - 5.613
- - - - 1,652 470,938
- 600,388 10,548 - - -
3,803 - - - - -
- - - (4,991) - -
8.803 630,638 10.548 (4.991) 1.652 476.551
$ 35,083 ) 633,847 S 10,926 b - 3 [,652 539.543
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2011

Special Revenue

Tome Adelino
Law Community
Fire Excise Tax Enforcement EMS-GRT Center

Assets
Cash and cash equivalents 3 524,440 $ 328 5 139,069 3 82.919
Investments 197,553 - - -
Property taxes recetvable, net -
Due from otlier governments 41,179 - 273,350 -
Other receivables - - - -
Prepaid expenses - - - -
Due from other funds - - - -

Total assets $ 763,152 5
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3 82,919

Liabilities and fund balances

Liabilities
Current liabilities
Accounts payable h 4,545 h - h -
Accrued payroll expenses - - 15,424 -
Deferred revenue - - - -
Due to other funds - - - -

Total liabilities 4,545 - 15,424 -

Fund balances
Nonspendable
Prepaid expenses ' - - - -
Inventory - - - -
Spendable
Restricted for:
General county operations - - - -
Maintenance of roads - - - -
Fire departments - - - .
Older American programs -
Public safety 758,607 328 397,035 -
Healthcare - - - .
Recreation - - - 82,919
Capital improvements and acquisitions - - - -
Debt service expenditures - - - -
Committed to:
Senior center - - - -
Unassigned

Total fund balances 758.607 397.035 82,919

w
|5
o

Total liabilities and fund balances 3 763,152 b

98
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$ 412,459 ) 82,919

The accompanying notes are an mtegral part of these financial statements
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Statement A-1

Page 2 of 5
Special Revenue
Law
Enforcement
Explorer GREA.T Solid Waste Solid Waste Clerl's
CDBG Program Grant Performance GRT Equipment

- b 840 3 10 b 12,500 s [.411 3 234,294

- - - - 34,200 -

- - - - 11,420 -

- 3 840 5 10 $ 12,500 $ 47,031 8 234,294

- 5 - 3 - h - 3 29,218 b -

- - - - 12,265 -
10,622 - - - - -
10,622 - - - 41.483 -
- - - - 11,420 -
12,500 234,294

- 840 10 - - -
(10,622) - - - (5.872) -
(10,622) 840 10 12,500 5,548 234,294
- $ 840 § 10 ¥ 12,500 $ 47,031 § 234.294
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Assets
Cash and cash equivalents
Investments
Property taxes receivable, net
Due from other governments
Other recervables
Prepaid expenses
Due from other funds

Total assets

Liabiiities and fund balances
Liabilities
Current liabilittes
Accounts payable
Accrued payroll expenses
Deferred revenue
Due to other funds

Total liabilities

Fund balances
Nonspendable
Prepaid expenses
Inventory
Spendable
Restricted for:
General county operations
Maintenance of roads
Fire departments
Older American programs
Public safety
Healthcare
Recreation
Capital improvements and acquisitions
Debt service expenditures
Commutted to:
Senior center
Unassigned
Total fund balances

Total liabilities and fund balances

STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2011

Special Revenue

Department of

Justice
Assistance Spectal Revenue
Programs Bond Sheriff's GRT Road GRT
¥ 7.215 b 14,855 $ 117,810 3 131.344
- - 133,597 27.962
$ 7.215 b 14,855 $ 251,407 ¥ 159,306
A - b - N 11,545 b 73
- - 11,264 -
- - 22.809 73
- 14,855 - -
- - - 159,233
7.215 - 228,598 -
7.215 14,855 228,598 159,233
) 7.215 b 14,855 $ 251,407 b 159,306

The accompanying notes are an mtegral part of these financial statements
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Statement A-]

Page 3 of 5
Special Revenue
Homeland
Fire GRT Traffic Safety Security Title I1I-B Titfe III-E Title C-1

20,361 29,335 ) 3,500 19.319 3 25 3 9,893
27,962 - - 5,019 - 14,106
48,323 29,335 $ 3,500 24.838 § 25 $ 23,999
- h - 5 - - 3 - ¥ -

- 2.261 - - - -

- 2,261 - - - -

- - 3,500 - - -

- 27,074 - - - -
48,323 - - - - -
- - - 24,838 25 23,999
48,523 27.074 3.500 24 838 25 23,999
48,323 29,335 3 3,500 24,838 b 25 b 23.999
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Assets
Cash and cash equivalents
Investments
Property taxes receivable, net
Due from other governments
Other recervables
Prepaid expenses
Due from other funds

Total assets

Liabilities and fund balances
Liabilities
Current ljabilities
Accounts payabie
Accrued payroll expenses
Deferred revenue
Due to other funds

Total liabilittes

Fund balances
Nonspendable
Prepaid expenses
Inventory
Spendable
Restricted for:
General county operations
Maintenance of roads
Fire departments
Older American programs
Public safety
Healthcare
Recreation
Capital improvements and acquisitions
Debt service expenditures
Commutted to:
Senior center
Unassigned
Total fund balances

Total liabilities and fund balances

STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2011

Special Revenue

Capital Projects

Legislative
Bonds/Judicial Appropriation
Title C-2 Cash in Lieu Renovation FY 02/03
) 17,633 5 - $ 106,932 b 19,829
- - 30 -
16,932 2,992 - -
3 34,565 ¥ 2,992 $ 106,962 $ 19.829
$ 486 3 - 3 - $ -
- 12,680 - -
486 12,680 - -
34,079 - -
- - 106,962 19,829
- (9,688) - -
34,079 (9.688) 106,962 19,829
3 34,565 ¥ 2,992 3 106,962 3 19,829

The accompanying notes are an integral part of these financial statements

B

64

e T =R
Lal +- 99 -

17!

SR

[

)

]



Statement A~

Page 4 of 5
Capital Projects
Legtslative Legtsiative Legislative Legislative Legislative
Appropriation Appropriation Appropriation Appropriation Appropriation
FY 03/04 FY 04/05 Tome Adelino FY 06/07 FY 07/08 FY 08/09
3 - $ - 5 b - b - $ -
- - - - 32,447
b - 3 - ) b - h) - $ 32,447
h) - S - s 3 - h) - 3 12,651
103,771 104,221 288.270 26,679 5,731
103,771 104,221 288,270 26.679 18.382
- - - - 14,065
(103,771) (104.221) (288.270) (26,679) -
(103,771) (104,221) (288,270) (26.679) 14,065
5 - ) - $ 3 - 3 - $ 32,447
OO T2 PanlE Cs



Assets
Cash and cash equivalents
Investments
Property taxes receivable, net
Due from other governments
Other receivables
Prepaid expenses
Due from other funds

Total assels

Liabilities and fund balances
Liabilities
Accounts payable
Accrued payroll expenses
Deferred revenue
Due to other funds

Total liabilities

Fund balances
Nonspendable
Prepaid expenses
Inventory
Spendable
Restricted for:
General county operations
Maintenance of roads
Fire departments
Older American programs
Public safety
Heaithcare
Recreation
Capital tmprovements and acquisitions
Debt service expenditures
Commutted to:
Sentor center
Unassigned
Total fund balances

Total liabilities and fund balances

STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2071

Capital Projects Debt Service
Legislative Legisiative
Appropriation Appropriation Corrections
FY 09/10 FY 10/11 GRT El Cerro Pump
b - h) - b 1,084,781 101,632
97,334 - 23,328 -
b 97,334 by - $ 1,108,109 101,632
b - b - 5 1,339 -
97.334 - - -
97.334 - 1,339 -
- - £,106,770 -
- - - 101,632
- - 1,106,770 101,632
$ 97.334 3 - $ {,108,109 101,632

The accompanying nates are an integral part of these financial statements
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Debt Service

Meadow Lake
Fire Department

Highland
Meadow Fire
Department

Bond/Public
Safety/E-911
Facility

Total
Nonmajor
Governmental
Funds

3 108,071
30,726

¥ 33,609
26

& 4,196,574

409,761
57,127
899,794

[FF I

47,28

$ 138,797

425.150

§ 5,610,539

5 103,401

75.161
50,127
655,102

883.791

138,797

425,150

47.283

§74.434
186,307
48,323
82,941
2,003,569

98,846
1,247,626
699,214

8,803
(570,598)

138,797

425,150

4.726.748

3 138,797

425,150

) 5.610.539

s

67

Statement A-1
Page 5 of 5



Revenues
Taxes:
Property
Gross receipts
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Investment income
Miscellaneous
Total revenues

Expenditures
Current
General govemment
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Bond issuance costs
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses)
Transfers in
Transfers out
Loan proceeds
Bond Proceeds
Total other financing sources (uses)

Net change n fund balance

Fund balance - beginnung of year
Restatement
Fund balance - restated

Fund balance - end of year

STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures, and Changes i Fund Balances
For the Year Ended June 30, 2011

Special Revenue

Juvenile GRT- Regional
Farm and Range Recreation Detention Transit

3 - - ) - 3 -
- - - 749,960

2,728 - - -

- 21,000 19,891 -

- - 300 -

2,728 21.000 20,191 749,960

4,000 - - 750,305

- - 458,222 -

- 20,019 - -

4,000 20,019 458.222 750,305
(1.272) 981 (438,031) (345)

569 21 455,761 -

569 21 455.761 -
(703) [,002 17.730 (345)

(569) 14,925 (32,942) 137,040

(569 14,925 (32,942) 137,040

b (1,272) 15,927 3 (15,212) & 136,695

The accompanying notes are an integral part of these financial statements
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Special Revenue

Statement A-2
Page | of 5

69

Wildlife Fire Neighborhood Valuation

Older American Fire Protection EMS Reimbursement Watch Maiuntenance
$ - b - b - $ - 3 - 347,693
- 711,685 51,771 - - -
22,903 21,015 784 - - -
- - - - 55
22,903 732.700 52.555 - - 347,748
- - - - - 334,526
- 509,264 52,103 8,344 - -
24470 - - - - -
- 57,617 - - - -
- 157,480 - - - -
- 10.450 - - - -
- 4,337 - - - -
24,470 739,148 52.103 8,344 - 334,526
(1,567) (6,448) 452 (8.344) - 13,222
- 57,691 1,425 - - -
- 293,496 - - - -
- 351,187 1.425 - - ~
(1.567) 344,739 1,877 (8,344) - 13.222
10,370 285,899 §.671 3,353 1,652 463,329
10,370 285,899 8,671 3,353 1,652 463,329
$ 8.803 $ 630,638 $ 10.548 $ (4,991 § {,652 476,551

Boow iz SAGE &42



Revenues
Taxes:
Property
Gross receipts
Intergovernmental:
Federal operating grants
State operatuig grants
State capital graats
Licenses and fees
Investment income
Miscellaneous
Total revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principai
Interest
Bond 1ssuance costs
Total expenditures

Excess (deficiency) of revenues over

expenditures

Other financing sources (uses)

Transfers 1n
Transfers out
Loan proceeds
Bond Proceeds

Total other financing sources (uses)

Net change mn fund balance

Fund balance - beginmng of year

Restatement
Fund balance - restated

Fund balance - end of year

STATE OF NEW MEXICO
Valencia County
Noninajor Governmental Funds
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2011

Special Revenue

Tome Adelino

Law Community

Fire Excise Tax Enforcement EMS-GRT Center
3 - - - 5 -
157,649 48,600 1,664,375 15,675
35,720 - - -
22 - - -
80 - - 21
14,012 - - .
207.483 43.600 [.664.375 15,696
199,413 456 1,483,812 -
165,371 67,556 - -
110,560 - ~ -
1.735 - - -
5,080 - - -
482.159 68.012 1,483,812 -
(274,676} (19.412) 180,563 15,696
167,355 64,338 - -
(226 ,471) - - -
343,762 - - -
284,646 64,338 - -
9.970 44,926 180,563 15,696
748,637 (44.598) 216,472 67,223
748,637 (44,598) 216,472 67,223
$ 758,607 328 397,035 § 82,919

The accompanying notes are an integral part of these financial statements
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Statement A-2

Page 2 of 5
Special Revenue
Law
Enforcement
Explorer GREAT Solid Waste Solid Waste Clerk's
CDBG Program Grant Performance GRT Equipment

i) - 3 - 5 - 3 - $ - $ -
- - - - 150,085 57,652

68,235 - - - - -

- - - - 973 -

- - - - 270,067 -

- - - - 25 108

68.235 - - - 421,150 57.760

- - - - 779,018 14,273

- 120 - - - -

25,882 - - - - -

- - - - 8,244 -

25,882 120 - - 787.262 14.273
42,353 (120) - - (366,112) 43487

- - - - 326,795 -

- - - - 326,795 -

42,355 (120} - - (39,317) 43,487
(52,975) 960 10 12,500 44,865 190,807
(52,975) 960 10 12,500 44 865 190,807

b (10,622) § 840 b 10 b 12,500 3 5,548 $ 234,294
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds

Combining Staternent of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Taxes:
Property
Gross receipts
Intergovermmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Investment income
Miscellaneous
Total revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Bond 1ssuance costs
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses)
Transfers m
Transfers out
Loan proceeds
Bond Proceeds
Total other financing sources (uses)

Net change m fund balance

Fund balance - beginmng of year
Restatement
Fund balance - restated

Fund balance - end of year

For the Year Ended June 30, 2011

Special Revenue

Department of

Justice
Assistance Special Revenue
Programs Bond Sheriff's GRT Road GRT
b - 3 - S - 3 -
- - 720,047 155,556
- - 14,127 -
- - 734,174 155.556
3,051 - 770,542 -
- - - 52.461
- - 3,751 46,051
- - - 35,478
- - - (4,200
3.031 - 774,293 148.190
(3,031 - (40,119) 7,366
(3.031) - (40,119) 7.366
10,246 14,855 268,717 151,867
10,246 [4,855 268,717 151,867
3 7,215 5 (4,855 3 228,598 $ 159.233

The accompanyng notes are an integral part of these financial statements
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Statement A-2

Page 3 of 5
Special Revenue
Homeland
Fire GRT Traffic Safety Security Title [TI-B Title ITI-E Title C-1

- g - S - 3 - § - 5 -
155,556 - - - - -
- - - 43,278 - 79,989
- 43,381 - 13,233 - 61,470
- - - 743 - -
155.556 43,381 - 57.254 - 141.459
160,010 35,664 - - - -
- - - 91,175 - 193,447
160,010 35,664 - 91.175 - 193,447

(4,454) 7,717 - (33.921) - (51,988)
- - - 33.180 - 58.066
- - - 33,180 - 58,066
(4,454) 7717 - (741) - 6,078
52,777 19,357 3.500 25,579 25 17,921
52,777 19.357 3.500 25.579 25 17,921
48,323 ¥ 27,074 3 3,500 3 24,838 $ 25 5 23,999
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STATE OF NEW MEXICO
Valencia County
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Taxes:
Property
Gross receipts
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Investment income
Miscellaneous
Total revenues

Expenditures
Current
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Bond issuance costs
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses)
Transfers m
Transfers out
Loan proceeds
Bond Proceeds
Total other financing sources (uses)

Net change n fund balance

Fund balance - beginming of year
Restatement
Fund balance - restated

Fund balance - end of year

For the Year Ended June 30, 2011

Special Revenue

Caputal Projects

Bonds/Judicial Appropriation
Title C-2 Cash n Lieu Renovation

§ - ) - $ - -
21,875 85,042 - -
249,012 - - -
2,750 - - -
273,637 85.042 - -

- - 7,341 -

432,792 - - -

- 76,129 - -
- - 70,960 -

. - 600,000 -

- - 263,280 -

432,792 76.129 941,581 -
(159,155) 8,913 (941,581) -
185,254 - 863.280 -
185,254 - 863,280 -
26,099 8.913 (78,301 -
7,980 (18,601) 185,263 19.829
7,980 (18,601) 185,263 19,825

5 34,079 $ (9,688) & 106,962 19,829

The accompanying notes are an integral part of these financial statements
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Statement A-2

Page 4 of 5
Capital Projects
Legislative Legislative Legislative Legisiative Legislative
Appropriation Appropriation Appropriation Appropriation Appropriation
FY 03/04 FY 04/05 Tome Adelino FY 06/07 FY 07/08 FY 08/09
3 - h - 3 - 3 - 3 - $ -
- - - - 6,900 93,015
- - - - 6,900 93,015
- - - - 33,579 77,665
- - - - - £,285
- - - - 33,579 78.950
- - - - {26,679) 14,065
- - - - (26,679) {4.065
(103,771) (104.221) (288,270) - -
(103.771) (104,221) - (288,270) - -
$ (103,771)  § (104,221 & - b (288,270) % (26,679 § 14.065
HE0H Tz FAZE  suso
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STATE OF NEW MEXICO
Vaiencia County
Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2011

Capital Projects Debt Service
Legislative Legislative
Appropriation Appropriation Corrections
FY 09/10 FY 10/11 GRT El Cerro Pump
Revenues
Taxes:
Property § - S - 3 - h) -
Gross receipts - - 143,650 -
Intergovernmental:

Federal operating grants - - - -
State operating grants - -
State capital grants 108,607 11,494 - -
Licenses and fees - - - -
Investment income - - - -
Miscellaneous

Total revenues 108,607 11,494 143,650 -

Expenditures
Current
General government - 3,300 - 18,903
Public safety - - 124,821 -
Public works - - - -
Cuiture and recreation - - - -
Health and welfare - -
Capital outlay 108,607 8,194 543,415 -
Debt service:
Principal - : - - -
Interest - - - -
Bond issuance costs -

Total expenditures 108,607 11.494 668,236 18.903

Excess (deficiency) of revenues over
expenditures - - (524.586) (18,903)

Other financing sources (uses)
Transfers m - - - -
Transfers out - - - -
Loan proceeds - - - -
Bond Proceeds - - - -

Total other financing sources (uses) - - - -

Net change in fund balance - - (524,586) (18.903)
Fund balance - begimmng of year - - 1,631,356 120,535
Restatement - - - -
Fund balance - restated - - 1.631,356 120,535
Fund balance - end of year $ - 5 - ¥ 1,106,770 $ 101.632

The accompanying notes are an integral part of these financial statements
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Debt Service

Meadow Lake
Fire Department

Highland
Meadow Fire
Department

Bond/Public
Safety/E-911
Facility

Total
Nonmajor

Governmental

Funds

16,791

b

347,693
4,816,612

336,867
470,475
220,016
270,067
356
32,120

6,494.206

2,022,910
3.805,886
78,343
761,903
76,129
1,081,051

'903.518
289,665
9,417

80

9.028.822

34,351

(2.534,616)

425,000

2.213,735
(226,471)
637,258
425.000

425,000

3,049,522

34,351

104,446

425,150

514,906

4,708,104
(496.262)

104,446

4,211,842

$ 138,797

425,150

4,726,748

717

Statement A-2
Page 5 of 3



STATE OF NEW MEXICO
Valencia County
Farm and Range Special Revenue Fund
Statement of Revenues, Expenditures, and Changes m Fund Balance
Budget (Non-GAAP Budgetary Basts) and Actual
For the Year Ended June 30, 2011

Statement B-01

Revenues
Taxes:
Property taxes
Gross receipts taxes
Gasoline and motor vehicle
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous
Total revenues

Expenditures
Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Designated cash (budgeted tncrease in cash)
Transfers 1n
Transfers out

Total other financing sources (uses)

Net change in fund balance

Fund balance - beginnng of year

Fund balance - end of year

Net change in fund balance (Budget Basis)
No adjustments for revenue accruals

No adjustments for expenditure accruals

Net change n fund balance (GAAP Basis)

Budgeted Amounts

Ortginal

Final

Actual

Variances
Favorable
(Unfavorable)

Final to Actual

3,062

(938)

(1,272)

569

569

(703)
(569)

5 (1,272)

The accompanying notes are an mtegral part of these financial statements
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STATE OF NEW MEXICO Statement B-02
Valencia County
Recreation Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Ornginal Final Actual Final to Actual

Revenues
Taxes:
Property taxes ) - 3 - $ - 5 -
Gross recelpts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants 21,000 21,000 24,319 3,319
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - . .
Investment income - - - -
Miscellaneous - - - -
Total revenues 21,000 21,000 24,319 3,319

Expenditures
Current:
General government - - - .
Public safety - - - -
Public works - - - -
Culture and recreation 21,000 21,000 20,019 981
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 21,000 21,000 20,019 98]

Excess (defictency) of revenues over expenditures - - 4,300 4,300

Other financing sources (uses)
Designated cash (budgeted increase n cash) - - -
Transfers in - - 21 21
Transfers out - - - -
Total other financing sources (uses) - - 21 21

Net change 1n fund balance - - 4,321 4,321

Fund balance - begimmng of year - - (22) (22)

Fund balance - end of vear 3 - 5 - ) 4,299 $ 4,299

Net change 1n fund balance (Budget Basis) $ 4321
Adjustments to revenues for state operating grants accrual (3.319)

No adjustments to expenditures -

Net change in fund batance (GAAP Basis) 3 1.002

The accompanying notes are an integrai part of these financial statements
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STATE OF NEW MEXICO Statement B-03
Valencia County
Juvenile Detention Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes s - $ - 5 - g -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - 313 813
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - 300 300
Total revenues - - ,113 [,113

Expenditures
Current:
General government - - - -
Public safety 456,000 456,000 456,874 (874)
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest -
Total expenditures 456.000 456,000 456,874 (874

Excess (deficiency) of revenues over expenditures (456.000) (456,000) (455.761) 239

Other financing sources (uses)
Designated cash (budgeted increase 1n cash) - -
Transfers in 456,000 456,000 455,761 (239
Transfers out -
Total other financing sources (uses) 456.000 456,000 455,761 (239)

Net change in fund balance - - - -

Fund balance - beginning of year - - - -

Fund balance - end of year by - 3 - $ - 5 -

Net change in fund balance (Budget Basts) $ -
Adjustments to revenues for state operating grants accrual 19,078

Adjustments to expenditures for salanes accrual (1,348)

Net change w1 fund balance (GAAP Basts) b 17.730

g —a Ty oA T o=
BiD® T2 PARE &3
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
GRT- Regional Transit Special Revenue Fund
Statement of Revenues, Expenditures, and Changes m Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Budgeted Amounts

Or1

gmal Final

Actual

Statement B-04

Variances
Favorable
(Unfavorable)

Final to Actual

Revenues
Taxes:
Property taxes $
Gross receipts taxes
Gasoline and motor vehicie
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous

- $ .
600,000 600,000

750,305

150,305

Total revenues

600,000 600,000

750,305

150,305

Expenditures

Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare

Capital outlay

Debt service:
Principal
Interest

600.000 600,000

750,305

(150,305)

Total expenditures

600,000 600,000

(150,305)

Excess (defictency) of revenues over expenditures

Other financing sources (uses)
Designated cash (budgeted increase in cash)
Transfers in
Transfers out

(650,000)

650,000 650,000

(650,000)

650,000
(650,000)

Total other financing sources (uses)

Net change in_fund balance

Fund balance - beginnng of year

Fund balance - end of year 3

Net change i fund balance (Budget Basis)
Adjustments to revenues for gross receipts tax accrual
No adjustments for expenditure accruals

Net change in fund balance (GAAP Basts)

Dy T
Dugkas r

e

8}

|

LR

¥

[41]

The accompanying notes are an tntegral part of these financial statements
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STATE OF NEW MEXICO
Valencia County

Older American Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Statement B-05

Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes $ - - - 5 -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants 17.272 23,486 24,598 1,112
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - -
Total revenues 17.272 23,486 24,598 1,112
Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation 17,402 22,635 22,901 (266)
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principali - - - .
Interest - - - -
Total expenditures 17.402 22,635 22,901 (266)
Excess (deficiency) of revenues over expenditures (130) 851 1,697 846
Other financing sources (uses)
Designated cash (budgeted increase in cash) 130 (851) - 851
Transfers m - - - -
Transfers out - - - -
Total other financing sources (uses) 130 (851) - 851
Net change n fund balance - - 1,697 [,697
Fund balance - beginning of year - - 31,441 31,441
Fund balance - end of year $ - - 33,138 $ 33,138
Net change i fund balance (Budget Basis) 5 1,697
Adjustments to revenues for state operating grants accrual (1,695)
Adjustments to expenditures for salaries accrual (1,569)
Net change in fund balance (GAAP Basis) 3 (1,567)
PO PR DA GE =55

The accompanying notes are an ntegral part of these financial statements
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STATE OF NEW MEXICO

Valencia County

Fire Protection Special Revenue Fund
Statement of Revenues. Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Revenues
Taxes:
Property taxes
Gross recelpls taxes
Gasoline and motor vehicie
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous
Total revenues

LExpenditures
Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Bond issuance costs
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other finaiicing souices (uses)
Designated cash (budgeted increase 1n cash)
Transfers in
Trausfers out
Proceeds from 1ssuance of long term debt
Total other financing sources (uses)

Net change i fund balance
Fund balance ~ beginming of year
Fund balance - end of year

Net change 1n fund balance (Budget Basis)

Statement B-06

Adjustments to revenues for gross receipts tax and state operating grant accrual

Adjustments to expenditures for salaries, general supplies and materials and insurance accrual

Net change ﬁmd balance (GAAP Basis)

Variances
Favorable

Budgeted Amounts (Unfavorable)

Original Final Actual Final to Actuai
$ - - - 3 -
- - 711,685 711,685
758,926 758,926 29,825 (729,101)
758,926 758.926 741,510 (17,416)
681,817 659,385 538,513 121,372
9,549 31,084 30,977 107
79.951 137,493 157,480 (19,987)
10,450 10,450 10,450 -
- - 4,537 (4,337)

781,767 838,912 741,757 97,155
(22,841) (79.986) (247) 79,739
22.841 79.986 - (79,936)

- - 57,691 57,691

. - 293,496 293,496

22,841 79,986 351,187 271.201

- - 350,940 350.940

- - 252,657 252.657

$ - - 603,597 3 603,597
$ 350,940
(8.810)

2,609

$ 344,739

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-07
Vaiencia County
EMS Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actuai
Revenues
Taxes:
Property taxes 5 - $ - b - b -
Gross receipts taxes - - 51,771 51,771
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants 52,092 52,092 784 (51,308)
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues 52,092 52,092 52,555 463
Expenditures
Current:
General government - - - -
Public safety 52,092 51,532 51,602 (70}
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - 400 350 50
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 52.092 51,932 51,952 (20)
Excess (deficiency) of revenues over expenditures - 160 603 443
Other financing sources (uses)
Designated cash (budgeted increase in cash) - (160) - 160
Transfers in - - 1425 1.425
Transfers out - - - -
Total other financing sources (uses) - {160) 1,425 1,585
Net change i fund balance - - 2,028 2,028
Fund balance - beginning of year - - 8,898 8,898
Fund balance - end of year 3 - $ - $ 10,926 $ 10,926
Net change n fund balance (Budget Basis) 5 2,028
No adjustments for revenue accruals -
Adjustments to expenditures for equipment and maintenance accrual (151)
Net change n fund balance (GAAP Basts) : $ [,877
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-08
Valencia County
Wildlife Fire Retrmbursement Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounis (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes $ - $ -
Gross receipts taxes - 22,415 - (22.415)
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - .
Charges for services - - - -
Investiment income - - - -
Miscellaneous - - - -
Total revenues - 22,415 - (22,415)

Expenditures
Current:
General government - - - -
Public safety - 22,071 7,875 14,196
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - 22.071 7.875 14,196

Excess (deficiency) of revenues over expenditures - 344 (7.875) (8,219)

Other financing sources (uses)
Designated cash (budgeted increase 1n cash) - (344) - 344
Transfers - - - -
Transfers out - -
Total other financing sources (uses) - (344) - 344

Net change  fund balance - - (7,875) (7.875)
Fund balance - beginning of year - - 3,353 3,333
Fund balance - end of vear ) - 3 - 3 (4.522) % (4,522)
Net change n fund balance (Budget Basis) $ (7.875)
No adjustments for revenue accruals -
Adjustments to expenditures for general supplies and materials accrual (469)
Net change i fund balance (GAAP Basis) § (8.344)

The accompanying notes are an ntegral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Neighborhood Watch Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Budgeted Amounts
Ornginal Final

Actual

Statement B-09

Variances
Favorable
(Unfavorablej

Final to Actual

Revenues
Taxes:
Property taxes 5
Gross receipts taxes
Gasoline and motor vehicie
Intergovernmentai:
Federal operating grants
State operatimg grants
State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous

Total revenues

Expenditures

Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare

Capital outlay

Debt service:
Principal
Interest

Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Designated cash (budgeted icrease n cash)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balance

Fund balance - beginning of year

- 1,652

Fund balance - end of year $

- 5 1,652

Net change in fund balance (Budget Basis)
No adjustments for revenue accruals

No adjustments for expenditure accruals
Net change n fund balance (GAAP Basis)

7
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The accompanying notes are an mtegral part of these financial statements
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STATE OF NEW MEXICO Statement B-10
Valencia County
Valuation Maintenance Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Vanances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes $ 315,000 $ 315,000 5 346,537 $ 31,537
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental;
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - 55 55
Total revenues 315,000 315,000 346,592 31,592
Expenditures
Current:
General government 365,094 365,094 331,602 33,492
Public safety - - - -
Public works - - - .
Cutlture and recreation - - - -
Health and welfare - - - -
Capitai outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 365.094 365,094 331.602 33,492
Excess (deficiency) of revenues aver expenditures (50,094) {50,094) 14,990 65,084
Other financing sowrces (uses)
Designated cash (budgeted increase m cash) 50,094 50.094 - (50,094)
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) 50,094 50,094 - (50,094)
Net change m fund balance - - 14,990 14,990
Fund balance - beginning of year - - 461,813 461,813
Fund balance - end of year 5 - 3 - $ 476,803 $ 476,803
Net change in fund balance (Budget Basis) $ 14.990
Adjustments to revenues for property tax receivable accruals 1,156
. Adjustments to expenditures for general supplies and materials and mantenance accruals (2,924)
Net change in fund balance (GAAP Basis) 3 13,222
BGGH F2 PaatE bL&1

The accompanying notes are an mtegral part of these financial statements
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STATE OF NEW MEXICO

Valencia County

Fire Excise Tax Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Budgeted Amounts
e

Statement B-11

Variances
Favorable
{(Unfavorable)

Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes $ - - - $ -
Gross receipts taxes 32,000 32,000 352,476 320,476
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - 35,720 35,720
State operating grants - - 22 22
State capital grants - - - -
Licenses and fees - - - -
Charges for services 256,000 291,720 - (291,720}
Investment income - - §0 80
Miscellaneous - - 14,012 14,012
Total revenues 288,000 323,720 402,310 78,590
Expenditures
Current:
General government - - - -
Public safety 223,570 223,862 180.772 43,090
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay 36,300 198,772 180,380 18,392
Debt service:
Principal 26,395 114,420 110,560 3,860
Interest 1,735 1,735 1,735 -
Bond i1ssuance costs - - 5,080 (5.080)
Total expenditures 288,000 538,789 478,527 60,262
Excess (deficiency) of revenues over
expenditures - (215,069) (76,217) 138,852
Other financing sources (uses)
Designated cash (budgeted increase in cash) - 215,069 - (215,069
Transfers in - - 167,355 167,355
Transfers out - - (226,471) (226,471)
Proceeds from 1ssuance of long term debt - - 343,762 343.762
Total other financing sources (uses) - 215,069 284.646 69,577
Net change n fund balance - - 208,429 208,429
Fund balance - begimung of year - ~ 513,544 513,544
Fund balance - end of year b - - 721,973 3 721,973
Net change i fund balance (Budget Basis) 5 208,429
Adjustments to revenues for gross receipts tax accruais (194,827)
Adjustments to expenditures for equipment maintenance and repairs accruals (3,632)
Net change n fund balance (G:AA4P Basis) FakE  bs2 3 9.970

BOML TE
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-12
Valencia County
Law Enforcement Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For tlte Year Ended June 30, 2011
Variances
Favorable
Budgeted Anounts (Unfavorable)
Origmal Final Actual Final to Actual

Revenues
Taxes:
Property taxes s - b - 3 -
Gross receipts taxes 48,600 48,600 48,600 -
Gasoline and motor vehicie - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - -
Total revenues 48.600 48,600 48,600 -

Expenditures
Current:
General government - - - -
Public safety 8,000 8,000 456 7,544
Public works - - - .
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay 147,677 147,677 128,346 19,331
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 155,677 155.677 128.802 26,875

Excess (deficiency) of revenues over expenditures (107,077) (107,077) (80.202) 26,875

Other financing sources (uses)
Designated cash (budgeted increase in cash) 107,077 42.739 - (42,739)
Transfers mn - 64.338 64,338 -
Transfers out - - - -
Total other financing sources (uses) 107,077 107,077 64,338 (42,739)

Net change i fund balance - - (15,864) (15.864)
Fund balance - beginning of year - - 16,192 16,192

Fund balance - end of year $ - $ - by 328 $ 328

Net change n fund balance (Budget Basis) 3 (15,864)
No adjustments to revenues -

Adjustments to expenditures for salaries accruals 60,790

Net change in fund balance (GAAP Basis) 3 44,926

[ P
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-13
Valencia County
EMS-GRT Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - b - $ - ¥ -
Gross recelpts taxes 1,440,000 {,440,000 1,500,618 60,618
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - -
Total revenues 1,440,000 1,440,000 1,500,618 60,618

Expenditures
Current:
General government - - - -
Public safety 1,429,296 1,439.596 1,477,022 (37.426)
Public works - - . -
Culture and recreation - - - .
Health and welfare - - - -
Capital outlay 10,704 404 766 (362)
Debt service:
Principal - - - -
{nterest - - -
Total expenditures 1,440,000 1,440,000 1,477,788 (37,788)

Excess (deficiency) of revenues over expenditures - - 22,830 22,830

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers 1n - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change in fund balance - - 22,830 22,830

Fund balance - beginning of year - - 116.239 116.239

Fund balance - end of year 3 - $ - 3 139,069 $ 139,069

Net change i fund balance (Budget Basts) 5 22,830
Adjustments to revenues for gross receipts tax accruals 163,757

Adjustments to expenditures for salaries and maintenance and repair accruals (6,024)

Net change in fund balance (GAAP Basis) 5 180,563
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statermnent B- {4
Valencia County
Tome Adelino Community Center Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - $ - 3 - $ -
Gross recelpts taxes - - 15,675 15,675
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - 21 21
Miscellaneous - - -
Total revenues - - 15,696 15,696

Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - R -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (defictency) of revenues over expenditines - - 15,696 15,696

Other financing sowrces (uses)
Designated cash (budgeted mcrease in cash) - - - -
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change i fund balance - - 15.696 15,696
Fund balance - beginning of year - - 67,223 67,223

Fund balance - end of year 3 - $ - 3 82,919 $ 82,919

Net change n fund balance (Budget Basts) b 15,696
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change n fund balance (GAAP Basis) 3 15,696

The accompanying notes are an mtegral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
CDBG Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Statement B-15

Variances
Favorable
(Unfavorable)
Final to Actual

Budgeted Amounts
Oniginal Final Actual

Revenues
Taxes:
Property taxes
‘ Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants 35,871 35,871 68,235 32,364
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income -
Miscellaneous - - .
Total revenues 35,871 35,871 68,235 32,364

Expenditures

Current:
General government - - - -
Public safety - - - -
Public works 35,871 35,871 25,882 9,989
Culture and recreation - - - -
Health and welfare - - - -

Capital outlay - - - -

Debt service:
Principal - - - -
Interest - - - -
’ Total expenditures 35.871 35.871 25,882 9,989

‘ Excess (deficiency) of revenues over expenditures - - 42,353 42.353

Designated cash (budgeted mcrease 1n cash) - - - -
Traasfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

( Other financing sowrces (uses)

Net change in fund balance - - 42.353 42,353
Fund balance - beginnmng of year - - (52,975) (52.975)
Fund balance - end of year - ) - $ (10,622) 3 (10,622)
Net change i fund balance (Budget Basis) 3 42,353

‘ No adjustments for revenue accruals -
No adjustments for expenditure accruals -
Net change in fund balance (GAAP Basts) 3 42,353

g ozl S&S

The accompanying notes are an integral part of these financial statements

92




STATE OF NEW MEXICO Statement B-16
Valencia County
Law Enforcement Explorer Program Speciai Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Vanances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes $ - $ - b - b -
Gross receipts taxes 1,000 1,000 - (1,000)
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - .
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - -
Total revenues 1,000 1,000 - (1,000}

Expenditures
Current:
General government - - - -
Public safety {,000 1,000 120 880
Public works - - - -
Culture and recreation - - - .
Health and welfare - - - .
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - -
Total expenditures 1.000 1,000 120 880

Excess (deficiency) of revenues over expenditures - - (120) (120)

Other financing sources (ises)
Designated cash (budgeted increase in caslh) - - - -
Traunsfers in . - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change in fund balance - - (120) (120)
Fund balance - begining of year - - 960 960

Fund balance - end of year 5 - 5 - 5 840 5 840

Net change 1n fund balance (Budge! Basts) 3 (120)
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change i fund batance (GAAP Basts) ) (120)
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The accompanying notes are an integrai part of these financial statements
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STATE OF NEW MEXICO Statement B-17
Valencia County
G.R.E.A.T Grant Speciai Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - $ - $ - 3 -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - - -

Expenditures
Current:
General government - - - -
Public safety . - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditires - - - -

Other financing sources (uses)
Designated cash (budgeted increase m cash) - - - -
Transfers - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change 1 fund balance - - - -

Fund balance - beginning of year - - 10 10

Fund balance - end of year b - 5 - b 10

&3

10

Net change in fund balance (Budget Basis) 3 -
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change n fund balance (GAAP Basis’ 3 -

{1
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-18
Valencia County
Solid Waste Performance Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts {Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - ) - $ - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous 12,500 12,500 - (12,500)
Total revenues 12,500 12,500 - (12,500)

Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - R
Debt service:
Principal - - - .
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditures 12.500 12,500 - (12,500)

Other financing sources (uses)
Designated cash (budgeted increase in cash) (12,500) (12,500) - 12,500
Transfers in - - - -
Transfers out - -
Total other financing sources (uses) (12,500) (12,500) - 12,500

Net change h fund balance - - - -

Fund balance - begmnng of year - - 12,500 12,500
Fund balance - end af year $ - ¥ - 5 12,500 3 12,500
Net change 1n fund balance (Budget Basis) 3 -

No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change 1 fund balance (GAAP Bas:s) 3 -

B3GR T2 FAaGE &4%

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-19
Valencia County
Solid Waste GRT Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Vanances
Favorable
Budgeted Amounts (Unfavarable)
Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes $ - b - $ - b -
Gross receipts taxes 144,000 144,000 163,279 19,279
Gasoline and motor vehicie - - - -
Intergovernmentai:
Federal operating grants - - - -
State operating grants - - 973 973
State capital grants - - - -
Licenses and fees 243,000 243,000 271,087 28,087
Charges for services - - - -
Investment income - . - -
Miscellaneous - - 25 25
Total revenues 387.000 387,000 435,364 48,364
Expenditures
Current:
General government 701,461 841,361 740,176 101,185
Public safety - - - -
Public works - - - .
Cuiture and recreation - - - -
Health and welfare - - - -
Capital outlay 20,000 20,000 20,572 (572)
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 721.461 861.361 760,748 100,613
Excess (deficiency) of revenues over expenditures (334.461) (474,361) (325,384) 148,977
Other financing sources (uses)
Designated cash (budgeted mcrease 1 cash) (520,410) (380,510) - 380,510
Transfers in 854,871 854,871 326,795 (528,076)
Transfers out - - - -
Total other financing sources (uses) 334,461 474,361 326,795 (147,566)
Net change in fund balance - - 1,411 1,411
Fund balance - beginning of year - - - -
Fund balance - end of year $ - $ - $ 1,411 $ 1,411
Net change n fund balance (Budget Basis) 5 1,411
Adjustments 1o revenues for gross receipts tax and licenses and fees accrual (14,214)
Adjustments to expenditures for professional services, equipment, and supplies accrual (26,514)
Net change 1n fund balance (GAAP Basis) 3 (39,317
s ST
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The accompanymy notes are an ntegral part of these financial statements
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STATE OF NEW MEXICO Statement B-20
Valencia County
Clerk's Equipment Special Revenue Fund
Statement of Revenues, Expenditures, and Changes m Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Origmal Final Actual Final to Actual

Revenues
Taxes:
Property taxes 3 - S - -
Gross receipts taxes 60,000 60,000 (2.348)
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment mcome - -
Miscellaneous - -
Total revenues 60,000 60,000 57,760 (2,240)

Expenditures
Current:
General government 38.482 38,283 14311 23,972
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 38.482 38,283 14,311 23,972

Excess (defictency) of revenues over expenditures 21,518 21,717 43,449 21,732

Other financing sources (uses)
Designated cash (budgeted mcrease in cash) (21,518) 21,717 - 21,717
Transfers in - - - -
Transfers out - -
Total other financing sources (uses) (21,518) (21,717 - 21,717

Net change 1 fund balance - - 43.449 43,449
Fund balance - beginnmng of year - - 190,845 190,845
Fund balance - end of year $ - 3 - $ 234,204 $ 234,294
Net change m fund balance (Budget Basis) b3 43,449
No adjustments for revenue accroals -
Adjustments to expenditures for repair and maintenance accrual 38
Net change in fund balance (GAAP Basis) § 43,487

BooK 7z S

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-21
Valencia County
Department of Justice Assistance Programs Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes A - 3 - 3 - 5 -
Gross recelpts taxes - 28,378 - (28,378)
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - .
Investment income - - - -
Miscellaneous - - - -
Total revenues - 28,378 - (28.378)

Expenditures
Current:
General government - - - -
Public safety - 28,378 3,031 25,347
Public works - - - -
Culture and recreation - - . -
Health and welfare - - - .
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - 28,378 3.031 25347

Excess (deficiency) of revenues over expenditures - - (3,031) (3,031)

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - .
Transfers m - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change i fund balance - - (3,031) (3,031)
Fund balance - beginning of year - - 10.246 10,246

Fund balance - end of year 5 - 3 - 5 7.215 $ 7,215

Net change n fund balance (Budget Basis) $ (3,051
No adjustments for revenue accruals -

No adjustments for expenditure accruais -

Net change in fund baiance (GAAP Basts) $ (3,031)

R O o P T
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-22
Valencia County
Special Revenue Bond Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts {Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes § - 5 - 3 - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - . N

Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expendifures - - - -

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change i1 fund balance - - - -

Fund balance - beginning of vear - - 14,855 14,855

Fund balance - end of year T 5 - $ - § 14,855 $ 14,855

Net change n fund balance (Budget Basis) 5 -
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change n fund balance (GAAP Basis) 3 -

f
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-23
Valencia County
Sheriff's GRT Special Revenue Fund
Statement of Revenues, Expenditures, and Changes tn Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable}
Origmal Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - - b - 3 -
Gross receipts taxes 705,000 705,000 742,035 57,035
Gasoline and motor vehicle - - - -
Intergovernmental
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment inconie - - - -
Miscellaneous - - 14,127 14.127
Total revenues 705,000 705,000 756.162 51,162

Expenditures
Current:
General government - - - -
Public safety 737,432 755.504 768,718 (13.214)
Public works - - - -
Culture and recreation - - - -
Health and welfare - - -
Capitai outlay 9,000 16,000 10,654 5,346
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 746,432 771.504 779.372 (7.868)

Excess (deficiency) of revenues over expenditures (41,432) (66.504) (23,210) 43,294

Other financing sources (uses)
Designated cash (budgeted increase in cash) 41,432 66,504 - (66,504)
Transfers in - - - -
Transfers out - -
Total other financing sources (uses) 41,432 66.504 - (66,504)

Net change i fund balance - - (23,210) (23,210)
Fund balance - beginning of year - - 141,020 141,020
Fund batance - end of year $ - 5 - 3 117,810 3 117,810
Net change i fund balance (Budget Basis) $ (23,210)
Adjustments to revenues for gross receipts tax accrual (21,988)
Adjustments to expenditures for salaries and general supplies and materiais accrual 5,079
Net change in fund balance (GAAP Basis) b (40,119)

BOOR 72 FaZk &7 4

The accompanying notes are an mtegral part of these financial statements
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STATE OF NEW MEXICO

Valencia County

Road GRT Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Revenues
Taxes:
Property taxes
Gross receipts taxes
Gasoline and motor vehicle
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous
Total revenues

Expenditures
Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Total expenditures

Excess (deficiency) of revenues aver expenditures

Other financing sources (uses)
Designated cash (budgeted increase in cash)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balance
Fund balance - beginning of year
Fund balance - end of year

Net change n fund balance (Budget Basis)

Adjustments to revenues for gross receipts tax accrual

Statement B-24

Adjustments to expenditures for general supplies and materials accruals

Net change in fund balance (GAAP Basis)

The accompanying notes are an mntegral part of these financial statements
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Variances
Favorable
Budgeted Amounts {Unfavorable)
Origmal Final Actual Finai to Actual
- $ - - 5 -
150,000 150,000 160,934 10,934
150.000 150,000 160,934 10,934
- - 52,461 (52,461)
50,000 50,000 46,051 3.949
104,172 104,172 35,478 68,694
- - 14,127 (14,127
154.172 154,172 148.117 6,055
(4,172) (4,172) 12,817 16,989
4,172 4,172 - (4,172)
4,172 4,172 - (4,172)
- - 12,817 12,817
- - 118,527 118,527
- b - 131.344 $ 131,344
5 12,817
(5,378
(79
3 7.366
OO 72 PARE 47



STATE OF NEW MEXICO Statement B-25
Valencia County
Fire GRT Spectal Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Origimal Final Actual Final to Actual

Revenues
Taxes:
Property taxes 3 - g - $ - ¥ -
Gross receipts taxes 150,000 150,000 160,934 10,934
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - . -
Total revenues 150,000 150,000 160,934 10,934

Expenditures
Current:
General government - - -
Public safety 150,000 150,000 160,010 (10,010)
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal s - - -
Interest - - - -
Total expenditures 150,000 150,000 160,010 (10,010)

Excess (defictency) of revenues over expenditures - - 924 924

Other financing sources (uses)
Designated cash (budgeted increase m cash) - - - -
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - .

Net change n fund balance - - 924 924
Fund balance - beginmng of year - - 19,437 19,437

Fund balance - end of year $ - $ - $ 20,361 $ 20,361

Net change in fund balance (Budget Basis) 3 924
Adjustments to revenues for gross receipts tax accrual (5,378)

No adjustments for expenditure accruals -

Net change i fund balance (GAAP Basts) $ (4.454)

v
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County

Traffic Safety Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Budgeted Amounts

Ornginal

Final

Actual

Statement B-26

Vartances
Favorable
(Unfavorabie)

Final to Actual

Revenues
Taxes:
Property taxes
Gross receipts taxes -
Gasoline and motor vehicle -
Intergovernmental:
Federal operating grants -
State operating grants
State capital grants -
Licenses and fees -
Charges for services -
Investment income -
Miscellaneous

63,860

47,826

(16,034)

Tolal revenues

(16,034)

Expenditures
Current:
General government -
Public safety 30,000
Public works -
Culture and recreation -
Health and welfare -
Capital outlay -
Debt service:
Principal -
Interest

15,639

Total expenditures

38.921

Excess (deficiency) of revenues over expenditures -

8.905

Other financing sources (uses)
Designated cash (budgeted increase 1n cash) -
Transfers in -
Transfers out -

Total other financing sources (uses) -

Net change i fund baiance -

Fund balance - beginmnng of year -

8,905
20,430

8,905
20,430

Fund batance - end of year 5 - 3

$ 29,335

3 29,335

Net change in fund balance (Budget Basis)
Adjustments to revenues for state operating grants accrual
Adjustments to expenditures for salaries accrual

Net change n fund balance (GAAP Basis)

$ 8,905
(4,445)
3,257

3 7,717

B T2 HEEE &Y
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-27
Valencia County
Homeland Security Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Baiance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 3 - 5 - 5 - $ -
Gross recerpts taxes - - - -
Gasoline and motor vehicle - - - .
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - : - - -
Charges for services - - - -
[nvestment inconie - - - -
Miscellaneous - - - -
Total revenues - - - -

Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditures - - - ~

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change n fund balance - - - -

Fund balance - beginning of vear - - 3,500 3,500

Fund balance - end of year 3 - 3 - 3 3,500 3 3,500

Net change in fund balance (Budget Basis) $ -
No adjustments for revenue accruals -

No adjustments for expenditure accruais -

Net change n fund balance (GAAP Basis' b -

W3 T i
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The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO

Valencia County

Statement B-28

Title III-B Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual

[o=4

For the Year Ended June 30, 2011
Variances
Favorabie
Budgeted Amounts (Unfavorable)
Orniginal Final Actual Final to Actual
Revenues
Taxes:
Property taxes b - 5 - h) - 3 -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants 42,540 42 540 43,015 475
State operating grants 23.321 23,321 13,189 (10.152)
State caprtal grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - 743 743
Total revenues 65,861 65,861 56,947 (8,914)
Expenditures
Current:
General government - - - -
Public safety - - - .
Public works - - - -
Culture and recreation 98,987 98,987 85,425 13.562
Health and welfare - - - -
Caprtal outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 98.987 98.987 85.425 13,562
Excess (deficiency) of revenues over expenditures (33,126) (33,126) (28,478) 4,648
Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers in 33,126 33,126 33,180 54
Transfers out - - - .
Total other financing sources (uses) 33,126 33,126 33,180 54
Net change n_fund balance - - 4,702 4,702
Fund balance - begumung of year - - 15.117 15,117
Fund balance - end of year b - 5 - b 19.819 $ 19,819
Net change 1n fund balance (Budget Basis) 3 4,702
Adjustments to revenues for state and federal operating grants accrual 307
Adjustments to expenditures for msurance accrual (5,750}
Net change n fund balance (GA4P Basis) 3 (741)
BOGHR 72 FagkE &7F

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-29
Valencia County
Title ITI-E Special Revenue Fund
Statement of Revenues, Expendifures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - b - $ - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - - R

Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - .
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditures - - - -

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers i - - - -
Transfers out B - - -
Total other financing sources (uses) - - - -

Net change in fund balance - - - -

Fund balance - beginning of year - - 25 25

Fund balance - end of year S - 3 - 3 25 3 25

Net change in fund balance (Budget Basts) $ -
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change in fund balance (GAAP Basis) 3 -

Bos T2 Ry EHG
The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Title C-1 Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Statement B-30

Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes - - 3 - b -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovemnmental:
Federal operating grants 76.295 76,295 73,754 (2,541)
State operating grants 88,3 98,447 61,346 (37,101)
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues 164,656 174,742 135,100 (39,642)
Expenditures
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation 201,761 210,047 191,543 18,504
Health and welfare - - - -
Capital outlay - 50 - 50
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 201,761 210,097 191.543 18,554
Excess (deficiency) of revenues over expenditures (37.105) (35,355) {56,443) (21,088)
Other financing sources (uses)
Designated cash (budgeted increase m cash) (1,000) (1.474) - {,474
Transfers 1n 38,105 36,829 58,066 21,237
Transfers out - - - -
Total other financing sources (uses) 37,105 35,355 58,066 22,711
Net change in fund balance - - 1,623 1,623
Fund balance - beginning of year - - 8,270 8,270
Fund balance - end of year - - ¥ 9.893 5 9,893
Net change 11 fund balance (Budget Basis) ) 1,623
Adjustments to revenues for state and federal operating grants accrual 6,359
Adjustments to expenditures for insurance accrual (1,904
Net change n fund balance (GAAP Basts) 3 6.078

The accompanying notes are an ntegral part of these financial statements
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STATE OF NEW MEXICO

Valencia County

Title C-2 Special Revenue Fund
Statement of Revenues, Expenditures, and Changes i Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Revenues
Taxes:
Property taxes
Gross receipts taxes
Gasoline and motor vehicie
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment mcome
Miscellaneous
Total revenues

Expenditures:
Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare
Capital outlay
Debt service:
Principal
Interest
Total expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Designated cash (budgeted increase 1n cash)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in_fund balance
Fund balance - beginning of year
Fund balance - end of year

Net change 1n_fund baiance (Budget Bass)

Budgeted Amounts

Statement B-31

Variances
Favorable
(Unfavorable)

Adjustments to revenues for state and federal operating grants accrual

Adjustments to expenditures for insurance accrual

Net change in fund balance (GAAP Basis)

REGH

Original Final Actual Final to Actual
-5 - - % .
21,714 21,714 21914 200
209,256 215,980 248,454 32,474
- - 2,750 2.750
230,970 237,694 273.118 35,424
436.239 447463 429,793 17,670
436,239 447,463 429,793 17,670
(205.269) {209,769) (156,675) 53,094
- (8,336) - 8,336
205,269 218,105 185,254 (32,851)
205,269 209,769 185,254 (24.515)
- - 28,579 28.579
- - (10,946) (10,946)
- 3 - 17,633 5 17,633
$ 28.579
519
(2,999)
3 26.099
T FARcE  &82

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-32
Valencia County
Cash 1n Lieu Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes s - $ - $ - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants 58,629 64,927 93,804 28,877
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - .
Investment income - - - -
Miscellaneous - - -
Total revenes 58.629 64,927 93,804 28,877

Expenditures

Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare 57,397 63,695 76,129 (12,434)

Capital outlay - - - -

Debt service:

Principal - - - ,

Interest - - - -
Total expenditures 57,397 63,695 76,129 (12,434)
Excess (deficiency) of revenues over expenditures 1,232 1,232 17,675 16,443

Other financing sources (uses)
Designated cash (budgeted increase n cash) (1,232) (1,232) - 1,232
Transfers in - - - -
Transfers out - -
Total other financing sowrces (uses) (1,232) (1.232) - 1,232

Net change 1n fund balance - - 17,675 17.675
Fund balance - beginning of year - - (30,355) (30,355)
Fund balance - end of year $ - 5 - 3 (12,680) $ (12,680)
Net change n fund balance (Budget Basis) b 17,675
Adjustments to revenues for federal operating grant accrual (8,762)

No adjustments for expenditure accruals -

Net change i fund balance (GAAP Basi-' 5 8,913

it et PR
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The accompanying notes are an integral part of these financiaf statements
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STATE OF NEW MEXICO Statement B-33
Valencia County
Bonds/Judicial Renovation Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues:
Taxes:
Property taxes $ - $ - 3 - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment mcome - - - -
Miscellaneous - - - -
Total revenues - - - R

Expenditures:
Current:
General government - - 6,071 (6,071)
Public safety - - - -
Public worls - - - -
Culture and recreation - - - -
Health and welfare - -
Capital outlay [13.321 113,321 72,230 41,091
Debt service:
Principal 863,280 863,280 600,000 2
Interest - - 263,280 (2
Total expenditures 976,601 976,601 941,581

Excess (deficiency) of revenues over expenditures (976,601) (976,601) (941.581) 35,020

Other financing sources (uses)
Designated cash (budgeted increase m cash) 113,321 113,321 - (113,321)
Transfers in 863,280 863,280 863,280 -
Transfers out - - -

Total other financing sowrces (uses) 976,601 976,601 863,280 (113,321)

Net change n fund balance - - (78,301 (78,301)
Fund balance - beginning of year - - 185.263 185,263

Fund balance - end of year § - b - § 106,962 5 106,962

Net change m fund balance (Budget Basis) $ (78.301)
No adjustments for revenue accruais -

No adjustments for expenditure accruals -

Nel change in fund balance (GAAP Basis) BGOE T2 FRGE B84 $ (78,301)

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-34
Valencia County
Legislative Appropriation FY 02/03 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GA AP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Vanances

Favorabie
Budgeted Amounts (Unfavorable)
Onginal Final Actual Final to Actual

Revenues:
Taxes:
Property taxes $ - 5 - 5 - $ -
Gross recerpts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - .
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - .
Total revenues - - - -

Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditures - - - -

Other financing sources (uses)
Designated cash (budgeted increase (n cash) - - - -
Transfers m - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change in fund balance - - - -

Fund balance - beginning of year - - 19,829 19.829

Fund balance - end of year 5 - 3 - 3 19,829 3 19.829

Net change 1 fund balance (Budget Basts) 3 -
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change n fund balance (GAAP Basts) Doo8 V= mazE GBS $ -

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-35
Valencia County
Legislative Appropriation FY 03/04 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances

Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual

Revenues:
Taxes:
Property taxes S - 3 - $ - $ -
Gross receipts taxes - - - -
Gasoline and motor velicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment mcome - - - -
Miscellaneous - - - -
Total revenues - - - -

Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - -
Capital outlay 5,554 5,554 - 5,554
Debt service:
Principal - - - -
Interest - -
Total expenditures 5,554 5.554 - 5,554

Excess (deficiency) of revenues over expenditures (5.554) (5.554) - 5,554

Other financing sources (uses)
Designated cash (budgeted increase in cash) 5,554 5,554 - (5,554}
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) 5,554 5,554 - (5,554)

Net change in fund balance - - - -

Fund baiance - beginmng of year - - (103,771 (103,771)
Fund balance - end of year 3 - $ - § (o377 § (103,771)
Net change in fund balance (Budget Bastis) $ -
No adjustments for revenue accruals -
No adjustinents for expenditure accruals -
Net change 1 fund balance (GAAP Basas) BOSDW T2 Frgk  &ds $ -

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-36
Valencia County
Legisiative Appropriation FY 04/05 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable}
Origmal Final Actual Final to Actual

Revenues:
Taxes:
Property taxes § - $ - $ - $ -
Gross recetpts taxes - - - -
Gasoline and motor vehicie - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - - -

Expenditures:
Current:
General government - - - -
Public safety - - - .
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - R

Excess (deficiency) of revenues over expenditures - - - -

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers - - - -
Transfers out - - - -
Total ather financing sources (uses) - - - -

Net change in fund balance - - - -

Fund balance - beginning of year - - (104.221) (104,221)

Fund balance - end of year 5 - $ - S {104,221) 3 (104,221)

Net change in fund batance (Budget Basis} A -
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

—

Net change in fund balance (GAAP Basis) O T MALE ez $ -

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-37
Valencia County
Tome Adelino Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances
Favorabie
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues:
Taxes:
Property taxes 5 - 5 - $ - ) -

Gross recelpts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - -
State capital grants - - 141,676 141.676
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - -
Total revenues - - 141,676 141,676

Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - - -

Excess (deficiency) of revenues over expenditures - - 141,676 141,676

Other financing sources (uses)
Designated cash (budgeted increase n cash) - - - -
Transfers m - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change i fund balance - - 141,676 141,676
Fund balance - beginning of vear - - (141,676) (141,676)
Fund balance - end of year 3 - § - $ - $ -
Net change in fund balance (Budget Basis) 5 141,676
Adjustments to revenues for state capital grants accrual (141,676)

No adjustments for expenditure accruals -

Net change m fund balance (GAAP Basis) o o) 2 a0k

i %.»;:I & S05E HEE

i
[P
[}

Wl

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Legislative Appropriation FY 06/07 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Budgeted Amounts
Original Final Actual

Statement B-38

Varsances
Favorable
(Unfavorable)

Final to Actual

Revenues:

Taxes:
Property taxes 3 - 3 - 3
Gross receipts taxes - -
Gasoline and motor vehicle - -

Intergovernmental:
Federal operating grants - -
State operating grants - -

State capital grants - - 6,824

Licenses and fees - -
Charges for services - -
Investment income - -
Miscellaneous - -

Total revenues - - 6.824

Expenditures:

Current:
General government - -
Public safety - -
Public worlks - -
Culture and recreation - -
Health and welfare - -

Capital outlay - -

Debt service:
Principal - -
Interest - -

Total expenditures - -

Excess (deficiency) of revenues over expenditures - - 6.824

6.824

Other financing sources (uses)
Designated cash (budgeted mcrease tn cash) - -
Transfers 1n - -
Transfers out - -

Total other financing sources (uses) - -

Net change m fund balance - - 6,824

Fund balance - beginmng of year - - {295.094)

6.824
(295,0594)

Fund balance - end of year $ - $ - 5 (288,270}

$

(288.,270)

Net change i fund balance (Budget Basis)
Adjustments to revenues for state capital grants accruals
No adjustments for expenditure accruals

Net change in fund balance (GAAP Basis) 3 7o .

- o B g 5 ~,
= EETE S

N

A3

The accompanying notes are an ntegral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Legislative Appropriation FY 07/08 Capital Projects Fund

Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Budgeted Amounts

Orniginal

Final

Statement of Revenues, Expenditures, and Changes 1 Fund Balance

Actual

Statement B-39

Variances
Favorable
(Unfavorable)

Final to Actual

Revenues:
Taxes:
Property taxes 3
Gross receipts taxes
Gasoline and motor vehicle
Intergovernmental:
Federal operating grants
State operating grants
State capital grants
Licenses and fees
Charges for services
Investment mcome
Miscellaneous

Total revenues

Expenditures:

Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare

Capital outlay

Debt service:
Principal
Interest

62,793

33,691

29,102

Total expenditures

62.793

62,793

33,691

29,102

Excess (deficiency) of revenues over expenditures

(62,793}

(62,793)

(33.691)

29.102

Other financing sources (uses)
Designated cash (budgeted increase 1n cash)
Transfers in
Transfers out

62,795

(62.793)

Total other financing sources (uses)

62,793

(62.793)

Net change wn fund balance

Fund balance - beginmng of year

(33.691)
7,012

(33,691)
7,012

Fund balance - end of year $

5

(26.679

$

(26,679

Net change in jund balance (Budget Basis)
Adjustments to revenues for state capital grants accrual
Adjustments to expenditures for construction accr"

Net change i fund balance (GAAP Basis) RO

-~

HAGE

S
~
=7

G

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Legislative Appropniation FY 08/09 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Statement B-40

Variances
Favorable
Budgeted Amounts (Unfavorable)
Oniginal Final Actual Final to Actual
Revenues:
Taxes:
Property taxes h) - ¥ - 3 - b -

Gross receipts taxes - - -

Gasoline and motor vehicle - - -
Intergovernmental:

Federal operating grants - - -

State operating grants - - -

State capital grants - - 81.084 81,084
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -

Total revenues - - 81,084 §1.084
Expenditures:
Current:

General government 445,500 445,500 66,6635 378.835

Public safety - - - -

Public works - - - -

Culture and recreation - - - -

Health and welfare - - - -
Capital outlay 306,521 306,521 6.842 299,679
Debt service:

Principal - - - -

Interest ~ - - -

Total expenditures 752,021 752,021 73.507 678,514
Excess (deficiency) of revenues over expenditures (752,021) (752,021) 7,577 759,598
Other financing sources (uses)

Designated cash (budgeted increase in cash) 752,021 752,021 - (752,021)

Transfers in - - - -

Transfers out - - - -
Total other financing sources (uses) 752,021 752.021 - (752,021)
Net change 1 fund balance - - 7,577 7.577
Fund balance - beginming of year - - (13,308) (13,308)
Fund balance - end of year 3 - b - 3 (5.731) $ (5,731)
Net change m fund balance (Budget Basts) $ 7,577
Adjustments to revenues for state capital grants accrual 11,931
Adjustments to expenditures for construction accrual (5.443)
Net change tn fund balance (GAAP Basts) BGOn vz HAagE  aT: $ 14,065

The accompanying notes are an integral part of these financial statements

117



STATE OF NEW MEXICO

Valencia County
Legislative Appropriation FY 09/10 Capital Projects Fund
Statement of Revenues, Expenditures, and Changes 11 Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual

For the Year Ended June 30, 2011

Budgeted Amounts

Original

Finai

Actual

Statement B-41

Variances
Favorable
(Unfavorable)

Final to Actual

Revenues:
Taxes:

Property taxes 3

Gross receipts taxes

Gasoline and motor vehicie
Intergovernmental:

Federal operating grants

State operating grants

State capital grants
Licenses and fees
Charges for services
Investment income
Miscellaneous

Total revenues

Expenditures:

Current:
General government
Public safety
Public works
Culture and recreation
Health and welfare

Capital outlay

Debt service:
Principal
Interest

150,000

£50.000

108,607

Total expenditures

150,000

150,000

108,607

41,393

FExcess (deficiency) of revenues over expenditures

(150,000)

(150,000)

(97,334)

52,666

Other financing sources (uses)
Designated cash (budgeted increase m cash)
Transfers m
Transfers out

150,000

150,000

(150,000)

Total other financing sources (uses)

150.000

150.000

(150,000)

Net change i fund balance

Fund balance - beginning of year

(97,334)

(97,334)

Fund balance - end of vear 5

(97.334)

$ (97,334)

Net change wi fund balance (Budget Basis)
Adjustments to revenues for state capital grants accruals
No adjustments for expenditure accruals

Net change m fund balance (GAAP Basis) BOGA

-y

The accompanying notes are an 1ntegral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Legislative Appropriation FY 10/11 Caputal Projects Fund
Statement of Revenues, Expenditures, and Changes 1n Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Budgeted Amounts
Onginal Final Actual

Statement B-42

Variances
Favorable
{Unfavorable)

Final to Actual

Revenues:
Taxes:
Property taxes 5 - $ - $ -
Gross receipts taxes - - -
Gasoline and motor vehicle - - .
Intergovernmental:
Federal operating grants - - -
State operating grants - - -
State caputal grants - 881,351 11,494
Licenses and fees - - -
Charges for services - - -
Investment income - - -
Miscellaneous - -

(869.857)

Total revenues - 881,351 11,494

(869.857)

Expenditures:

Current:
General government - - -
Public safety - - -
Public works - - -
Culture and recreation - - -
Health and welfare - - -

Capital outlay - 881,351 11,494

Debt service:
Principal - - -
Interest - -

869,857

Total expenditures - §81,351 11,494

869.857

Excess (deficiency) of revenues over expenditures - - -

Other financing sources (uses)
Designated cash {budgeted increase in cash) - - -
Transfers m - - -
Transfers out - - -

Total other financing sources (uses) - - -

Net change 1 fund balance - - -

Fund balance - begnmmng of year - - -

Fund balance - end of year 3 - $ - k) -

Net change n fund batance (Budget Basis)
No adjustments for revenue accruais
No adjustments for expenditure accruals

Net change n fund balance (GAAP Basis) BOGw 72 HakE 2F3

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-43
Vaiencia County
Corrections GRT Capital Projects Fund
Statement of Revenues, Expenditures, and Changes m Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances

Favorable
Budgeted Amounts (Unfavorable)
Origal Final Actual Final to Actual

Revenues:
Taxes:
Property taxes $ - $ - 5 - ) -
Gross recetpts taxes - - 175.250 175,250
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - 175,250 175,250

Expenditures:
Current:
General government - - - -
Public safety 150,000 150,000 102,320 47.180
Public worlks - - - -
Culture and recreation - - - -
Health and welfare - - .
Capttal outlay 300,000 1,283,188 564,077 719,111
Debt service:
Principal - - - -
Interest - - - -
Total expenditures 450,000 1,433,188 666,897 766.291

Excess (deficiency) of revenues over expenditures (450,000) (1,433,188) (491,647) 941,541

Other financing sources (uses)
Designated cash (budgeted increase 1n cash) 450,000 {,433,188 - (1,433,188)
Transfers - - - -
Transfers out - -
Total other financing sources (uses) 450,000 1,433,188 - (1,433,188)

Net change i fund balance - - (491,647 (491,647)
Fund balance - beginnng of year - - 1,576,428 1,576,428
Fund balance - end of year $ - $ - $ 1,084,781 5 1,084,781
Net change i fund balance (Budget Basis) h (491,647)
Adjustments to revenues for gross recelpts taxes accrual (31,600)
Adjustments to expenditures for construction acr (1,339)
Net change wn fund balance (GAAP Basts) BEOA 72 PAakE o7e $ (524,586)

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-44
Valencia County
El Cerro Pump Debt Service Fund
Statement of Revenues, Expenditures, and Changes m Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorabie)
Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes 5 - $ - $ - $ -
Gross receipts taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmental: -
Federal operating grarits - - - -
State operating grants - - - -
State caprtal grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - _ N

Expenditures
Current:
General government - - 18,903 18,903
Public safety - - - -
Public works - - - -
Culture and recreation - - - -
Health and weifare - - . .
Capital outlay - - - -
Debt service: -
Principal - - - -
Interest - - -
Total expenditures - - 18.903 18,903

Excess (deficiency) of revenues over expenditures - - (18.903) (18,903)

Other financing sources (uses) -
Designated cash (budgeted increase in cash) - - - -
Transfers m - - - -
Transfers out - - - -

Total other financing sources (uses) - - - -

Net change i fund balance - - (18,903) (18,903)
Fund balance - beginning of year - - 120.535 120,535

Fund balance - end of year ) - 3 - $ 101,632 $ 101.632

Net change i fund balance (Budget Basis) 5 (18.903)
No adjustments for revenue accruais -

No adjustments for expenditure accruals -

i

o

Net change n fund balance (GAAP Basis) ooy TE ol

[
k=gl

(18,903)

It

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-45
Valencia County
Meadow Lake Fire Department Debt Service Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011
Variances
Favorable
Budgeted Amounts (Unfavorable)
Onginal Final Actual Final to Actual

Revenues
Taxes:
Property taxes 3 - 5 - b - b -
Gross receipts taxes - - 34,351 34351
Gasoline and motor vehicle - - - -
Intergovernmental:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - 80 80
Miscellaneous - - -
Total revenues - - 34,431 34,431

Expenditures
Current:
General government - - - -
Public safety - - 80 (80)
Public worls - - - -
Culture and recreation - - - -
Health and welfare - - - -
Capital outlay - - . .
Debt service:
Principal - - - -
Interest - - - -
Total expenditures - - 80 (80)

Excess (deficiency) of revenues over expenditures - - 34,351 34,351

Other financing sources (uses)
Designated cash (budgeted increase m cash) - - - -
Transfers in - - - -
Transfers out - - - -
Total other financing sources (uses) - - - -

Net change n fund balance - 34351 34,351

Fund balance - beginning of year - - 104,446 104,446

Fund balance - end of year $ - ) - $ 138,797 3 138,797

Net change n fund balance (Budget Basis) g 34,351
No adjustments for revenue accruals -

No adjustments for expenditure accruals -

Net change i find balance (GAAP Basts) oo T2 PAGE &% § 34,351

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Highland Meadow Fire Department Debt Service Fund
Statement of Revenues, Expenditures, and Changes in Fund Baiance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Budgeted Amounts
Original Final Actual

Statement B-46

Variances
Favorable
(Unfavorable)

Final to Actual

Revenues
Taxes:
Property taxes 3 - 3 - b
Gross receipts taxes - -
Gasoline and motor vehicle - -
Intergovernmental:
Federal operating grants - -

State operating grants - - 16,791

State capital grants - -
Licenses and fees - -
Charges for services - .
Investment income - -
Miscellaneous - -

Total revenues - - 16,816

Expenditures

Current:
General government - -
Public safety - -
Public works - -
Culture and recreation - -
Health and welfare - -

Capital outlay - -

Debt service:
Principal - -
Interest - -

Total expenditures - -

4

Excess (deficiency) of revenues over expenditures - - 16,812

16,812

Other financing sources (uses)
Designated cash (budgeted increase mn cash) - -
Transfers i - -
Transfers out - -

Total other financing sources (uses) - ~

Net change in fund balance - - 16,812

Fund balance - beginning of year - - 16,823

%
1
A

Fund batance - end of year b -

33,635

Net change m fund balance (Budget Basis)
No adjustments for revenue accruals

No adjustments for expenditure accruals

i

12 1y 3oy
il

Net change m fund balance (GAAP Basis) R EETEY: 557

17

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO
Valencia County
Bond/Public Safety/E-911 Facility Debt Service Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Statement B-47

Vanances
Favorable

Budgeted Amounts (Unfavorable)

Original Final Actual Final to Actual

Revenues
Taxes:
Property taxes $ - $ - $ - $
Gross recelpts taxes - - -
Gasoline and motor vehicle - - -
Intergovernmental:
Federal operating grants - - -
State operating grants - - -
State capital grants - - -
Licenses and fees - - -
Charges for services - - -
Investment income - - 150
Miscellaneous - - -

Total revenues - - 150

Expenditures

Current:
General government - - -
Public safety - - -
Public worlks - - -
Culture and recreation - - -
Health and welfare - - -

Capital outlay - - -

Debt service:
Principal - - -
Interest - - -

Total expenditures - - -

Lxcess (deficiency) of revenues over expenditures - - 150

Other financing sources (uses)
Designated cash (budgeted increase in cash) - - -
Transfers i - - -
Transfers out - - -
Loan Proceeds - - 425,000

(425,000)

Total other financing sources (uses) - - 425,000

(425,000)

Net change 1n fund balance - - 425,150

Fiund balance - beginning of year - - -

(424.850)

Fund balance - end of year 3 - 3 - $ 425150 §

(424.850)

Net change 1n fund balance (Budget Basts) 3
No adjustments for revenue accruals

No adjustments for expenditure accruals

425,150

Net change n fund balance (GAAP Basis) TS ST l $

425,150

The accompanying notes are an integral part of these financial statements
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STATE OF NEW MEXICO Statement B-48
Valencia County
County Debt Service Fund
Statement of Revenues. Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Budgetary Basis) and Actual
For the Year Ended June 30, 2011

Variances
Favorable
Budgeted Amounts (Unfavorable)
Original Final Actual Final to Actual
Revenues
Taxes:
Property taxes $ - $ - § 913,954 $ 913.954
Gross recelpls taxes - - - -
Gasoline and motor vehicle - - - -
Intergovernmentai:
Federal operating grants - - - -
State operating grants - - - -
State capital grants - - - -
Licenses and fees - - - -
Charges for services - - - -
Investment income - - - -
Miscellaneous - - - -
Total revenues - - 913.954 913.954
Expenditures
Current:
General government - - 30,000 (30.000)
Public safety - - - -
Public works - - - -
Cuiture and recreation - - - -
Health and welfare - - - -
Capital outlay - - - -
Debt service:
Principal - - 7,085,000 (7,085.000)
Interest - - - -
Bond issuance costs - - 50,000 (50.000)
Total expenditures - - 7,165,000 (7,165.000)
Excess (defictency) of revenues aver expenditures - - {6.251.046) (6,251.046)
Other financing sources (uses)
Designated cash (budgeted increase in cash) - - - -
Transfers in - - - -
Transfers out - - (863.280) 863.280
Proceeds from issuance of long term debt - - 6.665.000 (6.665,000)
Total other financing sources (uses) - - 5.801.720 (5.801,720)
Net change in fund balance - - (449,326) (449.,326)
Fund balance - beginming of year - - 1,566,590 1,566,590
Fund balance - end of vear 3 - § - 5 1117264 $ 1,117,264
Net change 1n fund balance (Budget Basis) $ (449,326)
Adjustments to revenues for property tax accruals 1,132
No adjustments for expenditure accruals -
et change in fund balance (GAAP Basis) b (448,194)

The accompanying notes are an mtegral part of these financial statements
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SUPPORTING SCHEDULES
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STATE OF NEW MEXICO

Valencia County

Schedule of Collateral Pledged by Deposttory for Public Funds

June 30, 2011

Name of Depository Description of Pledged Collateral Maturity CUSIP Number

Banik of the West
FN 976566 3/1/2038 31414UMPO
University of New Mexico Gallup Branch 8/1/2022 914684CU7
University of New Mexico Gallup Branch 8/1/2023 914684CVS5
FHR 3339 HF 7/15/2037 31397J7YV0
FN 382906 12/1/2018 31377PKTO
FN 872467 5/1/2036 314091IL5
University of New Mexico Gallup Branch 8/1/2022 914684CU7
FN 817592 11/1/2035 31406RKDG
FN 933632 8/1/2038 31412SVZ5
FNR 2008-18 FA 3/25/2038 31396YWQ1
Southern Sandoval New Mexico A 8/1/2014 843789DE3
Umiversity of New Mexico Galiup Branch 8/1/2012 914684CJ2
FN AD7978 7/1/2040 31418V2L35
Southern Sandoval New Mexico A 8/1/2012 843739DC9
Total Bank of the West

NM Banik and Trust
FHLMC REMIC SER 1004 CL H 10/15/2020 312904MG7
FHLMC CMO SERIES 2878 CL QG 3/15/2033 31395GKP6
FNMA REMIC SER 2009-27 CL NA 6/25/2035 31397NSS5
Albuquerque New Mexico Muni Sch Dist 8/1/2021 013595QQ9
Belen New Mexico Gross Repts Tax Rev 6/1/2026 077571CS4
Total NM Bank and Trust

MyBank
Alamogordo New Mexico Muni Sch Dist 8/1/2016 011464EZ3
Carlsbad New Mexico Muni Sch Dist 8/1/12017 {42735C20
West Las Vegas New Mexico 7/15/2012 953769HW9
West Las Vegas New Mexico 7/15/2014 953769HY5

Total MyBank

Total Pledged Collateral

* As per NMSA 2.2.2,10(N)(4), the value of collateral consisting of obligations of the State of New Mexico, its agencies,
mstitutions, counties, municipalities or other subdivisions shall be par value.

E!‘)l"'?‘ RO PR

(L L e

See accompanying Independent auditors’ report
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Fair Market Value
*Par Value
June 30, 2011

Name and Location of Safekeeper

$ 1,807,864
250,000
425,000

2,116,669
615,335
234,629

1,049,000
473,830

1.192,349

1,863,207
350,000

200,000 *

999,599
650,000

12.227,482

42,978
2,782,636
164,834

275,000 *

1,040.000

4.305,448

500,000
850,000
400,000
400.000

2,150,000

¥ 18.682,930

* Ok R ¥

Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota
Wells Fargo - Minneapolis, Minnesota

Commerce Banl
Commerce Banlk
Commerce Bank
Commerce Bank
Commerce Bank

Federal Home Loan Bani - Dallas, TX
Federal Home Loan Bank - Dallas, TX
Federal Home Loan Bank - Dallas, TX
Federal Home Loan Bank - Dallas, TX
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STATE OF NEW MEXICO
Valencia County
Schedule of Deposit and Investment Accounts

June 30, 2011
Acct. Bank
Bank Name Type Balance

Deposits:
Bank of the West

Operational Checking Account Checking 5 7,759.072

Hospital Checking 11,448,185

Paid Under Protest/Miller Family Money Market 52,842

Wells Fargo
Adult Detention Commissary
Adult Detention Inmate
CDBG
Judicial Complex
Choice I'V Public Funds

First Community Bank
Elec Fed Tax Pymt System Account

NM Bank & Trust
Certificate of Deposits
3/12 Reserve Account
GO Public Safety Bond 2011

MyBanlk
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Certificate of Deposit
Subtotal Deposits

US Treasury Money Market Mutual Fund

New Mexico State Treasurer
LGIP

Total deposits and investments per financial statements

Checking 11,277
Checking 19,321
Checking -
Money Market 42,419
Money Market -
Checking 2,764
Certificate of Depasit 1,516,175
Certificate of Deposit 2,495 841
Certificate of Deposit 425,150
Certificate of Deposit 500,000
Certificate of Deposit 500,000
Certificate of Deposit 500,000
Certificate of Deposit 300,000
Certificate of Deposit 300,000
25,873,046

Mutual Fund 695.596
LGIP 35,815
$ 26.604.457

Total cash and cash equivalents per Exhibit A~1

Total investments per Exhibit A-1

Total restricted cash and cash equivalents per Exhibit A-1{
Total cash and cash equivalents per Exhibit D-1

Totai cash, cash equivalents and mvestments

i
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See accompanying independent auditors' report
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Schedule I

Deposits Outstanding Booalk
m Transit Checks Balance

36,441 b 1,717,342 A 6,078,171
- - 11.448,185
- - 52,842

- - 11.277
- - 19,321

- - 42,419

- - 2,764

- - 1,516,175
- - 2,495,841
- - 425,150

- - 500,000
- - 500,000
- - 500,000
- - 300,000
- - 300,000

36,441 1.717.342 24.192.145

- - 695,596

36,441 5 1.717,342 3 24,923,556

$ 9,337,753
2,545,576

285,834

12,754,393

5 24,923,556




STATE OF NEW MEXICO
Valencia County

Tax Roll Reconciliation-Changes 1n Property Taxes Receivable

June 30, 2011

Property taxes recetvable, beginning of year
Add: prior year uncollectible balance

Changes to tax roil:
Net tax charges to treasurer for fiscal year
Adjustments:
Allowance for uncollectible taxes receivable
Charge off of taxes receivable

Total recervabie prior to collections
Collections for fiscal year ended June 30, 2011

Property taxes receivable at June 30, 2011

Property taxes are reported as follows:

Governmental Funds:
County portion- Exhibit A-1
Agency portion- Exhibit D-1

Total property taxes receivabie

Property taxes receivable by years:
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010

48]
[i
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See accompanying independent auditors' report
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§ 6,660,480

1,998,254

39,174,508

(2,128,018)

(247,976)

45,457,248

(38,127,743)

§ 2,207,920

5,121,585

$ 7.329,505

5 -
25,793

77,120
134,679
202,146
274,892
465,540
952,990
1,762,880

3,433.465



STATE OF NEW MEXICO
Valencia County
Schedule of Changes in Fiduciary Assets and Liabilities
Agency Funds
For the Year Ended June 30, 2011

Schedule IV

Balance Balance
June 30, 2010 Additions Deletions June 30, 2011
ASSETS
Cash and cash equivalents § 9.482,122 $ 31,146,503 $27.874,232 $ 12,754,393
Property taxes receivable 4,593,504 27,995,984 27,467,903 5,121,585
Total assets $ 14,075,626 $ 59,142,487 $ 55,342,135 $ 17,875,978
LIABILITIES
Deposits held in trust for others § 309,960 5 258,269 $ 243,720 ¥ 324,509
Deposits held in trust for hospital levy 8,336,163 3,178,609 - 11,514,772
Deposits held mn trust for other taxing entities 835,999 27,737,715 27,658,602 915,112
Due to other taxing entities 4,593,504 27,995,984 27,467,903 5,121,585
Total tiabilities $ 14,075,626 $ 59.170,577 $ 55,370,225 $ 17,875,978
BGER 72 TAaskE  ToT

See accompanying independent auditors' report
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STATE OF NEW MEXICO
Valencia County
Schedule of Legisiative Grants
For the Year Ended June 30,2011

Project Grant # Expiration Date Grant Amount
Del Rio Community Center 2009-4927 6/30/2012 3 445,500
Railroad Quiet Zones C8G699 6/30/2012 115,000
Renovate Fred Luna Senior Center 2010-3064 6/30/2013 150,000
Plan, Design & Construct Manzano Expressway STP3100240 6/30/2015 869,851

3 1,580,351

The County recognizes the expenditures and related revenues for the capital outlay projects on a reimbursement basis

in accordance with GASB Statement No. 33. Therefore, the remaming grant balance does not appear i the County's
financial statements.

See accompanying mdependent auditors' report

BOOK 72 PAGE 707-A
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Scheduie V

Expenditures To Remaining Grant
Date Balance

65,138 $ 380,362

1,285 113.715

108,606 41,394

869,851

175,029 $ 1,405,322

BOOK 72 page 707-B
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2700 San Pedro NE Albuquerque NM 87110
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Accounting & Gonsulting Group, LLP
Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Hector Balderas

New Mexico State Auditor

The Office of Management and Budget
To the Valencia County Commissioners
Valencia County

Los Lunas, New Mexico

We have audited the financral statements of the governmental actwvities, each major fund, the budgetary comparisons for the General
Fund and major special revenue funds, and the aggregate remaining fund information of Valencia County (County), New Mexico, as of
and for the year ended June 30, 2011, which collectively comprise the County’s basic financial statements as listed in the table of
contents, and have issued our report thereon dated November 10, 2011. Qur report is qualified because we were unable to verify capital
assets, the related accumulated depreciation and the current year depreciation accrual. Further, we were unable to determme the effect,
if any, on net assets and the change in net assets. We were aiso unabie to verify the County’s cash balances allocated at the individual
fund level which did not reconcile with the control cash account for the governmental funds. As a result, there was no effective way to
determine whether the cash balances at the fund level were materially correct. The amount by which allocation would effect the assets,
fund balances, revenues and expenditures of the governmental funds 15 not reasonably determinable. We also have audited the financiai
statements of each of the County’s nonmajor governmental funds and budgetary comparisons for the County Debt Service Fund, and
the remarning nonmajor governmental funds presented as supplementary information in the accompanying combining and individual
fund financial statements as of and for the year ended June 30, 2011 as listed in the table of contents. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contamned in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Controt Over Financial Reporting

In planning and performing our audit, we considered the County's internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the County’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the County’s internal control over financial reporting.

Our consideration of internal controf over financial reporting was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internai controi over financial reporting that might be significant deficiencies, or
material weaknesses and therefore, there can be no assurance that all deficiencies, significant deficiencies, or material weaknesses
have been identified. However, as described in the accompanying schedule of findings and questioned costs, we identified certain
deficiencies In internal control over financial reporting that we consider to be material weaknesses and other deficiencies that we
consider to be significant deficiencies.

A defictency in mternal control exists when the design or operation of a control does not allow management or employees. in the
normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a ttmely basis. A material
wealness is a deficiency, or a2 combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a tumely basis. We
consider the deficiencies described in the accompanying schedule of findings and questioned costs as items FS 2007-10, FS 2007-
12, FS 2007-14, FS 2007-16, FS 2007-17, FS 2008-01, FS 2009-01, FS 2011~01, and 2011-03 to be material wealnesses.

www.acgnm.com




A significant deficiency is a deficiency or a combination of deficiencies, 1n internal controf that 1s less severe than a matenal
wealness, yet important enough to merit attention by those charged with governance. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs as 1items FS 2010-06 and FS 2011-04 to be significant deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and matenial effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opmion. The
results of our tests disclosed instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings and questioned costs as items FS 2007-12,
FS 2007-17, FS 2009-03 and FS 2010-04.

We noted certain matters that are required to be reported under Govermmnent Auditing Standards January 2007 Rewsion paragraphs
5.14 and 5.16, and Section 12-6-5, NMSA 1978, which are described 1n the accompanying schedule of findings and questioned
costs as findings FS 2010-01, and FS 2011-02.

The County’s responses to the findings identified in our audit are described in the accompanying schedule of findings and
questioned costs. We did not audit the County’s responses and, accordingly, we express no opinion on them.

This report 1s intended solely for the mformation and use of the audit committee management, others within the organization,
County Commusston, the Office of the State Auditor, New Mexico Legislature, the New Mexico Department of Finance and
Admimistration, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Mg\i‘y@,\,\@iﬁ Ch’cw-?, Y

Accounting & Consulting Group, LLP
Albuquerque, New Mexico
November 10, 2011
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Accounting & Consulting Group, LLP
Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Hector H. Balderas

New Mexico State Auditor

The Office of Management and Budget
To the Valencia County Commissioners
Valencia County

Los Lunas, New Mexico

Compliance

We have audited Valencia County, New Mexico's (County) compliance with the types of compliance requirements described in
the U.S. Office of Management and Budget (OMB) Circular A-733 Compliance Supplentent that could have a direct and matenial
effect on each of the County's major federal programs for the year ended June 30, 2011, The County's major federal programs
are identified in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the County’s management. Our responsibility is to express an opinion on the County’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America,
the standards applicable to financial audits contained in Goverrment Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Gavernmeats, and Non-Profit Organizations. Those standards
and OMB Circufar A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit mncludes examining, on a test basis, evidence about the District’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of {he District’s compliance with those
requirements.

In our opiaton, Valencia County complied, in all material respects, with the compliance requirements referred to above that
could have a direct and matenal effect on each of its major federal programs for the year ended June 30, 2011.

Internal Control Over Compliance

Management of the County ts responsible for establishing and maintaining effective internal control over compliance with the
requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the County’s internal control over compliance with the requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures for the purpose of expressing our optnion on compliance and to test
and report on nternal controf over compliance 1 accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the County’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness i mternal
control over compliance 1s a deficiency, or combination of deficiencies, 1 mnternal control over compliance, such that there is a
reasonable possibility that materiai noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timefy basis.

[
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Qur consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control over compliance that might be deficiencies, significant
deficienctes, or material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to
be matertal weaknesses, as defined above. However, we identified certain deficiencies in internal control over compliance that we
consider to be significant deficiencies as described in the accompanying schedule of findings and questioned costs as items FA
2011-01,FA2011-02,FA 2011-03,FA 2011-04 and FA 2011-05. A significant deficiency in tternal control over compliance is
a deficiency or a combination of deficiencies, in internai control over compliance with a type of compliance requirement of a
federal program that is less severe than a matertal weakness 1n internal control over compliance, yet important enough to merit
attention by those charged with governance.

The District’s responses to the finding identified in our audit are described in the accompanying schedule of findings and
questioned costs. We did not audit the District’s responses and, accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of management, others within the organization, the County Commission,
the Office of the State Auditor, the New Mexico State Legisiature and 1ts committees, the New Mexico Department of Finance
and Administration, and applicable federal grantors and is not intended to be and should not be used by anyone other than these
specified parties.

hrconaioq: Gasothoy Giong, NP

Accounting & Consuiting Group, LLP
Albuquerque, New Mexico
November 10, 2011
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STATE OF NEW MEXICO
Valencia County
Schedule of Expenditures of Federal Awards
For the year ended June 30, 2011

Federal
Federal Grantor/Passthrough CFD.A. Federal
Grantor/Program Title Number Expenditures
U.S. Department of Agriculture
Forest Reserve 10.665 5 11,175
Taylor Grazing Act 15.227 2,728
Total U.S. Department of Agriculture 13,903
U.S. Department of Energy
Energy Efficiency and Conservation Block Grant 81.128 (1) 250,000
Total U.S. Department of Energy 250,000
Department of Health and Human Services
Federal Title III Part C- Senior Citizen 93.044 (N 43,278
Special Programs for the Aging-Title Iil, Part B 93.045 (1) 101.864
Nutrition Services Incentive Program NSIP 93.053 (1) 85,042
Total Department of Health and Human Services 230,184
Department of Homeland Security
Emergency Management EMPG 97.042 44,910
Total Department of Homeland Security 44,910
Department of Justice
Criminal Alien Assistance Program 16.606 9,478
Total Department of Justice 9,478
U.S. Department of Housing & Urban Development Passed Through the
State of New Mexico, Department of Finance & Administration
Community Development Block Grant 14.228 25,881
Total U.S. Department of Housing & Urban Development 25,881
Total Federal Financial Assistance $ 574,356

(1) Major program

e ~ DT P 3
B 7 HlAaa i Sl

See accompanying independent auditors' report
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Schedule VI

Notes to Schedule of Expenditures of Federal Awards

Basis of Presentation

The accompanymg Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant activity of
Valencia County, New Mexico (County) and 1s presented on the modified accrual basis of accounting, which is the
same basis as was used to prepare the fund financial statements. The information in this Schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations . Therefore, some amounts presented in this schedule may differ from amounts presented in, or
used 1n the preparation of, the financial statements.

Subrecipients
The County did not provide any federal awards to subrecipients during the year.

Non-Cash Federal Assistance

The County did not receive any non-cash federal assistance during the year.

Reconciliation of Schedule of Expenditures of Federal Awards to Financial Statements:

Total federal awards expended per Schedule of Expenditures of Federai Awards b 574,356

Total expenditures funded by other sources 30,974,529

Total expenditures 3 31,548,885
BOGK 72 AR TLT
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STATE OF NEW MEXICO
Valencia County
Scheduie of Findings and Questioned Costs
June 30, 2011

Section I — Summary or Audit Results:
Financial Statements:
1. Type of auditors’ report 1ssued
2. Internal control over financial reporting:
a. Material weaknesses identified?
b. Significant deficiencies identified not considered to be a material weakness?

¢. Noncompliance matertal to the financial statements noted?

Federal Awards:
1. Internal control over major programs:
a. Material weaknesses identified?

b. Significant deficiencies identified not considered to be material weaknesses?

19

Type of auditors’ report issued on compliance for major programs

Schedule VII
Page | of 17

Qualified

Yes
Yes

Yes

Yes
Yes

Unqualified

3. Any audit findings disclosed that are required to be reported in accordance with section 510(a) of

Circular A-1337

4. Identification of major programs:

CFDA

Number Federal Program
81.128 Energy Efficiency and Conservation Block Grant
93.045 Special Programs for the Aging-Title III, Part B
93.044 Federal Titie III Senior Citizen
93.053 Nutrition Services Incentive Program

5. Dollar threshold used to distinguish between type A and type B programs:

6. Auditee qualified as a low-nsk auditee under the requirements set forth by
OMB Circular A-133 section 5307

146
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$300,000
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STATE OF NEW MEXICO Schedule VII
Valencia County Pace 2 of 17
Schedule of Findings and Questioned Costs =
June 30, 2011

FINANCIAL STATEMENT FINDINGS:

FS 2007-10 — Preparation of Financial Statements (Material Weakness)

Condition: The financial statements and related disclosures are not being prepared by the County.

Criteria: According to the American Insfitute of Certified Public Accountants’ Statement on Auditing Standards No. 113, a system of
internal control over financial reporting does not stop at the general ledger. Well designed systems include controls over financial
statement preparation, including footnote disclosures.

Effect: When sufficient controls over the preparation of financial statements and related disclosures are not designed, implemented and
operating cffectively, an entity’s ability to prevent or detect a misstatement 1n its financial statements is limited.

Cause: The County’s personne! do not have the time and have not been adequately trained in understanding the elements of external
financial reporting including the preparation of financial statements and related footnote disciosures.

Auditors’ Reconmendations: We recommend County management and personnel recesve training on understanding the requirements
of external financial reporting.

The training should include, but not be limited to:
e Selection of appropriate accounting policies:
= Governmental Accounting Standards Board (GASB)
= Generally Accepted Accounting Principles (specifically as applied to governmental units)
*  Financial Accounting Standards Board (FASB)
¢  Understanding the financial reporting entity
¢«  Government-wide financial statements
o  Fund financsal statements
o Notes to the financial statements
o Required supplementary information
s Management’s Discussion and Analysis
o  Supplementary information required by the Office of the State Auditor

In addition, we recommend that the County develop and implement policies and procedures designed to prevent or detect possible
misstatements in its financial statements and related footnote disclosures.

Agency’s Response: The County has acquired new accounting software that has the capacity of producing Financial Statements.
Additionally, the Budget Analyst position’s duties will focus on deveioping and implementing policies and procedures that provide the
County with the capabiiity to produce Financial Statements including footnote disclosures and supplementary information and
schedules. And train current County employees to impiement these procedures and compile the Financial Statements and
supplementary information in the future.

Ft ] — oo AT
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STATE OF NEW MEXICO Schedule VII
Valencia County Page 3 of 17
Schedule of Findings and Questioned Costs
June 30, 2011

FS 2007-12 — No Ten Year Property Tax Schedule (Material Weakness and Noncompliance)

Condition: The County does not have a report defailing property tax outstanding and still receivable for the past 10 years by agency.
This 1s information necessary to complete the County’s Property Tax Schedule.

Criteria: Section 2.2.2.12D of NMAC requires the County audit report to include a schedule titied “County Treasurer’s Property Tax
Schedule” that must show by property tax type and agency, the amount of taxes: levied; collected in the current year; collected to-date;
distributed in the current year; distributed to date; the amount determmed to be uncollectibie in the current year; the uncollectible
amount to-date; and the outstanding receivable balance at the end of the fiscal year.

Effect: The County is not in compliance with State Auditor Rule 2.2.2 12D. In addition, the County cannot document the current
property tax recervable by agency, including their portion.

Cause: The County software has not been set up in 2 manner that will produce the required report.

Auditors Recommendations: The County should accumulate the required information to be in compliance with the State Auditor
Rule, and obtain adequate supporting documentation for older property taxes receivabie and payable.

Agency’s Response: The current outstanding tax listing that is run at the end of each month shows a listing by tax year of the
outstanding taxes due and is broken down by residential, non-residential, livestock, non-rendition, administrative fee and Middle Rio
Grande Conservancy. As of June, 2003 the IT department has produced a report that shows the outstanding taxes broken down by
year and entity. It lists the taxes outstanding by entity and for each tax year starting with 2001 io the current tax year. Any data
before 2001 is not available because this report was nat available before that. The Treasurer’'s Office was given a copy of what the
Ten Year Property Tax Schedule should look like from previous audit firm. This report has taken a lot of work to gather all the
required information to complete for the ten years required. The Property Taxes Levied and Collections are complete for the 10 years
required as well as information for the Distribution, Current Amount Uncollected, but we do not have a program that can break down
the Additions & Deletions by entity. Therefore, the Report is still lacking information to have a complete Ten Year Property Tax
Schedule and cannot be completed until our computer software company, Triadic, creates a program than can give us the correct break
down by entity.

FS 2007-14 — Recording/Reconciliation of Cash (Material Weakness)

Condition: During our test of bank reconciliations, we discovered that the County’s only bank reconciliation was incorrectly prepared.
There was an amount of $665,775 of additional cash not recorded on the County’s books. An amount of $661,215 was not posted
from New Mexico Finance Authority statements and an amount of $4,560 was posted due to voided checks that were not properly
voided. In addition, the cash balance by fund is incorrect per the Treasurers Report due to the County’s pooling of cash.

Criteria: Section 4-43-2 of NMSA 1978 requires that the County treasurer keep:
o Account of all money recerved and disbursed;
o Reguiar accounts of all checks and warrants drawn on the treasury and paid; and

o The books, papers and money pertaining to his/her office ready for inspection by the board of County
Commissioners at all times.

Effect: The effect of inaccurate reconciliations 1s there are incorrect cash balances in the respective funds which caused them to be
understated by $665,775. In addition, auditors are unable to verify cash balances by fund to determine if they are correct.

Cause: The Treasurer’s Office and the County Manager’s Office balances were not reconciled to each other.

Auditors' Recommendations: We recommend that the County Manager’s office and Treasurer’s office work together to ensure that
they have the same reconciled balances for all bank accounts. We also recommend that the Treasurer’s office maintain a separate
reconciliation of each bank account and each fund 1n cxder to keep track of outstanding items that affect the reconciled balance.
Lastly, we recommend a documented review be performed on all bank reconciliations.
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STATE OF NEW MEXICO Schedule VII

Valencia County Page 40f17
Schedule of Findings and Questioned Costs

June 30, 2011

FS 2007-14 — Recording/Reconciliation of Cash (Material Weakness) (Continued)

Agency’s Response: When new loans are set up the Program Funds and Reserve Funds must me recorded as cash. Journal entries will
be made to record all cash.

FS 2007-16 Capital Assets (Material Wealness)

Condition: The capital asset inventory system was not being reconciled. Ending capital assets balance at prior year end did not agree
with current year beginning balance. Also, the inventory system is not being reconciled with the capital outlay expenditures as
recorded 1n the budget reports as additions/deletions were occurring. All movable capital assets are not being accounted for with an
inventory tagging system. No formal policy exists for capital asset disposal.

Criteria:  Section 2.20.1 of NMAC requires agencies to properly account for capital assets. The required capital asset accounting
system 1s described 1n Section 2.20.1.8 of NMAC. Proper controls over the capital assets are described 1n Section 2.20.1.15 of NMAC.
The statutory annual inventory requirement i1s described 1n Section 2.20.1.16 of NMAC. The requirement to follow the applicable
statutes when disposing of capital assets 1s described in Section 2.20.1.18 of NMAC.

Section 12-6-10 NMSA1978 requures that the agency’s capital asset inventory list any item costing more than $5,000, effective June
17, 2005. Per guidance from the State Auditor dated September 8, 2006, the older capital asset items that did not meet the new
capitalization threshold were supposed to remain on the list until they are disposed of in accordance with applicable statutes.

Effect: Without proper accounting for capital asset additions and deletions, the financial statements of the County may be misstated.
Cause: The County does not have an internal control system i place to properly account for capital assets.

Auditors’ Recommendations: We recommend that the County adopt the statutory $5,000 capitalization limit and all assets purchased
smce June 17, 2005 with a cost exceeding $5,000 be tagged, inventoried and depreciated. We also recommend that the County follow
the regulations and statutes described above under “Criteria.” In addition, we recommend the County hire or train an individual
possessing knowledge and experience in governmental accounting especially in the area of capital assets maintenance. We also
recommend the County reconcile additions and deletions of capital assets to the general ledger and take a physical inventory yearly to
develop an accurate asset listing that can be opined upon.

Agency’s Response: During the current year, a resolution was passed by the Commuission that establishes a $5,000 capitalization
amount. During the subsequent Fiscal Year, formal policies will be written where needed and procedures will be developed and
documented that address, at a minimum, the following:

e Require an annual physical inventory of assets that exceed $5,000 and verify that all equipment 1s properly tagged.
e  Procedure to be followed for disposal of all capitalized assets.
e Verify that the current year beginning asset balance matches the prior year ending asset balance.

o On aquarterly basis, run a check list that includes all checks that are equal to or exceed $5,000 and match with a detail report
for all Capital Accounts, all Legislative Appropriations funds, and any other Capital Projects fund.

» Add all Capital acquisitions to the Inventory and all Long Term or Capital Projects to Construction in Progress until
complete. When construction projects are completed and final payment 1s made, they will be removed from Construction in
Progress and entered 1nto inventory as Buildings or Infrastructure so depreciation can begin,

e  Get a list of additions and deletions to the Road Inventory from Public Worics in order to inciude any donated infrastructure
and make any deletions that may have occurred.

o Tramn Finance staff in accounting principles and practices involved 1n acquisition. deletion, and depreciation of Capital
Assets.
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FS 2007-17 Property Tax Roll (Material Weakness and Noncompliance)

Condition: The “Tax Maintenance Report” in the Treasurer’s report is not correct; therefore, uncollected property taxes are not
accurately reported.

Criteria: Per section 4-43-2, NMSA 1978 The County Treasurer shall keep account of all money received and disbursed. The “Tax
Schedufe Maintenance Report” 15 used to account for property taxes assessed, modified, and collected over the iast 10 property tax
years. This report serves taxing authorities to estimate future monies owed from taxes assessed but uncollected.

Effect: Additions and Deletions shown 1n the “Tax Maintenance Report” are incorrect and do not represent uncollected property taxes
the County has assessed and not collected.

Cause: Addition and deietion amounts used 1n the report are taken solely from monthly reports generated by the County’s computer
system, and do not reflect the true totals for additions and deletions.

Auditors’ Recommendations: We recommend that an appropriate reconciliation procedure take place to ensure the amounts shown in
the report are correct. We aiso recommend that software updates be made so the County ‘s computer system will properly account for
all additions. deletions, and any other adjustments to property taxes.

Agency's Response: Treasurer's Office 15 gomng to track some Additions and Deletions transactions through the Triadic system to
determine where the differences occur and develop a reconciliation procedure to eliminate any discrepancies. Once the cause of the
error is determined then they can reconcile prior year’s amounts to correctiy reflect uncollected property taxes.

We have tracked these differences and pinpointed it to the corrections that are made into the system. When changing the records by
deleting taxes that are incorrectly assessed the system 1s not recording the deletion correctly. There are some that are recorded as
debits mstead of credits. This is not something the clerk has control over and the eiror is being made by the system/program. It 1s not
a clerical error but a programming error that needs to be addressed by Triadic.

A representative from Triadic hias gone through the Addition & Deletion program and cannot find anything wrong with tt. He has

compared 1t to other Counties programs and says it is exactly the same. Although he is not sure what 1s causing the error, Triadic has
added to the program to keep it from deleting a tax account twice, but it 1s possible that this error can still occur.

FS 2008-01 Material Weaknesses in Internal Control over Financial Reporting (Material Wealkness)

Condition: The County’s internal control structure 1s nadequate. The County does not have a comprehensive documented internal
control system over financial information. The County does not maintain proper oversight or monitoring in regards to the County’s
accounting activities and has not taken the proper measures to monitor and mitigate the risk for fraud, misappropriation of assets, or
musstatement of financial statements. During our audit, we noted the following internal control deficiencies:

e Delinquent receivables are not reviewed.
o Interfund receivables and payables are not balanced monthly and reconciled to the general ledger.

e Checks are not prenumbered, the sequence is not accounted for regularly, and umissued checks are not controlled and kept in a
secure location.

¢ Changes to the vendor master file are not periodically reviewed for reasonableness.

o The payroll system master file change log is not being reviewed by management, showing all changes made to payroll to ensure it
reflects accurate and complete information.
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FS 2008-01 Material Weaknesses in Internal Control over Financial Reporting (Material Weakness) (Continued)

e Management does not track capital asset acquisitions and remaining costs and compares to capital budgets.

e Capital asset listings are routed to the appropriate managers to determine whether the assets still physically exist, but are not
completed.

e The capital assets subledger is not reviewed and reconciled to the general ledger. )

e  Capital asset depreciation charges are not calculated correctly by the automated system and are not reviewed for reasonableness
by management.

e Disposals of capital assets are not reviewed by management and entered into the capital assets subiedger by accounting personnel
in a timely fashion.

o Bank reconciliations not reviewed.

e  The check signer does not review all supporting documentation prior to signing a check.

o No reconciliation of outstanding debt instruments to the general ledger is prepared and reviewed timely.

e The government does not have review procedures in place to determine compliance with debt agreement restrictions and
procedures and adherence to those procedures is not reviewed by the appropriate level of management or another appropriate
persorn.

o Bank statements are not received and reviewed by a responsible person other than the person who reconciles the bank account
before being submitted for reconciliation.

o  Those charged with governance are not actively involved and have significant influence over the entity’s internal control
environment and its financial reporting.

Criteria: NMAC 6.20.2.11 states:

A. Every County shall establish and mamtain an internal control structure to provide management with reasonable
assurance that assets are safe-guarded against loss from unauthorized use or disposition, that transactions are executed In
accordance with management's authorization and recorded properly to permut the preparation of general purpose financial
statements 1n accordance with GAAP, and that state and federal programs are managed in compliance with applicable laws
and reguiations. The internal control structure shall include written administrative controls (rules, procedures and practices,
and policies that affect the organization) and accounting controls (activity cycles, financial statement captions, accounting
applications inciuding computer systems) that are in accordance with GAAP.

B. Each County shall develop, establish and maintain a structure of internal accounting controls and written procedures
to provide for segregation of duties, a system of authorization and recording procedures, and sound accounting practices
performance of duties and functions. The duties to be segregated are the authorization to execute a transaction, recording the
transaction, and custody of assets involved in the transaction.

(1) County management must ensure that protection of the public trust 15 a major focus when granting the authorization

to execute business of the County.

(2) Employees handling significant amounts of cash must be adequately bonded. Access to assets is permitted only in

accordance with County authorization.

(3) Receipts, checks or warrants, purchase orders, and vouchers shall be sequentially pre-numbered.

(4) The County shall have proper safeguards to protect unused checks and other pre-numbered forms. undeposited cash

and other receipts, and facsimile signature plates.

(5) Transactions are to be recorded as necessary to permit preparation of financial statements in conformity with GAAP.

In addition, Counties shall establish any other criteria applicable to such statements to maintamn accountability for
assets.

(6)  Counties shall conduct independent checks on performance and proper valuation of recorded amounts, such as
clericai checks, reconciliations, comparison of assets with recorded accountability, computer-programmed controls,
management review of reports that summarize the detail of account balances, and user review of computer
generated reports.

C. An internai control structure 1s required to demonstrate the County’s ability to record, process, summarize and report
financial data consistent with the following financial statement assertions:

(1) nghts and ownership;

(2) existence and occurrence;

(3) wvaluation and allocations;

(4) compieteness; and,

(5) presentation and disclosure.
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June 30, 2011

FS 2008-01 Material Weaknesses in Internal Control over Financial Reporting (Material Weakness) (Continued)

D. The internal control structure shall demonstrate that the County identifies applicable laws and regulations, and that
procedures are designed to provide reasonable assurance that the County complies with those laws and regulations. Internal
control procedures shall be established, implemented and documented through County correspondence, manuals, training,
and other additional methods. Appropriate internal control procedures shall be adopted by the local board within a County to
safeguard 1ts assets, check the accuracy and reliability of its accounting data, promote operational efficiency, and encourage
adherence to prescribed managerial policies. The internal control structure shall address all County transactions.

The SAS No. 115 Appendix lists the following circumstances as possible control deficiency, significant deficiency, or material
weakness, “inadequate documentation of the components of intemal control.” SAS 115 paragraph 19 states that ineffective oversight
of the agency’s financial reporting and internal control by those charged with governance should be regarded as at least a significant
deficiency and a strong indicator of a material weakness in internal control.

Effect: Because certain internal controls have weaknesses 1n design. key controls are not mn place to properly safeguard assets and
prevent or detect material misstatements due to errors or fraud.

Cause: The County has not performed a recent risk assessment for those key controls in place to prevent and detect errors or fraud.

Auditors® Recommendations: The County should ensure that a comprehensive internal control structure over financial information is
designed, documented, and implemented. Management should follow and ensure that all staff follows the County’s documented
mternal control procedures. The County Commission is charged with governance and should provide effective oversight of the
internal control and financial reporting process.

Agency’s Response: County Management and Staff will design, document, and maintain a written procedural guideline defining the
appropriate tasks and the personnel responsible for completion of those tasks. Those tasks include, but are not limited to, such duties
as reconciling Budgeted and Actual Revenues and Expenditures between Treasurer’s Office and Finance, adding and deleting
reconciling and depreciating Capital Assets, producing accurate and timely financial reports, and presenting the resuits of operations
and financial status to the County Commussion on a reguiar basis for their information and consideration.

ES 2009-01- Entitv-Wide Control Deficiencv (Material Weakness)

Condition: During our process of understanding the entity and its environment, we noted instances where elements of the framework
of COSO were nonexistent or deficient. The control environment or “tone at the top” did not adequately display accountability and
transparency. We noted that the risk assessment element and monitoring element were not documented or sufficiently designed. We
also noted the following deficiencies:

e  Material weaknesses, such as property tax receivable and capital assets have been repeated year after year.

o Management’s philosophy and operating style are not consistent with a sound control environment and have a pervasive effect on
the entity. Management does not analyze the risks and benefits of new activities, assesses turnover among employees, investigates
and resolves improper business practices, views accounting as a weans to monitor and control the various activities of the
organization, and adopts accounting policies that reflect the economic realities of the governmental unit.

o Management has not established practices for the identification of risks affecting the entity as well as appropriate fraud risk
assessment and monitoring processes.

» Management does not monitor controls over financial reporting through ongoing monitoring, independent evaiuations, and
remediation of identified deficiencies.

Criterta: The Committee of Sponsoring Organizations (COSO) internal control integrated framework consists of five critical
elements that must be present in carrying out the achievement objectives of an organization. These elements are known as the control
environment, risk assessment, control activities, information and communication and monitoring.
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FS 2009-01- Entity-Wide Control Deficiency (Material Weakness) (Continued)

Effect: Without all of the five elements of the COSO framework present, the County is exposing itself to the risk of misappropriation
of assets and does not have set processes in place to maximize the resources of the County.

Cause: The County has not implemented a corrective action plan to properly address material weaknesses.

Auditors Recommendations: We recommend that the County incorporate the five elements of the COSO internal control tegrated
framework in their organization. In particular, there must be a documented risk assessment process n place, there should be a
mechanism in place to document the monitoring of the internal controls in place and the controf environment must promote the highest
ethical standards and efficient and effective path towards achieving the County’s goals. We recommend that internal controls be
addressed at both the entity level and activity level. We also recommend that key management personnel attend a training class on
internal control.

Agency's Response: The County recognizes the need to develop and implement a policy requiring monitoring of its internal controls.
While some monitoring may be accomplished with current available resources, full implementation will require additional resources.
As soon as the necessary resources become available to the County, the County will design, document, and implement a
comprehensive internal control system and put the appropriate policy requiring monitoring of that system i place along with
monitoring activities by management activities separate evaluations.

EFS 2009-03 — Cash Appropriations in Excess of Availabie Cash Baiances (Noncompliance)

Condition: The County rebudgeted “cash balances™ n excess of available cash balances i the following funds:

Cash
Beginning Year  Appropriation
Designated Cash & AR in excess of
Cash Available available
Law Enforcement Special Revenue Fund 3 42,739 § 16,192 3 26,547
Adult Detention Center Special Revenue Fund 538,008 94,965 443,043
Legislative Appropriation FY 03/04 Capital Projects Fund 5,554 - 5,554
Legisiative Appropriation FY 07/08 Capital Projects Fund 62,793 22,400 40,393
Legislative Appropriation FY 08/09 Capital Projects Fund 752,021 20,516 731,505
Legislative Appropriation FY 09/10 Capital Projects Fund 150,000 - 150,000

Criteria: Per Section 6-6-11 NMSA, 1t 1s unfawful for any board of county commissioners, municipal governing body for any purpose
whatsoever to become indebted or contract any debts of any kind or mature whatsoever during any current year which, at the end of
such current year, 15 not and cannot then be paid out of the money actually collected and belonging to that current year.

Effect: The County has budgeted cash balances that do not exist. If the County expends all budgeted expenditures 1t could incur debt
if the budgeted designated cash does not exist.

Cause: The reason for these deficits 1s inadequate monitoring of cash available to be rebudgeted.

Auditors’ Recommendations: The budget should be reviewed to insure all funds have adequate budget authority and cash balances for

budgeted expenditures. Greater attention should be given to the budget monitoring process end-of-the-year cash balance estimates for
all funds.

Agency's Response: The County has established a practice of preparing an Appropriated Cash Report at the beginning of the fiscal
year to ensure that there 1s adequate cash or budgeted revenue. All subsequent Budget Resolutions will include revenue budgets as
well as expense budgets.
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FS2010-01 — Travel and Per Diem (Other Matter)

Condition: During testwork we noted the following condition:

e | out of 5 transactions tested totaling $2,822.59, was reimbursed at a higher rate for out of town meals than the
allowable amount, resulting in an overpayment of $10.00

Criterta: NMAC 6.20.2.19 requires the County to comply with the Per Diem and Mileage Act, Sections 10-8-1 through 10-8-4, for
all per diem and reimbursement rates.

Effect: The County has overpaid monies for reimbursements using public funds.
Cause: The reimbursement amount for meals was overiooked and too much was reimbursed.

Auditors’ Recommendations: We recommend the County follow the Per Diem and Mileage Act when paying per diem and travel
reimbursements.

Agency’s Response: The County experienced empioyee turnover in the Accounts Payable position and the new Accounts Payable

Specialist was unaware of the reimbursement rates. The County will impiement a policy that the Accounts Payable Clerk will review
all Travel Vouchers to ascertain the appropriate reimbursement rate.

FS 2010-04 — Expenditures in Excess of Budget (Noncompliance)

Condition: The County over expended its budget at the fund level in the following funds:

Farm and Range Special Revenue Fund 5 938
Juvenile Detention Special Revenue Fund 8§74
GRT- Regional Transit Special Revenue Fund 150,305
Older American Special Revenue Fund 266
EMS Special Revenue Fund 20
EMS- GRT Special Revenue Fund 37,788
Sheriff's GRT Special Revenue Fund 7,868
Fire GRT Special Revenue Fund 10,010
Cash in Lieu Special Revenue Fund 12,434
Meadow Lalke Fire Department Debt Service Fund 80
Highland Meadow Fire Department Debt Service Fund 4
County Debt Service Fund 7,165.000

Criteria: Sound financial management and state regulation 6.20.2.9 (A), NMAC and state statutes 22-8-5 through 22-8-12.2, NMSA
1978, require that budgets not be exceeded at the legal level of control.

Effect: As a result. the County is not in compliance with New Mexico law, and the control established by the use of budgets has been
compromised. Continued over-expenditure of budgeted balances may result 1n unnecessary usage of operating funds to absorb over-
expenditures.

Cause: The County overlooked budgeted to actual amounts 1n the above funds.

Auditors’ Recommendations: We recommend that the County monitor its budget closely and prepare budget adjustments as
necessary.

Agency's responses: The County’s Finance Director has always ensured that this didn’t occur. She was out on extended sick leave at
year end and didn’t resolve this matter. The County has the opportunity at this time to inciude a flag in the new software that will not
allow a Purchase Order to be created if there 1s not sufficient budget to cover the request. Propose that this flag be implemented in
the new software implementation.
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FS 2010-06 — Cash Deposits not Made Timelv (Significant Deficiency)

Condition: During walkthrough procedures performed on randomly selected departments, 1t was noted the animal controf department
does not consistently receipt monies received in a timely manner and bring to the Treasurer’s office for deposit.

Criteria: Good accounting practices require cash deposits to be made i a timely manner.
Effect: The department 1s not maintaining adequate controls over cash and increases the risk of misappropriation of assets.

Cause: Departments do not have procedures in place requiring staff to make deposits in a timely manner. In addition, supervisors are
not overseeing the process.

Auditors’ Recommendation: We recommend that the County establish policies and procedures for cash deposits from department
receipting locations.

Agency’s Respanse: The Animal Control believes that these deficiencies may be caused by weekend. off-site adoptions by volunteers.

A person will be assigned the task for making the daily deposits.

FS 2011-01 Lack of Segregation of Duties in the Detention Center (Material Weakness)
Condinion: The administrative assistant of the Adult Detention Center performs all the receipting, depositing, and disbursement duties

and functions without review by another party. In addition, bank reconciliations were being prepared, but they are not reconciled to
the control account to determine the amount 1s correct. There 1s not sufficient oversight implemented.

Criteria: Segregation of duties over receipts and disbursements 1s required to maintain proper and sufficient internal controls per
Section 6.20.2.11 of NMAC.

Effect: Lack of adequate segregation of duties or a formal review process prevents the County from detecting errors or fraudulent
activity on a timely basis.

Cause: The Adult Detention Center receipting and disbursement processes are decentralized. Management did not address lack of
segregation of duties over the receipting and disbursement processes in this department.

Auditors® Recommendations: All receipts and disbursements for the Adult Detention Center should be processed through the
County’s centralized process.

Agency’s Response: A new receipting procedure has been impiemented by the new Director where several people are involved with
the receipt and deposit of all funds. Additionally, the Director reviews and reconciles the bank deposits.
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FS 2011-02 Insufficient Documentation and use of Credit Cards (Other Matter)
Condition: During our testwork, we noted the following:
e In 1 of the 12 credit card purchases tested, proper documentation could not be provided by the County.
¢ During credit card testwork we noted the County has been incurring inappropriate interest charges due to untimely payments

being made.

Criteria: New Mexico Procurement Code 13-1-1 to 13-1-99, NMSA 1978, states that payments must be supported by valid receipts
and that payment may only be made for valid charges.

Effect: The County may be paying for unallowable expenses. Inconsistent monitoring of compliance with requirements could result
1n abuse or fraud.

Cause: Employees are charging items without providing the County with appropriate documentation and the County is paying credit
card charges without obtaming the corresponding receipts for charges.

Auditors* Recommendations: We recommend that the County require credit card holders to turn 1n receipts as charges are incurred.

In the case of an occasional lost receipt, have the credit card holder sign and date an explanation as to the amount of the charge as well
as the purpose of the charge.

Agency's Response: The prior Accounts Payable specialist had fallen behind in payments and collecting documentation because she

was performing the duties for two positions. A new Accounts Payable Specialist has been hired and is aware of the documentation
requirements and adheres to all Credit Card payment policies.

ES 2011-03 Internai Controls over Voided Checks (Material Weakness)

Condition: During our mternal control evaluation over cash, we noted the followng;:

o There are insufficient internal controls over voided checks. When a check is voided the original copy is kept by the County
but the check is not defaced nor signatures removed.

Criterta: NMAC 6.20.2.14 states that a public entity shall establish and maintain a cash management program to safeguard cash and
provide prompt and accurate reporting that adheres to cash management requirements of the Office of Management and Budget
(OMB) Circular 102, and applicabie state and federal laws and regulations.

Effect: This can increase the risk of fraudulent checks being written 1n the County’s name.

Cause: The County has not implemented proper internal controls and procedures to cancel voided checks. Also, the County has not
implemented proper internal controls to review the voided check.

Auditors’ Recommendations: We recommend that the County review cash management procedures with the responsible individuals
annually to ensure that all areas of cash have sufficient internal controls, including reviewing and defacing of voided checis.

Agency’s Response: The County will implement cash management procedures and practices that will ensure that all areas of cash
have sufficient internal controls, including reviewing and defacing of voided checks.
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FS 2011-04 Internal Controls over Disbursements (Significant Deficiency)

Condition: During our internal control testwork we noted the following deficiencies:

e Inthree out of fifty disbursements tested, we noted that invoices were not stamped RECEIVED indicating that recipient
compared goods or services received against the invoice per the County’s internai control procedures.

o In twenty one out of fifty disbursements tested, we noted that invoices were not stamped PAID per the County’s internal
control procedures.

o In four of five disbursements tested from the mdigent fund, we noted there was not sufficient documentation that met all
eligibility requirements for the disbursement to be made.

Criteria: 'The County’s internal control procedures state that mvoices be marked RECEIVED indicating that all goods and services
were recerved and payment is approved. The County’s internal control procedures state that invoices be marked PAID after

disbursements are processed in order 1o prevent duplicate payments.

The Committee of Sponsoring Orgamzations (COSQO) recommends a control framework consisting of Control Environment, Risk
Assessment, Monitoring, Control Activities and Information and Communication.

Effect: The County could be making payments for goods not received or be making duplicate payments.
Cause: The oversights were the result of changes n staff and inadequate training.

Auditor's Reconmmendations: We recommend that the County train staff on internal control procedures and ensure that procedures are
in place that follows the COSO recommended framework.

Agency’s Response: The County has trained staff on internal control procedures and practices that follows the COSO recommended
framework.
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FEDERAL AWARD FINDINGS:

FA 2011-01 Davis Bacon Certified Pavroll Compliance (Significant Defictencyj

Federal program information:

Funding agency: Department of Energy

Title: Energy Efficiency and Conservation Block Grant
CFDA# 81.128

Award period: September 28, 2009 to September 27, 2011

Condition: During our testwork of Davis Bacon certified payroll compliance, 1t was noted that the County did not obtain certified
payroll reports for construction wages paid in January through April 2011, until reports were requested by the auditors in August of
2011.

Criteria: U.S. Department of Labor (DOL) regulations at 29 C.F.R. § 5.5(a)(3)(ii) require contractors to submit weekly a copy of all
payrolls to the Federal agency contracting for or financing the construction project, accompanied by a signed “Statement of
Compliance" ndicating that the payrolls are correct and complete and that each laborer or mechanic has been paid not less than the
proper Davis-Bacon prevailing wage rate for the work performed.

Effect: The County could be contracting with construction entities that do not pay the required prevailing wages for federal
construction projects.

Cause: The County was unaware of the prevailing wage compliance requirement.
Questioned Costs: None

Auditor’s Recommendations: We recommend that the County implement procedures to ensure all construction projects paid through
federal awards submit the required Certified Payroll reports.

Agency's Response: The County will require contractors to submit weekly a copy of all payrolls to the Federal agency contracting for
or financing the construction project, accompanied by a signed "Statement of Compliance" indicating that the payrolls are correct and
complete and that each laborer or mechanic has been paid not {ess than the proper Davis-Bacon prevailing wage rate for the work
performed.

FA 2011-02 Unallowable Costs (Significant Deficiency)

Federal program information:

Funding agency: Department of Health and Human Services
Cluster: Aging Cluster
Title: Special Programs for the Aging-Title [1I Part B

Special Programs for the Aging-Title ITI Part C
Nutrition Services Incentive Program

CFDA# 93.045
93.044
93.053
Award period: July 1, 2010 to June 30, 2011
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FA 2011-02 Unallowable Costs (Significant Deficiency) (Continued)

Condition: During our testwork of Allowable Costs, we found the following conditions:

a. The County was unaware of OMB allowable cost circulars A-87 and OMB A-133 Part 4 Compliance Supplements.
b. One instance of non-domestic commodities purchased with Nutrition Services Incentive Program funds.

Criterta: OMB Circular A-133 Part 3 states that recipients of federal awards must review disbursements for allowable costs per the
guidance at OMB Circular A-87. OMB Circular A-133 Part 4 section A and 42 USC 3030a(d)(4) state that Nutrition Services
Incentive Program funds may only be used to purchase domestically produced foods for their nutrition projects.

Effect: The County could be disbursing federal funds for unallowable costs.

Cause: The County was unaware of compliance requirement guidance.

Questioned Costs: $67

Auditor ‘s Recommendations: We recommend that the County implement procedures to ensure all disbursements are compared against
allowable cost circulars.

Agency’s Response: This was the result of a coding error. It was coded to a Federal fund rather than a state fund n error.

FA 2011-03 Reporting — (Significant Deficiency)

Federal program information:

Funding agency: Department of Health and Human Services
Cluster: Aging Cluster
Title: Special Programs for the Aging-Title IIl Part B

Special Programs for the Aging-Title III Part C
Nutrition Services Incentive Program

CFDA# 93.045
93.044
93.053
Award period: July 1, 2010 to June 30, 2011

Condition: During our testwork of Reporting requirements it was noted that the County was unaware of reporting requirements and
the relationshiup between reports filed and revenues received. It was also noted the County did not file the required Quarterly Financial
Reporting SF-425.

Criteria: OMB Circular A-133 Part 3 states that recipients of federal awards must file Financial Reports and Section 1512 ARRA
reports.

Effect: The County could be at risk of losing future federal awards.

Cause: The County was unaware of compliance requirements.

Questioned Costs: none

Auditor’s Reconmmendations: We recommend that the County impiement procedures to ensure all required financial reports are filed.

Agency’s Response: The County will implement procedures to ensure all required financial reports are filed.
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FA 2011-04 Internal Controis over Compliance Requirements that are Direct and Material (Significant Deficiency)

Federal program information:

Funding agency: All major programs
All major programs
All major programs

Condition: During our review of all major programs, it was noted that the County did not have adequate internal controis over the
following federal compliance requirements that are direct and material to the respective program.

®  Activities Allowed/Unallowed

= Allowable Cost/Cost Principles

e Davis Bacon

= Suspension and Debarment

s Reporting

Criteria: The OMB Circular A~133 states that recipients of federal awards must maintain adequate internal controls over compliance.
The Committee of Sponsormg Organizations (COSO) recommends a control framework consisting of Control Environment, Risk
Assessment, Monitoring, Control Activities and Information and Communication.

Effect: The County could be non-compliant with federal standards or regulations which could potentially decrease federal funding
received.

Cause: The County relies on contracting entities to ensure federal compliance. In doing so, the County is not performing adeguate
monitoring and oversigiit over compliance.

Questioned Costs: None

Auditors~ Recommendation: We recommend that the County implement an internal control policy and procedures over federal
compliance requirements based on the COSO recommended internal control framework.

Agency’s Response: The County will implement intermal control policies and procedures over federal compliance requirements based
on the COSO recommended internal control framework.
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FA 2011-05 Excluded Parties List (Significant Deficiency)

Federal program information:

Funding agency: All major programs
Title: All major programs
CFDA number: All major programs
Award period: July 1, 2010 to June 30, 2011

Condition: During our review of procurement for all major programs tested, it was noted that the County does not reference the
Excluded Parties List System, for contracts of goods or services in which more than $25,000 1s expended.

Criteria: The OMB A-133 Compliance Supplement Part 3-Compliance Requirements 1- Procurement Suspension and Debarment
stipulates non-federal entities are prohibited from contracting with or making subawards under covered transactions to parties that are
suspended or debarred or whose principals are suspended or debarred. “Covered Transactions” include those procurement contracts

for goods and services awarded under a nonprocurement transaction that is expected to equal or exceed $25.000 or meet other certain
specified criteria.

Effect: The County could be contracting with vendors for services or goods that are inciuded on the suspension and debarment listing
which could potentially decrease federal funding received since this is considered non-compliance.

Cause: The County was unaware the Excluded Parties List System website existed.
Questioned Costs: None

Auditors’ Recomnmendations: We recommend that the County implement procedures to ensure all vendors for services and goods over
$25,000 be verified that they do not exist on the suspension and debarment listing.

Agency's Response: The County will implement procedures to ensure all vendors for services and goods over $25,000 be verified that
they do not exist on the suspension and debarment listing by performing a search on the Federal Website epls.gov.
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STATE OF NEW MEXICO Schedule VII

Valencia County Page 17 of 17
Schedule of Findings and Questioned Costs

June 30, 2011

STATUS OF PRIOR YEAR FINDINGS:

FS 2007-10 — Preparation of Financial Statements — Repeated and Modified
FS 2007-12 — No ten Year Property Tax Schedule — Repeated and Modified
FS 2007-14 — Recording/Reconciliation of Cash — Repeated and Modified
FS 2007-16 — Capital Assets — Repeated

FS 2007-17 — Property Tax Roll — Repeated and Modified

FS 2008-01— Material Wealknesses n Internal Control Structure Design, Operation, and Oversight — Repeated and
Modified

FS 2008-02— Stale Dated Checks ~ Resolved

FS 2009-01— Entity-Wide Control Deficiency — Repeated and Modified

FS 2009-03— Cash Appropriations i Excess of Available Cash Balances — Repeated

FS 2010-01— Trave! and Per Diem — Repeated

FS 2010-03— Gas Inventory — Resolved

FS 2010-04— Expenditures in Excess of Budget — Repeated

FS 2010-05— Purchase Accepted That Did Not Meet Required Specifications — Resolved

FS 2010-06— Cash Deposits not Made Timely — Repeated



STATE OF NEW MEXICO
Valencia County
Other Disclosures
June 30,2011

OTHER DISCLOSURES

Exit Conference
An exit conference was conducted on November 14, 2011, with tie following individuals:

Valencia County

Ernc Zamora, County Manager

Georgia Otero-Kirkham, Commission Chairman
Wilma Abril, Finance Director

Diana Martinez-Coplen, Deputy Treasurer
Kendra Kaneshiro, Bookkeeper

Lucy Gonzales, Bookkeeper

Larry Trussel, Budget Analyst

Kenneth Griego, Business Manager

Accounting & Consulting Group. LLP

Ray Raoberts, CPA, Partner

Auditor Prepared Financial Statements

Accounting and Consulting Group, LLP prepared the GAAP-basis financial statements and footnotes of Valencia County
from the origimal books and records provided to them by the management of the County. The responsibility for the financial
statements remains with the County.
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
ACCOUNTS PAYABLE AUTHORIZATION

e

The attached computer printout lists all the checks 1ssued by the Manager’s Office on
December 20, 2011 covering vendor bills processed on the above date.
Check # 111330 to #111439 inclusive, for the total of $412,890.28.

All have been reviewed for:

Approprniate documentation and approvals.
Authorized budget appropriations.
Compliance with New Mexico Statutes, and
DFA Rules and Regulations.

B R S

In recognition of the above, the Fiscal Office requests this action be officially recorded in
the mnutes of the regular county commission meeting before which body this matter
came.

Recommended:

Wi Ul

Wilma Abril, Director of Finance

Done this _ 4th day of January ,2012.

VALENCIA COUNTY BOARD OF COMMISSIONERS

% 615811 V' e-Chair

R,Qn’GEntl Y, Ccyl(lssxonel

ATTEST
/"W dL.Coen &4\,(,1,‘_/ (EXHIBIT N )

Sally Perea, C(')ﬂy Clerk
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VALENCIA COUNTY
BOARD OF COUNTY COMMISSIONERS
ACCOUNTS PAYABLE AUTHORIZATION

ﬁ U,u}{\b( The attached computer printout lists all the checks 1ssued by the Manager’s Office on
December 27, 2011 covering vendor bills processed on the above date.
Check # 111442 to #111500 inclusive, for the total of $389,201.34.

/ All have been reviewed for:

Appropriate documentation and approvals.
Authorized budget appropriations.
Compliance with New Mexico Statutes, and
DFA Rules and Regulations.

b e

In recogmition of the above, the Fiscal Office requests this action be officially recorded in
the minutes of the regular county commission meeting before which body this matter
came.

Recommended:

Db

Wilma Abril, Director of Finance

Done this __4th day of January  2012.

VALENCIA COUNTY BOARD OF COMMISSIONERS

E/%o Ot%WL%WM Chav

/ ice-Chair
”'}"(/?.x %”

wrence R. Ronlexo Commissioner Ronchntx Comw&" oner

YD—o/nald E. Holhday, Geﬁm-mssteﬂerélm-‘ I

ATTEST: ’
e L) (e
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‘Sally Perea, County Clerk
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